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An Ashen Yeltsin Is Inaugurated 


Fierce Chechen Offensive Creates a Mournful Tone 


By Lee Hockstader 

Washington Post Service 


MOSCOW — A gaunt President Boris Yeltsin 
was inaugurated Friday as the first Russian leader 
elected in the post -Communist era in a strangely 
mournful ceremony, marred by his slurred delivery 
of the oath of office and overshadowed by a calam- 
itous setback for Russian troops fighting separatist 
rebels in Chechnya. 

The president, appearing in public for the first ti me 
since June 26, spent just 16 minutes on stage, de- 
livered no inaugural remarks and barely acknow- 
ledged the other dignitaries around him before be 
walked slowly offstage, stiff-legged, ashen, unsmil- 
ing and alone. 

Millions of Russians who watched the day’s dra- 
matic events on television were shocked no less by 
Mr. Yeltsin’s drawn appearance and labored diction 
than by the fresh humiliation of Russian soldiers in 
Chechnya. 

Before dawn Friday, the Chechens, who are fight- 
ing for independence from Moscow, managedto 
overrun heavily armed federal forces defending the 
main government building in the Chech en c*pfa»i of 
Grozny. The building was mostly destroyed and was 
burning Friday evening. 

It was the climax of a devastating counteroffensive 
launched Tuesday that has left more than 120 Rus- 
sian troops dead, 400 wounded and 50 missing 
Rebel and civilian casualties were unknown. 

There were conflicting reports from Grozny about 
whether the rebels had also managed to capture the 
headquarters of the Federal Security Service, 
formerly the KGB. and the Interior Minis try 

Columns of Russian Army tanks and armo r sent to 
Grozny to rescue the besieged forces in the city 


center woe reported to be suffering heavy losses. 
The fighting is die worst since the beginning of the 
war in December 1994. when President Yeltsin sent 
40,000 troops to try to crush the separatist uprising. 

More than 30,000 people have died in the war, the 
large majority of them civilians. 

In spite of the bloody news from Chechnya, the 
Kremlin went ahead with a gala luncheon banquet 
after the inauguration, in which Mr. Yeltsin sipped 
champagne and Prime Minister Viktor Cherno- 
myrdin toasted his health. 

That reminded some Russians of the coronation of 
the last czar, Nicholas n, in 1894. On chat occasion, 
the monarch went ahead with an extravagant ball 
even after 1,000 people had been crushed and 
trampled to dead) in a frenzy during the outdoor 
coronation ritual. 

Mr. Yeltsin was shown briefly on Russian television 
Friday evening, raising a glass and telling the 1,100 
guests at die banquet in the Grand Kremlin Palace: 
"The people’s support gives me die authority to act 
decisively and firmly. I shall use this honorable au- 
thority in the interest of all people living in Russia.” 
Anatoli Shabad, a former member of Parliament 
who watched the proceedings, said: “It was very 
Strange to see the military authorities present there 
drinking champagne at the very moment when then- 
forces are suffering heavy losses in Grozny. It is 
disgraceful, I would say.” 

Quoting Russia’s most celebrated poet, Alexander 
Pushkin, Mr. Shabad added that the banquet was like 
“a feast amidst a plague.” 

Friday evening, Mr. Ye ltsin condemned the 
Giecbens* counteroffensive as “terrorism' ’ and de- 
clared dial Saturday would be an official day of 



Dole Makes Decision; 


CandMate Keeps Choice Secret, 
Altlu&ghiwzz Centers on Kemp 


h (Sf Staff Fnnt Disf 

SANtrtEgDg- Bob Dqkisaid Fri- 
day tha&e KdMecided dOa running 
mate foi^te R epuh Lkrf}<^resi den rial 
ticket and UM^JJ^ffloannounce his 
choice in his Kansas birthplace on Sat- 
urday. 

Mr. Dole said his running mate — 
who was being notified late Friday — 
would join him in Russell. Kansas, from 
where the two would fly to the Re- 
publican Party convention in San 
Diego. 

Mr. Dole gave no clue as to who his 
choice would be, other than to say the 
person would be "probably an II " on a 
scale of 1 to 10. 

The choice is especially important to 
die Republican ticket not only because 
of Mr. Dole's age — he turned 73 last 
month — but also because he needs to 
close the wide gap between him and 
President Bill Clinton. Mr. Dole is run- 
ning 20 points behind the president in 
most opinion polls. 

Dole campaign aides said the Kansan 
was considering former Housing Sec- 
retary Jack Kemp, Senator Connie 
Mack of Florida. Senator John McCain 
of Arizona, Governor John Engler of 
Michigan and former Governor Carroll 
Campbell of South Carolina. 

But since Thursday, the closest at- 
tention has focused on Mr. Kemp. Re- 
publican sources said he had conferred 
with Dole campaign officials three 
times over a two-day period and had 
supplied detailed financial records and 
other material. 

The two men have had a contentious 
relationship in recent years, but despite 
that. Mr. Dole was clearly willing to put 
aside their differences if he thought Mr. 
Kemp was the best choice to help win 
the White House in November, party 
sources said. 

Mr. Dole is a politician who likes to 
spring surprises. 

He has told aides that he would not 
have gone through with his dramatic 
derision to quit the Senate in June had 
the move been leaked to the press. 
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See YELTSIN, Page 5 


Boris Yeltsin and his protocol escort arriving 
at a Kremlin ball for the inaugural ceremony. 


Immigrant Hunger Strikers Weaken in Paris 


By Craig Whitney 

Nen- York Times Service 


PARIS — The 19th-century neo- 
Gothic church of Sl Bernard de la 
Chape lie is something of an anachron- 
ism in the heavily Muslim immigrant 
quarter known as La Goutte d’Or, redol- 
ent with the spices and ululating music 
of what used to be French North 
Africa. 

But the colorful green robes bung out 
to dry on (he church's entrance railing 


show that Sl Bernard’s, near Pigalle, has 
become toe latest epicenter of an in- 
cendiary political issue in Europe these 
days: toe struggle between authorities 
determined, in the face of high unem- 
ployment, to keep foreigners out and 
immigrants equally determined to stay. 

About 300 immigrants, mostly from 
Africa and many of them resident in 
France far years, have been occupying 
toe church since late June. Ten men 
among them have now been on a hunger 
strike, taking in nothing but fluids, for 


36 days. On Friday, too weak to talk, 
they lay on mattresses in one of the 
church’s side chapels. 

“They’ll stay on their hunger strike 
to the bitter end,” said Dora Traore, a 
Mauritanian member of the group who, 
like them, has been given official notice 
to leave french territory immediately 
although he has lived and worked here 
for eight years. 

Jean-Louis Debre, the French interior 
minister, is determined to apply the 
tough immigration laws put into place 


by his predecessor. Charles Pasqua. in 
1994. 

After going over the cases individu- 
ally. he gave permission to stay to 48 of 
the protesters, mainly the parents of 
children who were bom on French soil 
before the new law and who therefore 
were entitled to citizenship. 

“The others have to understand that 
the law will be applied.” Mr. Debre told 
the daily newspaper Le Figaro on 


See FRANCE, Page 5 


“Bob Dole may have been thinking 
about Kemp for ihe Iasi three months 
and not told anyone." said former Sen- 
ator Warren Rudman of New Hamp- 
shire. who is close to the candidate. 

Republican sources said Mr. Kemp. 
61. who decided not to run for president 
this year, was agonizing over whether 


See DOLE, Page 5 
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Mr. Kemp beaming as he awaits 
word on vice presidential choice. 


2 Bombs at Italian Resorts Shatter Tradition That Nothing Happens in August 


By Daniel Williams 

Washington Past Service 


ROME — Summer is Italy's tranquil season, almost co- 
matose in facL So the planting of two small pipe bombs on 
northern beaches this week has provoked a sense of shock, 
even betrayal. 

Both devices were hidden in beach umbrellas at Adriatic 
resorts just west of Trieste — one at Lignano, toe other at 
Bibione. 

The first exploded, gashing the leg of a sunbatber. The 
second was spotted by a passer-by and disarmed. 

Tliere has been no claim of responsibility in either inridenL 


although investigators are said to be looking into a possible 
Mafia connection. Some police officials theorized that mem- 
bers of organized crime networks might be trying to frighten 
tourists at the Italian beaches and drive them to resorts in 
nearby Slovenia and Croatia, where they control casinos. 

Finding those responsible will be difficult, investigators 
said. “We can’t keep account of everyone who was in 
Lignano Saturday night eating a pizza,’ ’ said Simone Purgato, 
a prosecutor in northeastern Italy. 

In any event, fear of a tourist exodus prompted the mayor of 
Lignano, Stefano Trabalzo, to issue assurances that his city is 
“not Atlanta,” where a fetal pipe bomb blast scarred the 
international spectacle. 


Italian newspapers, finding it difficult to believe that the 
beach incidents have any logic behind them, are calling 
whoever planted the devices the “mad dynamiter.” 

The sense of menace strikes not only at Italy's tourist 
season but also at the precious Italian ritual of quiet Augusts 
at the beach. 

Not only sandy shorelines, but also chic rocky isles like 
Capri. Ischia and Elba draw millions of Italians for Lan- 
guorous, monthlong stays. Families laze at the same resorts 
year after year, meet with the same friends and eat at the same 
waterfront restaurants. 

To place a bomb on an Italian beach in August is like 
planting one in a crowded urban square. In August, the beach 


is Italy's piazza. Italy winds down almost completely as 
August approaches. No government crisis is permitted to 
extend beyond July. A crisis this year over an emergency 
spending cut was wrapped three weeks ago. Newspapers turn 
their attention to sex scandals and the goings-on of ce- 
lebrities. 

Last summer, the press focused on male nudity. This year, 
the sculpting of women's bodies is the theme, with news- 
papers detailing who has had breast-and-bun surgery and who 
has noL One starlet told a newspaper, “I've been remade and 
am proud of it!” 

But the carefree atmosphere may have evaporated this 
season, at least on the northern Adriatic coast. 


AGENDA 


U.S. Smoker Wins Cancer Suit 


JACKSONVILLE, Florida (AP) — 
A man who said he started s mok i n g in 
1947 and could not quit until be got 
cancer was awarded $750,000 Friday 
in a lawsuit agains t the makers of 
Lucky Strike cigarettes. 

The jury said that the cigarettes were 
a defective product and that their 
makers were negligent for not telling 
people how dangerous they were. The 
plaintiff, Grady Carter, 66. had asked , 
the jury for at least $1.5 million from 
the Brown & Williamson Tobacco 
Co. 

The verdict battered the stock mar- 
ket, with Philip Morris shares falling 
13 percent (Page 10) 

So far. in at least 19 tobacco liability 
suits, no tobacco company has paid a 
cent in damages. 
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Nasdaq Market Censured 
For Years of Price Fixing 


By Floyd Norris 

New York Tones Service 
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WASHINGTON — In only the third 
enforcement action against a major na- 
tional stock market in the more than 60 
years of federal securities regulation, 
the Securities and Exchange Commis- 
sion has charged that prices were being 
fixed for years with impunity on the 
Nasdaq market, and it announced tough 
measures to end the practices. 

The commission said late Thursday 
that officials of the National Associ- 
ation of Securities Dealers, the industry 
organization that is supposed to regulate 
the Nasdaq market, had known for years 


of practices that limited price compe- 
tition among the dealers who dominated 
the Nasdaq market. 

Nasdaq is the world’s second-busiest 
stock market, after the New York Stock 
Exchange, and it has become the home 


for many hot stocks, notably such tech- 
nology issues as Microsoft Corp. and 
Intel Corp. 

When some dealers nonetheless tried 
to compete on the basis of price, the 
SEC said, they were discouraged 
through harassment and intimidation by 
other dealers. The commission said the 
dealers* association knew of such ac- 
tions but did nothing to stop them. 

The SEC chairman. Arthur Levin Jr., 
said the commission had found a pattern 
of conduct in which brokers coordinated 
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Thugwane Brings a New Kind of South African Gold 
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By Lynne Duke 

Washington Post Service 
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BLINKPAN. South Africa — JosiaThugwane lives 
in a shade, as many black South Africans still do. He 
sweeps the floors of a bleak miners’ hostel here, 
earning about $333 a month from a coal mining 
company that is largely staffed by blacks but owned 
and managed by whites. 

But in a rare role reversal, the Koomfbntem Coal 
Mine’s top executive, a while man, this week became 
Mr. Thugwane ’s personal secretary, for the shy little 
maintenance man with the wide eyes and unassuming 
demean o r now is die unlike liest of heroes for a brittle 
nation in search of inspiration. 

Into his shack this week, Mr. Utugwane brought 
gold. He accomplished an Olympic feat in Atlanta like 
no black South African before him: a gold medal that 
made him South Africa’s marathon man, a largely 
ignored underdog whom the local press had not even 
considered a possible contender. 

After the mob-scene that greeted South Africa’s 
five Olympic medal winners at Johannesburg’s in- 
ternational airport, and after a raucous parade through 
toe city center, Mr. Thugwane returned to the coal 
mine that sponsored his recent running career. 

T-shirts call Mr. Thugwane toe “rainbow runner.” 



for dial is what South Africa aspires to be: a rainbow 
nation where all colors are distinct but blend har- 
moniously. Of course, that is not yet the reality, as Mr. 
Thugwane ’s living and work status indicate. But for 
this ever -cynical nation, Mr. Thugwane has become a 
new rallying point, a model of humility and com- 
mitment to his sport that appears to transcend the usual 
racial and economic confines that are the defining 
features of a society still snuggling for a new identity 
after decades of white minority rule. 

Through the recent years of South Africa's tu- 
multuous political transformation, Mr. Thugwane ran. 
He ran every morning and every evening in the stark 
terrain of this coal mining region about 1 1 2 miles ( 190 


kilometers) east of Johannesburg 
Never bothering with the profe 


Never bothering with the professional coaches who 
prepare other athletes of his caliber, Mr. Thugwane 
pressed himself to personal limits that only he could 
know. Other runners from die mine's team helped him 
develop. And when he became obsessive about his 


training, putting in longer hours than the rest, some of 
his fellows chided him for going too far. Now. they are 


bursting withpride. 
WithMr.Tnuewa 


With Mr. Thugwane ’s gold medal has come instant 
fame and glory, but also the demands of celebrity. 


what they charged customers. “In- 
vestors paid too much, and received loo 
little, when they bought and sold stock 
on Nasdaq,” he said. 

Mr. Levin said the anti-competitive 
practices, far from being a secret, were 
routinely taught to new traders and be- 
came a part of expected behavior. 

“Where was the NASD, the cop on 
the Nasdaq bear?” Mr. Levitt asked. 
“The NASD was not blind to these 
practices in the marketplace.” he said. 
“It simply looked the other way." 

A commission official estimated that 
investors in Nasdaq stocks had lost tens 
of millions of dollars in recent years as a 
result of the price-fixing. 

The NASD is an organization that 
includes virtually all American broker- 
age firms. It is charged with regulating 
toe Nasdaq market, which, unlike stock 
exchanges with trading floors, is es- 
sentially a computer system that links 
brokers, who generally make trades by 
telephone. 

The word Nasdaq originally stood for 
National Association of Securities 
Dealers Automatic Quotation system, 
but that was dropped years ago. 

The association accepted the censure 
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Josia Thugwane enjoying his Olympic victory. 
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A New Complaint About Airline Food: There’s Not Enough of It 


By Edwin McDowell 

Afcw York Times Service 

NEW YORK — When Trica Jean-Baptiste 
flew from Newark to New Orleans in April on 
business, she fended off hunger during her five- 
hour trip with a hot dog and bag of chips she 
bought at the Cincinnati airport before boarding 
her connecting flight. 

“Otherwise I would have been famished," 
said Ms. Jean-Baptiste, the director of public 
relations for the Parker Meridien Hotel in Man- 
hattan, “because food wasn’t served on either 
one of the flights.” 

Welcome to domestic flying in 1996. a year 
marked not only by Increasing passenger loads 
but by the incredible shrinking airline meal. And 
as food becomes harder to find on flights in die 
United States, hungry travelers may add its 
availability to their list of concerns when choos- 


ing an airline or route — right up there with 
fares, safety and frequent-flier miles. 

Scone airline passengers have been on forced 
diets since 1992, when the industry lost a record 
S4.79 billion and began reducing food costs. But 
the cutbacks are becoming more noticeable. 

United Airlines, for example, last year ex- 
tended to 501 miles (802 kilometers) from 251 
miles the length of a flight before passengers are 
offered a snack, and lengthened to 70 1 from 501 
the miles required for a hot meal. 

Moreover, that policy is only for flights during 
meal hours. Otherwise, only a beverage is served 
on flights up to 899 miles — roughly the distance 
from New York to Sl Louis — and only a snack, 
tike a sandwich or fruit plate, for longer dis- 
tances. 

While the average airline trip is just under 
1 ,000 miles, which would qualify passengers for 
a hot meal on most airlines, many flights connect 


at hub airports, breaking that 1 ,000-mile trip into 
two or more legs. Often, neither of those flights 
is long enough to qualify for a meal, so it is not 
uncommon for passengers to spend the better 
part of a day on a plane and in a terminal without 
being given much to eat. 

Passengers flying USAir from Boston to San 
Francisco, with a plane change in Philadelphia, 
for example, will travel about 1 1 hours, through 
breakfast, lunch and dinner hours. But they will 
be served only lunch, on the last leg of the trip. 

Whatever fee airlines' revamped mod 
policies have done to shrink passengers' waist- 
lines, they have had a perceptible impact on the 
carriers’ bottom lines. 

Last year, the industry's food bill of SZ261 
billion was $368 million less than in 1992, 
according to the Air Transport Association, and 
food costs fell to 3.4 percent of operating ex- 
penses last year, from 4 percent in 1992. 


Airlines spent roughly $4.45 on meals per 
pRssepg? r in 1995, down from about $5-60 in 
1992. Not only have many carriers cut bade cm fee 
frequency of meals, they have also saved money 
by serving chfckeni pasta, saadwidies car salads, 
instead of former mainstays like steak or fish. 

‘‘A $368 -million savings might not sound like 
a lot,” said David Swierenga, chief economist 
for die Air Transport Association, '‘but after 
losing more than S13 billion through 1994, the 
industry was desperate to cut costs. ' Last year, 
after five consecutive losing years, industry net 
profits totaled $2376 trillion. 

White many passengers are resigned to food- 
less flights, others remain disappointed that major 
canters do not offer full meals. 

On a recent flight from Atlanta to New York, 
Rick Bubenhoffer, director of marketing for 
Studio Plus Hotels in Lexington, Kentucky, had 
to maiffi do with a sandwich and chips. * I can 


remember,” he lamented, “when an airplane 
meal was really a meaL” 

But airlines say they hear relatively few com- 
plaints and feat passengers are more concerned 
about lower fares or on-time performance. 

Some passengers have not taken the changes 
lightly. Greg Davido witch. a flight attendant 
«oth United for eight years, said: “It amazes me 
rhat passengers don't complain more to die 
airline, but they sure complain to us. I don’t 
blame them. Where they used to have a choice of 
three hot entries, now they’re lucky to get a roll 
wife a slice of ham or turkey.” 

Crew members often eat what the passengers 
are served — when there is time — so they feel 
the cutbacks, too. But crew members often bring 
their own food, Mr. Davido witch said. “With 
fee airlines cutting back on the quality, quantity 
and frequency of meals aboard, we often do 
brown-bag it,” he said. 



Olive Branch in Ulster 

Londonderry Catholics Act to Ease Rift 
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LONDONDERRY, Northern Ireland 
— Londonderry's Catholic majority 
agreed Friday to concessions aimed at 
defusing tension and the threat of sec- 
tarian violence in marches Friday night 
and Saturday. 

They agreed to reroute a march Fri- 
day night to avoid a Protestant center in 
an attempt to- avert trouble. And they 
offered to cancel a rally Saturday that 
would have coincided wife a huge Prot- 
estant parade. 

“We have agreed voluntarily to 


Search Goes On 
At Spanish Camp 

The Associated Press 

BIESCAS. Spain — Rescuers in rub- 
ber dinghies searched a reservoir Friday 
for victims of flash floods that washed 
away a campsite in the Pyrenees, killing 
at least 65 people, injuring 180 and 
leaving behind a twisted wreckage of 
camping vehicles and cars jutting from 
mud and boulders. 

In fee nearby ski resort of Jaca, an ice 
rink became a makeshift morgue after 
Wednesday's flooding at fee viigen de 
Las Nieves campsite, 24 kilometers (15 
miles') south of fee French border. 

The bodies of 65 victims, most of 
them Spaniards, have been found, said 
Miguel Orduna of the Aragon regional 
government Earlier, officials had re- 
ported more dead, but Mr. Orduna said 
Friday he could not confirm a higher 
figure. 

Officials estimated that there were 
still 20 people unaccounted for. About 
650 campers were at the site in the 
mountains near Biescas. 

Survivors described bow the camp, 
about the size of two football fields, 
suddenly was deluged wife water, mud 
and rocks. 

“The water came so quickly and wife 
such force,” said Edume Aguado, who 
broke her foot in the flood. She and her 
boyfriend survived by clinging to the 
axle of an overturned car. 


reroute this evening's march,” the Bog- 
side Residents’ Group said in a state- 
ment. Bogside is die Roman Catholic 
area of Londonderry. 

“It will now avoid all contentious 
areas, including the Diamond,” it ad- 
ded, referring fee area of central Lon- 
donderry close to fee headquarters of 
the Apprentice Boys, fee Protestant 
fraternal order set to march on Sat- 
urday. 

The Catholics also offered to cancel a 
rally on Saturday in Londonderry on the 
condition that fee Apprentice Boys, a 
loyalist fraternal order, arrange to 
reroute parades elsewhere in the 
province to accommodate Catholic de- 
mands. 

The moves were seen as an olive 
branch being offered by the Catholics 
after they prevailed in a bitter dispute 
over whether fee Protestant march 
should be allowed over a section of 
Londonderry's ancient wail abutting tire 
Bogside. 

The British government finally 
stepped into the fray on Wednesday and 
closed off the section of the wall at fee 
heart of the controversy, infuriating the 
Protestants. 

The Apprentice Boys traditionally 
take to the walls of Londonderry to cel- 
ebrate the day in 1688 when their cry of 
“No surrender” rang out as 13 young 
apprentices shut the gates against ad- 
vancing Catholic troops. Thousands died 
in the siege, but fee city did not fall. 

The same march in 1969 ignited 25 
years of often-violent disputes over 
British rule in Northern Ireland. 

Some 3300 people have died in fight- 
ing between Protestants and Catholics 
and especially between fee hard-line 
Irish Republican Army, Protestant ex- 
tremists and British security forces. 

New unrest this summer, following 
fee breakdown of a 17-month IRA truce, 
has overshadowed faltering multiparty 
peace talks aimed at finding a political 
solution to fee conflict in fee province. 

Gerry Adams, head of the IRA's 
political wing, appealed to the Catholics 
for discipline and said that “fee or- 
ganizers of the march should voluntarily 
reroute it from any area feat could avoid 
offense to Unionists.” (AFP, AP) 
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British soldiers oo Friday checking the barbed-wire barrier on the ancient walls surrounding Londonderry. 


Ossie Clark Is Slain; 
A Top 60s Designer 

The Associated Press 

LONDON — Ossie Clark, one 
of the big names of 1960s fashion 
design, has been found stabbed to 
death in his London apartment. 

Mr. Clark’s body was discovered 
Wednesday and a man identified as 
Diego Cogolato, 28. has been ar- 
rested and charged with murder, die 
police said Thursday. 

Mr. Clark, 54, became an icon in 
swinging 1960s London when Bri- 
tain threw off the last of postwar 
austerity, eased its moral stays and 
became a world leader in fashion, 
rock music and youth culture. 

His clients included Mick Jagger 
of the Rolling Stones, his ex-wife, 
Bianca, and Elizabeth Taylor. 


Sir Frank Whittle Dies at 89, 
Inventor of the Jet Engine 


Reuters 

LONDON — Sir Frank Whittle. 89, 
fee inventor of the jet engine, has died of 
lung cancer in Maryland, where he had 
lived since 1976, Britain's Royal Aero- 
nautical Society said Friday. 

Sir Frank, who came from a working 
class background, invented the jet en- 
gine in 1928 when he was a cadet in the 
Royal Air Force. 

His work put Britain at the forefront 
of aircraft technology during the 1940s 
and 1950s, but be had to fight for re- 
cognition. British government bureau- 
crats at first called his invention, which 
Sir Frank patented in 1930, over-op- 
timistic and they refused to develop it. 


Herbert Huncke, 81, 
Prototypical Hipster 

NEW YORK (NYT) — Herbert 
Huncke, 81, the charismatic street hust- 
ler, petty thief and perennial drug addict 
who enthralled and inspired a galaxy of 
acclaimed writers and gave fee Beat 
Generation its name, died Thursday at 
Beth Israel Hospital in Manhattan of 
congestive heart failure. 

Mr. Huncke became a hero to a gen- 
eration of adoring artists and writers, as 
well as a reproach to a right-thinking, 
clean-living establishment that had long 
predicted his imminent demise. 
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6Z24.3f.ia 

FRENCH RMHtA/CdlE D’AZUR 

Trinity. (Anglican/ 

11 IUB de B Binfe; Sixxfciy 

J at 11 am.: Weekdays as on 

notice boaTO. VHVCE SLHucfVs. a*, ds 
la Resstance: Sunday Eucharist at 9 am. 
Contact Fdher Ken Left 93 67 19 83. 

MUNICH 

INTERNATIONAL COMMUNTTY 
CHURCH. EvangeScal BWe Believing 
services in Endfeh 4:30 pm. Sundays at 
Enhutwstr. lfifU2 Tterastenstr.) (089) 
B50-8617. 

PARIS and SUBURBS 

EMMANUEL BAPTIST CHURCH • An 
V ftmle nonV na fl ij ialtetoiMSh^ 
olthe western suburbs. 56. njs das Boris- 
Rasans. 92330 AuaMMiWm Summer 
Schedule: 9:45 a.m. Worship. 11:00 
Coffee hoir. Confect Rev. Scott Seaman 
at 47.51.2963. 

HOPE INTERNATIONAL CHURCH 
HotBlOrionatPai94a-DeiBnse.8bd.de 
y. Worship Sundays 930 am. Rev. 
kfler. Pastor. Tel: 4333DL06. 
Metro 1 tola DNenseEspl a nadB. 

SAINT JOSEPH'S CHURCH (Roman 
Catofcl MASS N SUGU&t Sat 830 pJTU 
Sure 1CMM am.. 1230 noon, 6.30 pjn. 
50. avenue Hoche, Paris 8lh. Tel.: 
4227-2836 Metro: Chafes de Gaia ■ Oaks. 

ST. ISCHAEL'S CHURCH (euangefical 
Sundays 10:30 a.m. (with 
i dU) and creche) and 620 pm 
Midweek study groups. Christ-centered 
fellowship in the bean of Paris. 5 rue 
(TAguesssau. 75008. TeL 47.42.7U.B& 
Metro: Concorde. 

PORTUGAL/ ALGARVE 

INTERNATIONAL EVANGELICAL 
CHURCH n Vale Judeu (17 km. ww ot 
Faro Airport, near Vilamoura). Sundays 
1030 am Engfch service (witfi creche and 
Chfclrpn's dub) and 6 pm Ganan service 
(with German cNdren's dub). Midweek 
study SKX(». Chrishcemstad tefcwsHpin 
the heart of the beautiful Algarve. Tel: 
4351 m 330635; Fax *351 (89) 388647. 

TOKYO 


USA 

If you would Bob a fee 8Ue course by mat. 
please contact LEGUSE (to CHRBT, P.O. 
Box 516 Stautov Mona 47881 USA 

ZURICH- SWITZERLAND 

ENGUSHGPEAKMG CATHOLIC MS- 
StON; St Anton Church. MkwtvastraBe 
63. near Kracplatz. Services conducted 
In Engfah. Simday Mass 830 am & 
f 130 am Services hald in ffie crypt of SL 
Anton Church. 


EUROPEAN 

BAPTIST CONVENTION 


TTE EPISCOPAL CHURCHES 
OF EUROPE (Anginai) 


PARIS and SUBURBS 

THE AMERICAN CATHEDRAL OF THE 
HOLY TRMTY, Sin 9 A 11 am. 1045 
a.m. Sunday School for children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23. avenue George V, 
Pats 75008. TeL' 33ft 47201792. Metro: 
George V or Alma Marceeu. 

FLORENCE 

ST. JAMES’ CHURCH. Srn. 9 am. FRe I 
3 it am. RttelL Via BonatJo Rucdtai 9, 
50123. Florence. Its ty. TaL 39552944 
17. 

FRANKFURT 

CHURCH OF CHRIST THE KING 
(Ep(scopaVAnglican) 

Co mm unal 9 & il am. 


BERLIN 

J.B.C.. BERLIN. Rothenburg Sir. 13, 
(Stecfitz). Bitie study 10 45. worship at 
1230 each Sunday. James Haflto, pastor. 
TeL 030-7744670. 

BONN/KOLN 

IRC. OF BONNfKdLN. Rheinau Steaea 
9. Kflto. Wor ship 1 :00 pm CaMn Hogue. 
Pastor. Tel: (02236) 47021 . 

BREMEN 

I.B.C. (English language) meets at 


MOSCOW 

IRC Meutng 1 100; Kho Cantor BtjUng 
15 Drud>uznin’iitovstayB UL 9h Floor. 
Hal 6. Metro Station Bantadne 
Don Deal TeL (095) 971 3558. 

MUNICH 

I.B.C. Holzstr. 9 English Lang 1 
Services. Bible study 15:45. Woi 
Service 17m Pastor’s phone: ((SB) 890 
8534, 

NICE - FRANCE 

IRC. 13 rue Vernier. Engfch service, 


TeL 


>320596. 

PRAGUE 


Hoftertohestrasse 
(around die comer from me Bahnfof) 


Sun. 


and 


1CK45 am 


Holy 

School 

Rnz 


ST. PAUL ffTERNATONAL LUTHERAN 
CHURCH, near Matashl Sin. TeL- 3261- 
374a Worshp Service: 930 am. Suvfiqs. 

TOKYO UNION CHURCH near 
Qmotesanda Sufcwsy Ste. Tat 3400-0047, 
WashfrServws Suxfiy 1000 am orfy. 


a 22, 60323 FranWurt, Germany, U1, 2. 
3 MqueEAlee. Tat 4369 55 01 84. 

GENEVA 

EMMANUEL CHURCH. IS & 3rd Sul 

10 am. Eudwrisb 2nd & 4fti Sun. Morning 

Prayer. 3 rue da Montour. 1201 Geneva 
Suflzatond. TeL 41/22 832 90 78. 

MUNICH 

THE CHURCH OF THE ASCB'ISION, 
Sun. 11:45 a.m. Holy Eucharist and 
Simday School. Nursery Care provided. 
SeytxjihaiasaB 4. 81545 Mirtoh (Har- 
Inching), Germany. TeL: 4989 64 81 85. 

ROME 

ST. PAUL'S WnMN-THEWALLS. Sun. 
830 am Holy Eutaris Rta fc 1 Qso am 
Chora) Eucharist Rite II; 10:30 a.m. 
Chuch School far chttsn 8 Nusgry cate 
1 tun. &jBntah Eucharist. Via 
184 Rome. TeL 39-6 408 
3339 or 396 474 3569. 

BRUSSELS/WA1ERI0O 

ALL SAINTS' CHURCH. 1st Sun. 9 & 
11:15 am Holy Eucharist wBi ChUstt 
Chapel ail in 5. Al offer Sundays 1 1 :15 
am Holy Eucharist end Sunday Schod. 
563 Chaussdo do Louvain, ohaln. 
Belgium. TeL 33C 384-3556. 

WIESBADEN 

THE CHURCH OF ST. AUGUSTINE OF 
CANTERBURY, Sun. 10 am. Family 
Eucharist. Frankfurter Stress? 3, 
Wiesbaden. 

496113066.74. 


■12877. 

BUCHAREST 

LB.C, Strode Pope Rusu 22. SCO 
Coral Pastor Mte Kemper, Tel 312' 

BUDAPEST 


I.B.C., meets in Metrics Zsigmond 
Gfmnazkim. Torokvesz ut 48-54. 
IQOO Coffee Fetowshp, 1030 
Take Bus 1 1 6cm Eathyany ter. 
Other meottm eal Pastor BobZbndan. 
TeL 2SO-3932. 

BULGARIA 

I AC, World Trade Canter. 36, Drahan 
Tzantaw Btvd. Worship 1 1:00. James 
D*a Pastor. TeL 668 666 

CEUE/HANNOVER 

LB.Cw WhdmJen S&asee 45, Cele 1300 
Worship. 1400 Bble Study, Pastor James 
Wboa Ph.(05141)46416. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LQWSW.Sodenosor.ll-ia 63190 Bad 
Hombuig. A frienay. Christ-centered, 
church serving the English ,J 


community. Sunday 
Misery 09:45. weei ‘ 

MJ>. Levey. CaBOSi: 

BETHEL I.B.C. Am Oachsberg 92 
gSsh). Worshfc Sin 1 1:00 am. and 
Ipm TeL 069-549559. 

HOLLAND 

TMVTYNIEHNffnONALIrMtesyailo 
a Christ cantered faffowsh^j. Service in 
August 930 am Btoemcampfaan 54, 
Waeaenaar 070317-8024 misery paw. 

KIEV 

Lac. Erefsh Language Service. lODOai 
3-a Totetoga Sir. (Metro same). Pastor 
Geoge Hayner, (*.5186942- 

LISBON 


INTERNATIONAL BAPTIST FEL- 
LOWSHIP meets at the Czech Baptist 
Church Vtoohradska # 68. Prague a Al 
metro stop .Mice Fodebtad Sura% am. 
11:00 Pastor. Al major. Tel.: (02) 31 1 
7974. 

WATERLOO 

WATERLOO BAPTIST reLLOWSMP 
Worship 1400 at Swedish Church, 
Chauseee de Chaiterot 2 across from 
McDonalds. TdJ (02) 353 1585. 

ZURICH - SWITZERLAND 

LS.C of ZQrich, Gheistrasse 31, 8803 
Ruschlkon, Worship Services Sunday 
mornings 1030 TeL 1-4810018 


ASSOC OF wn 
CHURCHES 


TRINITY 



1.B.C- English- La 
Audksto or Tercesa 
I). Rub Fiupe 
10:00 am 


Germany. Tel.: 


ige. First Root 
B apfetofntt 
|Ue. 36. 1050 

_ -Language 

Class, 1 1:15 sun. Worahp Sente, 1215 
Bue Study far al age grotps, Not S. 
Sebsaao, Parqua races and Saktohna 
Metro stations. Pastor Larry Ross, 
Tat 849-9248 


BERUN 

AMB6CAN CHURCH M BERLIN, cor. 
of Oay Alee & Potsdamer Sto, 8S. 930 
am. worship 11 am TeL 0306132021. 

FRANKFURT 

LUTHERAN CHURCH, 
i Alee 54 (Across from Bugw 
n am w*Ch*j care. 

TeL (069) 599478 or 512552. 

GENEVA 

EY. LUTHERAN CHURCH 20 rue 
Ventotoa Sunday worshto 938 h German 
1 130 In Engsh. Tet (022) 3103088 

JERUSALEM 

LUTHERAN CHURCH of *s Redeemer, 
CSd Qty, MurtSton Rd. Engrish worship Sun. 
9 am. Al are welcome. TeL (02) 381-049. 

RAJUS 

AMERICAN CHURCH IN PARIS. 

Worship 11:00 am. 65. Quai cfOrsay. 
Paris 7. Bus 83 at door. Metro AJma- 
Maiceajorlnvafides. 

VIENNA 

VIENNA COMMUNTTY CHURCH, 
Sunday worship In Engtah 119) AM., 
Smdey school, misery, International, a* 
denomto ati ons welcome. Dntd hea waBB B 
18 Manna i. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH English speaking, worship 
service, Sunday School & Nursery, 
Swfrys 1130 am, S C henz e ng am a 25. 
TeL: (01)2825585. 


Sweden Seeking U.S. Support 
For Baltic Integration Plan 


By Nora Boustany 

Woshingiort Post Service 


WASHINGTON — Prime Minister 
Goran Persson of Sweden has met wife 
President Bill Ointonto seek his support 
for a five-pan plan to babysit fee Baltic 
Sea region until fee expansion of NATO 
can include fee Baltic states without 
upsetting Russia. 

“The United States is working on 
ways to promote Baltic integration wife 
fee West without gratuitously provok- 
ing Russia,” a key White House adviser 
said. 

“And this is where the Swedes come 
in,” said the Swedish ambassador to the 
United States. Henrik Lfljegren. 

“Security policy is not only about 
military force, bur about coming to- 
gether in mutual investment and trade,” 
Mr. Persson said. 

He also stressed interaction: “Just let 
it grow and Jet it involve Russia. Only 
then could we emerge as partners. We 


want them to be active and realize fee 
only way to build security is to do it 
together.” 

Mr. Pfersson’s strategy, as outlined to 
Mr. Clinton this week, involves five 
elements: more bilateral activities 
among countries in the Baltic area, such 
as training programs now under way in 
which Lithuanians and Estonians are 
learning from Danes and Swedes how to 
be peacekeepers in Bosnia; enhanced 
regional cooperation among ail the 
Scandinavian and Baltic nations; even- 
tual membership in the European Union 
for states on the Baltic; more programs 
for military training and border control 
under NATO’s Partnership fear Peace 
initiative, and increased dialogue wife 
Russia. 

The State Department spokesman, 
Nicholas Burns, said Washington was 
encouraged feat Sweden was “taking 
the lead/’ 

Mr. Persson said feat President Clin- 
ton was happy tbat Richard Holbrooke, 
die former assistant secretary of state 
who negotiated fee Dayton peace plan 
for Bosnia, was joining Mr. Petsson's 
Baltic advisory board. 

The Swede added that Mr. Clinton 
approved in principle FBI assistance to 
Baltic states to fight organized crime 
and illegal immigration. 


10,000 Are Evacuated 
la Chinese Flooding 

Reuters 

BEUING — Chinese authorities 
evacuated about 10,000 people and 
were preparing to blow up dikes to 
divert a swollen northern river to spare 
fee city of Tianjin from flooding, of- 
ficials said Friday. J p, y _ 

The Haihe River and its tributaries A final iyOOurUve 
were well above normal levels after 7 _ T __ - •' 

heavy rauL More rain was expected in IO N.I. Children S £00 

NEW YORK (NYT)— New Yorkers 
wistful over fee fate of fee Central Park 
Children’s Zoo will be invited Saturday 
to say a final good-bye to Jonah, fee 
spouting cement whale, and his fairy- 
tale neighbors. Then, the Children’s 


British Seek Clues 
In Train Collision 

WATFORD, England — British 
investigators began searching Fri- 
day for clues to fee head-on col- 
lision of two trains north of London 
during Thursday’s rash hour. 

A packed commuter train 
crashed into an empty train just 
south of Watford Junction station. 
One woman was killed and more 
than 60 people were injured. AU but 
13 were released from fee hospital 
by Friday morning. 

The government said that there 
would be two inquiries: one by 
Rail track, fee private company that 
owns Britain’s railway infrastruc- 
ture, and another by the state Health 
and Safety Executive. (Reuters) 

Bosnia Grave Hunt 
Resuming Tuesday 

SARAJEVO. Bosnia- Herzegov- 
ina — United Nations war crimes 
investigators will resume digging 
at suspected mass grave sites in 
eastern Bosnia next Tuesday, a UN 
spokesman said Friday. Work was 
suspended two weeks ago because 
the UN team did not have any dogs 
to sniff for mines around fee sites. 

The spokesman, Alexander 
Ivanko, said a Bosnian Serb ban on 
exhumation in the half of Bosnia 
under their control would have no 
effect on fee UN work- 

investigators have recovered 
about 200 bodies from sites near 
Cerska and Nova Kasaba in Serb- 
held territory. Those are believed to 
be fee remains of some of fee 7,000 
men who disappeared after Bos- 
nian Serbs captmed fee Srebrenica 
enclave last summer. Many were 
shot in the bead wife their hands 
tied behind their back. (AP) 

U.S. Aide in Serbia 

BELGRADE — The top U.S. 
official on Bosnia, John Komblum, 
met Friday wife President 
Slobodan Milosevic of Serbia for 
talks in advance of a crucial summit 
of fee three top Balkan leaders in 
Geneva next week. 

Mr. Komblum, fee assistant sec- 
retary of state for European and 
Canadian affairs, arrived in Bel- 
grade late Thursday from Sarajevo 
and met Mr. Milosevic. The U.S. 
mediator was in fee Balkans to pre- 
pare the ground for a Balkan sum- 
mit scheduled for Geneva next 
Wednesday. (AFP) 

Arrest Is Opposed 

ROME — A lawyer for an 84- 
year-old former SS officer, who 
injured himself jumping from a 
hotel terrace to avoid testifying 
against another former SS officer, 
said Friday he would seek to have 
his client’s arrest order quashed. 

Kari Hass, a former SS major, 
voluntarily came from Switzerland 
to testify against Erich Priebke, a 
framer captain accused of a role in 
fee 1944 massacre of 335 civilians 
in the Ardeatine caves near Rome. 
Mr. Hass was ordered arrested 
Thursday in connection wife the 
same massacre. 

Mr. Priebke admitted killin g two 
victims and helping to keep a list of 
fee others, but a military court last 
week absolved him of premedit- 
ation and cruelty, and ordered him 
freed. He was re -arrested later to 
give Germany a chance to seek his 
extradition. Mr. Hass is now under 
investigation in connection wife 
fee massacre, and German officials 
have said they are considering his 
extradition as well. (AP) 


TRAVEL UPDATE 


the area Saturday, weather officials 
said. 

There were no new reports of cas- 
ualties but heavy rains ana widespread 
flooding in nine central and southeni 
provinces have killed more than 2,000 
people in recent weeks. 


ToiubscrflM in Switzerland 
fust cad, toll from, 

155 5757 


Zoo. long derided as a prime example of 
1960s kitsch, will be demolished. 

The zoo is getting a $6 million re- 
placement, after protests and an un- 
successful lawsuit by preservationists. 
The old zoo was a gift from Herbert H. 
L e hman, the former governor, and his 
wife, Edith, in 1961. 


“This is really a public farewell to 
what has been a very nice part of New 
York fra a generation,” said Parks 
Commissioner Henry J. Stem. The de- 
rision to open the zoo from 1 1 A.M. to 2 . 
P-M. marks fee first time in almost five 
years it will be open to fee public. 

Air France said Friday it was main- 
taining normal services despite a 48- 
hour strike through Saturday by a union 
representing cabin crew over pay and 
conditions. (AFP) 

Flights between Venezuela and the 
fee United States wens back in service 
Friday after suspensions and ground- < 
mgs bedeviled travelers and raised 
questions about airport safety. (API ’ 
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New Debris Could Yield 
Vital Clues in Air Crash 

Divers Seek Metal Daggage Container 


— . 

rr ■ 


By Don Van Natta Jr. 

New York Times Service 





NEW YORK — - Scuba divers have 
collected hundreds of small pieces of 
wreckage from TWA Flight 800 that 
investigators suspect came from the fu- 
selage beneath the front baggage com- 
partment. 

If their suspicion is confirmed, in- 
vestigators will have another indication 
that the explosion that doomed the plane 
originated La that cargo hold. 

The pieces of wreckage, some as 
small as a fist, were found in the debris 
area closest to New York City’s 
Kennedy International Airport, an in- 
dication that they were among the first 
parts to come off the plane immediately 
after the explosion. 

The cargo hold is of particular in- 
terest, because some investigators say 
they believe that a bomb in a piece of 
luggage there brought down the plane. 

None of the plane's underbelly has 
been found in the other areas of debris, 
they said. 

Divers are also hunting for a large 
metal baggage container, the last of four 
that had stored luggage in the forward 
hold. Three other bins have been found. 
No residue from a bomb was found on 
of them. 


the Atlantic 1 1VS minutes after leaving 
Kennedy for Paris on July 17. All 230 
people on board were killed. 

Since last weekend, investigators 
have focused much of their attention on 
what they call Debris Held 3, ah ate a of 
the ocean floor with wreckage closest to 
the airport. The first pieces of aircraft, 
and some suitcases, fell there imme- 
diately after the initial explosion. 

“Obviously, things mat come off 
early are of some interest,’ ’ said Robert 
Francis, the vice chairman of the Na- 
tional Transportation Safety Board. 

Technical experts scanning the west- 
ernmost edge of the crash site with sonar 
and laser probes have been finding frag- 
ments of the fuselage that are generally 
much smaller than those found in the 
heart of the crash site. Also scattered on 
the sandy bottom are pieces of lug- 


any o 

Law-enforcement officials said they 
wanted to examine the fourth container 
, for pitting and test the metal for residue 
9 from explosives. 

“It could be the most important thing 
we will find," a senior investigator said. 
“A bomb blast does not leave residue 
all over everything. It leaves residue in a 
very small space." 

Flight 800 exploded and plunged into 


lose findings bolster the theory that 
an explosion in a forward cargo bay 
might have blown out the belly of the 
plane, presumably below the forward 
hold friai contained luggage, officials 
said. 

The underwater discovery of smaller 
pieces to the west is consistent with 
early analysis of the disintegration of 
the jumbo jet, -members of the search 
team said 

Radar traces showed ‘ ‘a whole bunch 
of little stuff falling” west of the main 
debris fields, one expert involved in the 
search said “That’s what we’re fo- 
cusing on.” 

R ear Admiral Edward Kristensen 
said the navy was moving the salvage 
vessel Grapple to the area. The ship has 
nearly finished raising the large pieces 
of the front of the airplane. Investigators 
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A technician examining a tangle of wiring recovered from the cockpit of the doomed TWA Flight 800. 


said they expected the addition of its 
divers and large underwater robot 
would speed the collection of debris in 
Area 3. 

The underwater robot, equipped with 
two mechanical arms and operated by 
continuous shifts of pilots, can work 24 
hours a day, picking up small pieces and 
placing them in the baskets. Admiral 
Kristensen said 


I French Families Seek Inquiry 
Two French families whose children 


? explosion of TWA Fbght 1 
have asked French authorities to open a 
murder investigation into the case, the 
families’ lawyer said according to an 
Associated Press report from the French 
city of Clermont-Ferrand 
The parents of Alexandre Estival, 1 6, 
Noemje Richter, 15, and Anne -Lyse 
Richter, 1 7, want a French prosecutor to 
look into the blast that brought down the 
Paris-bound flight because they feel 
they’ve been “left out of the invest- 
igations," the lawyer said 


Gill es- Jean Portejoie said that 
Norbert- Franck and Michelle Richter. 
Marie-Claude Roux-Estival and Michel 
Estival want "the light to shine on the 
causes and circumstances of the ca- 
tastrophe so that all the responsibilities 
be clear under the province of an open 
investigation on French territory.” 

The families formally requested the 
inquiry under international and French 
laws allowing France to investigate the 
deaths of its citizens aboard interna- 
tional flights. 
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Another Potshot 


NEW YORK — Did Represen- 
tative Susan Molinari smoke 
marijuana or didn’t she? 

Two weeks ago, the designated 
keynote speaker at the Republican 
National Convention confessed to 
“experimenting" with marijuana in 
her youth. 

But a New York cable television 
station is broadcasting a 1992 inter- 
view in which she denied doing any 
such thing. The New York represen- 
tative’s spokesman, James Maz- 
zarella, protested die airing of the 
1992 interview. 

“It’s frankly ridiculous,” he said 
“considering the congresswoman has 
come clean about prior marijuana use, 
that anyone would find this in the 
least bit interesting.” (AP) 


The Balance Sheets 


t n V 


/• ^ 


WASHINGTON — Republican 
Party committees raised $180 million 
in die first 18 months of this election 
cycle, compared with $102 million 
raised by the Democratic National 
Committee and the party’s congres- 
sional arms, the Federal Election 
Commission reported 

The commission said recent dis- 
closure reports showed that the Re- 
publicans had a 50 percent increase in 
1995-96 receipts compared with the 
same period two years earlier, before 
Republicans gained control of Con- 
gress. and 51 percent over the 1992 
election. 

But Democrats, while they lagged 
in dollars, increased their fund-rais- 
ing by 77 percent over the previous 
cycle and 1 63 percent since 1992, the 
last presidential election year. (WPi 


Dole’s sweeping plan for $548 billion 
in tax cuts over die next six years and 
promised that he himself would not 
offer any tax cuts that jeopardized a 
balancing of the federal budget. 

Mr. Clinton never mentioned his 
Republican opponent by name. But 
he told his audience: "You’ll hear a 
lot of talk between now and Novem- 
ber about tax cuts and how much we 
should have and whether we can af- 
ford them, and they all sound 
good.” 

“It’s like going to die candy 
store,’ ’ Mr. Clinton said. “You know, 
‘I’ll have some of that and some of 
that and some of that and some of 
that.’ But if you eat it aB at once, you 
might get sick.” 

The president held out as a coun- 
terpoint his own proposals for tax 
credits for specific purposes like com- 
munity-college. tuition, and implied 
that Mr. Dole's approach would jeop- 
ardize programs like Medicare and 
Medicaid. (NYT) 


Her Turn to Shine 


SAN DIEGO — As delegates ar-, 
rive for the Republican National Con- 


vention, they are greeted at the airport 
i welcoming banners and three 


by three 1 

movie poster-sized pictures of Mayor 
Susan Golding. 

Along with giving San Diego die 
attention it has long craved, the con- 
vention affords an opportunity non- 
pareil for its Republican mayor, whose 
name is being circulated by insiders as 
a possible candidate in 1998 for gov- 
ernor or for the Senate seat held by 
Democrat Barbara Boxer. 

“This is Susan Golding's moment 
in the son,” said one analyst (LAX) 


A Parting Shot 


Quote /Unquote 


SALINAS, California — Savoring 
a last moment in the California spot- 
light before the Republican National 
Convention takes center stage. Pres- 
ident Bill Clinton ridiculed Bob 


Jack Kemp, asked what Bob Dole 
should be looking for in a running 
mate after he became a leading con- 
tender for the spot “It’s not up to 
Jack Kemp to give Bob Dole any 
advice. That would come as an oxy- 
moron." (AP) 


Christian Right ‘ Arms 9 for Convention 


By Carey Goldberg 

New York Times Service 


SAN DIEGO — They have a “war 
room." They have “rapid response cap- 
ability. ’ ’ They have 1 02 crack ‘ ‘whips’ ’ 
to ensure coordination and discipline. 

And best of all, leaders of the Chris- 
tian Coalition say, they have die tech- 
nological weapons — a hot new wire- 
less, digital paging system — to give 
them tactical superiority at the Repub- 
lican National Convention that opens 
here on Monday. 

“Our goal was to have the largest 
number of religious conservatives ever 
on the floor of a national convention," 
said Ralph Reed, executive director of 
the coalition, “and to have those del- 
egates linked in a sophisticated high- 
tech communications system that would 
be real time and instantaneous.” 

The system was still being field- 
tested as the Republicans got ready to 
nominate Bob Dole for president. But 
while other party factions make do with 
the usual frenzy of scampering runners 
and semaphoric hand signals, the Chris- 
tian Coalition's floor whips expect to 
have an advantage with their hand-held 
computers in constant contain: with a 
command center. 

The whips’ small computers, called 
personal digital assistants, use a newly 
approved wireless frequency and can 
get around the traffic jams created by 
conventional cellular phones. The sys- 
tem will use software specifically de- 
signed for the coalition. 

The technical concept is simple 
enough, but it appears that no other 
group came up with it. at least not in 
time to put it in motion. 

“I don’t think anyone was thinking as 
far ahead or cn this scale of planning.’ ’ 
Mr. Reed said. 

The coalition’s planning and com- 
mitment of resources to the convention 
has, in fad, been so far ahead and on 
such a scale that the results are reflected 
in much more than technology. The 
group labored intensively at state con- 
ventions to get its delegates elected — 
like-minded opponents of abortion as 


ELECTION 


well as its own members and staff as- 
sistants — and has budgeted about 
$750,000 for its overall 
convention efforts, Mr. 
Reed said. 

Partly because of 
pre-convention man- 
euvering, too. the Plat- 
form Committee of the 
convention has a far 
greater proportion of 
abortion opponents than the Republican 
Party at large. 



StilL all this technological girding for 
battle may go unused because there may 
not be any dispute on the convention 
floor requiring such high-tech weapons. 
Party leaders found a way to avoid a 
divisive floor fight over abortion with 
their agreement to include an appendix 
to the platform that gives the minority 
view supporting abortion rights. 

Christian Coalition officials are eager 
to run it through its paces. The coalition 


says members and supporters number 
500 among the 3.980 delegates. 


Some Whites 
Genetically 
Resist AIDS, 
Experts Find 


By David Brown 

Vnashiitflon Post Sen-ire 


WASHINGTON — Two teams 
of researchers, working separately, 
have found evidence that a small 
fraction of the white population 
may be genetically impervious to 
infection by the AIDS virus. 

The findings confirm the real- 
world importance of recent labor- 
atory discoveries about the way the 
vims enters cells. 

More significant, it points the 
way toward a potentially useful tar- 
get for future drugs. 

Both teams focused on the CCR- 
5 receptor, a protein on the surface 
of the cells of the human immune 
system that is one of two targets of 
infection by human immunodefi- 
ciency virus (HTVj. The receptor 
functions as a docking bay that the 
vims must enter before injecting its 
genetic material into the cell — the 
crucial act of infection. 

Coming ar the subject from dif- 
ferent directions, the two research 
groups concluded that about 1 per- 
cent of white people of European 
ancestry lack the gene necessary to 
make die CCR-5 receptor. This 
"mutant state" appears to confer 
protection against infection by 
HIV. 

One group, headed by Nathaniel 
FL Landau at the Rockefeller Uni- 
versity in New York, studied two 
men who had been frequently ex- 
posed to the AIDS virus but did not 
contract it. Both were members of 
the 1 -percent mutant population. 

The other team, headed by Marc 
Parmentier at the Free University of 
Brussels, found no such cases 
among more than 700 HIV-infec- 
ted European men. 

The Belgian researchers did not 
find the mutation in blood samples 
from 124 uninfected people from 
West Africa, Central Africa and in 
248 uninfected Japanese. 

This circumstance of people be- 
ing exposed to HIV but not ac- 
quiring it is not limited to whites. 

The New Yoik study was pub- 
lished Friday in the journal Cell. 
The Belgian work will be published 
this month in Nature. 


Away From Politics 


for mercy from, among others. Mother Teresa and the Dalai 
Lama. (AP} 


> The nationwide rate of violent crime by juveniles fell 


slightly last year for the first time in almost a decade and the 
rate of ‘ 


homicide by juveniles decreased for the second 
successive year, down by 15.2 percent. Attorney General 
Janet Reno announced. (NYT) 


• Cardinal John O’Connor of New York is urging Roman 
Catholics to return to the practice of not eating meat on 
Fridays as a protest if Congress fails to override President Bill 
Clinton's veto of a bill that would have outlawed late-term 
abortions. (NYT) 


• Steven Hatch, the Oklahoma drifter who was convicted of 
the murders of a minister and his wife, was executed by lethal 
injection as Brooks Douglass and Leslie Frizzell, the victims' 
son and daughter, watched. In Arkansas, meanwhile, a mur- 
derer who converted to Buddhism was executed despite pleas 


• Ron Carey, the president of the Teamsters union, has 
appointed a trustee to take over a 10,000-member Chicago 
local after a review board appointed by a court found that an 
officer there and his family were running the local to their 
benefit (AP) 


BOOKS 


RETTELHEIM: 

A Life and a Legacy 

By Nina Sutton. Translated 
from the French by David 
Sharp. 6 06 pages. $35. Basic 
Books. 

Reviewed by 
Claire Douglas 

T O a contemporary sens- 
ibility, Bruno Betiel- 
heim's message is far more 


the United States, divorced, 
married again, tau gh t, joined 
the psychoanalytic com- 
munity in Chicago to head the 
Orthogenic School for deeply 
disturbed children and had 
three children of his own. 

He retired after 30 years, 
returned to teaching again in 
northern California, became a 
widower, made two more dis- 
astrous moves. At 87, ill and 
harri ed by depression, he 
committed suicide a month 
after moving imo an old 


Sutton describes the many 
ways in which Bettelheixn's 
writing and reality revealed 
the “yawning guff between 
theory and practice that ex- 
isted in Bettelheim’s institu- 
tion.” She indicts him for 
claiming a closer connection 
with the Freudian community 
in Vienna than he really had 
and for annexing one of his 
first wife’s patients as a spuri- 
ous foundation for his own 
work. Not content to let his 

remarkable life and work 



appealing than his complex ^ 

and troubling character. Like fife's home near his daugh- speak for themselves, Bettel- 
many popular leaders of foe ^ ^ Washington, D C. beim continually befogged 
postwar years, Bettelheim jfl s biographer, Nina Sut- reality with exaggeration or 
(1902-1990) sought an end to ton> has produced a well-re- outright lies. 

searched psychobiography 
that makes engrossing read- 


foe war and violence he had 
experienced. He taught that if 
children had their basic needs 
met and were brought up with 
firm but loving kindness and 
deep honesty, then human 
suffering could markedly de- 
crease. He envisioned a better 
world and seemed to create its 
prototype at the University of 
Chicago's Orthogenic School 
— bui it was a world that his 
own tortured and torturing 
life belied. 

Bettelheim grew up Jewish 
in Vienna, gained a doctorate 
in philosophy and underwent 
analysis while helping run his 
father’s lumber business. 
During World War II, he 
suffered profound trauma in 
Nazi concentration camps; 
after the war he emigrated to 


xng. 

In his long, productive, dif- 
ficult life, Bettelheim wrote 
many articles and books 
about foe upbringing, treat- 
ment and healing of children, 
the psychotherapeutic benefit 
of fairy tales, Freud a nd psy- 
choanalysis, and foe interpret- 
ation of foe Holocaust and his 
own experiences in the 

camps. He was a gifted, even 

brilliant therapist, who treated 
traumatized children with im- 
mense tact and care; he was 
also an autocratic, arrogant, 
sometimes brutal teacher, and 
__ l0 Sutton’s (and the read- 
er's) great dismay H turns 
out he occasionally struck the 
children at his school. 


Sutton goes to great 
lengths to probe the reasons 
behind this schism, conclud- 
ing that Bettelheim’s self- 
hate lay at its base, a self-hate 
which developed from his 
mother’s rejection coupled 
with foe shame-inducing ef- 
fect of his concentration 
camp experiences. It was as if 
Bettelheim’s own uncon- 
scious contained an inner 
Nazi who smashed through to 
reproduce some of foe chaos, 
shock and terror he had 
suffered. He did this, extern- 
ally , with his pupils and pa- 
tients and, internally, by turn- 
ing his anger inward into 
depression and bouts of mur- 
derous self-contempt In- 
creasingly, as Bettelheim 
foe authoritarian patri- 


arch blasted the tender psyche 
he so valued. 

The book’s fascinating 
subtext concerns Sutton's 
disillusionment and sense of 
betrayal when her research 
forced her to face the reality 
of Bettelheim's life and 
dashed the utopian promise 
he seemed to oner. 

She criticizes Bettelheim. 
not because of his life work, 
but because he was none of 
the things she (along with 
many of his readers and stu- 
dents) wanted him to be. She 
more justly faults him be- 
cause he tarnished his own 
remarkable work by lies and 
half truths. Instead of the 
good father, his biographer 
discovered and presents a 
multifaceted, deeply flawed 
and wounded human being 
who is far more interesting 
and elusive. 


Claire Douglas, a Jungian 
analyst and a clinical psy- 
chologist, wrote this for The 
Washington Post. 


NEW AUTHORS 

PUBLISH YOUR WORK 
ALL SUBJECTS CONSIDERED ■ 
Authors vvortd-wtde Invited 
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THE CRITICS AGREE By Martin Schneider 


ACROSS 


57 Barrie’s' — 
Licht Idylls' 

I Shells and elbows 58 CBS logo 


6 Taught 
14 Miscellany 

22 Carts 

23 One who's 
joined the dub 

24 Gateway Arch 
designer 

25 Cbesebrougb- 
Podd's products 

26 -LETHARGIC" 
28 Annotate 

excessively or 
absurdly 

30 Liz has several 

31 Averred 

32 Montgomery 
bus rider Parks 

33 Colic 

know! 

34 1960's TV lead 
37 Pianist Gilel&M 

aL 


59 Jerusalem's 
Dolorosa 

60 Some gowns 
62 “WILD" 

69 Heming and 
namesakes 

70 Remainder of 
Rennes 


91 '-me of [he 

; Society Islands 

92 Bellowing 

; 93 See 11 7- Across 
95 Matthew Arnold's 
‘Empedocles on 


96 "WONDERFUL" 
99 Pot 


100 ‘Shiny Happy 
People" band 


71 Crop up 

72 Casasgrandes 

73 Exuding, 
old-style 

75 Dispossess 

77 Long Island 
town, home of 
William Cullen 
Bryant 

78 Common 
computer 

79 Amerada 

(oil giant j 


Supercomputer 

maker 


40 Exchanged words 80 Contest eniry 

42 Type of eng. end. 

43 N.Y.S.E. neighboi 81 Horaefeatheis 

44 “Ode to Psyche" 82 Old film letters 


poet 
46 Celebrates in 
song 

49 Cultivate 

50 "SICKENING" 
55 Guns 


84 Occult matter 
86 Site of Mark 
Twain National 
Forest ' 

89 John Doe. 
maybe 






iezkovits 
tax free cars 
Tel: + 41-1-202 7610 
Fax: + 41-1 202 7630 


People' 

101 Not nan 

102 & 
mal 

103 ‘111 be!" 

104 “BEAUTIFUL" 

112 h’sjustawaste 

115 Start ora Carrol l 
title 

116 Pick wild fruit 

117 With 93-Across. 
assassinated 
European leader 

118 Singer Sumac 

119 Sorority letters 

120 James Brown hit 

. ‘My— ' ’ 

122 Ancient kingdom 
of Jordan 

123 Certain 
moviehouse 

124 ‘What r 

127 Any chapter of 

the Koran 

129 1988 country 
album 

132 Biblical priests' 
garments 

134 "DISASTROUS" 

140 Haydn’s" 

Quartet" 

141 21-Dowuand 
others 

142 Underground 
vegetable, in 
England 

143 Silicon Valley 
giant 

144 Honest 

145 Language whose 
name means 
"perfected" 

148 People: Prefix 


1 

2 
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s 

22 
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28 
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«2 
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«l 

5] 



so 


M 

IS 

18 

17 

18 

11 

20 

21 

V 
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32 






5 N ew York Times E&ted by Will Shonz. 


19 Prefix wirh 
plasm 

20 Classic cars 

21 Ruler or Russia. 

1730-40 

27 Kings' grp. 

29 September TV 
special 

35 Agent 

36 Wears oui 

38 N.Y.C. subway 
org. 

39 Country est. in 
1948 

41 Dwight Gooden 
moniker 

43 Dune buggies, 
for short 

44 Garbed, as a 
Glaswegian 

45 13th-century 
literary work 

46 Heaven, in Le 
Havre 

47 "ENCHANT- 
ING" 

48 1 8 million 
Asians 

51 Dislodge 

53 Brewer's need 

53 “Here Is Your 
War" author 

54 80's sitcom “My 

Two ’ 

56 Start with while 

60 Per 


64 Rosetta stone 
language 

65 Cheer start 

66 DeCartoof "The 

Munsters’ 

67 Whitewater 
prosecutor 
Robert 

68 “ say!" 

70 Land 

74 “The Air 

Breathe" (1974 
hit) 

76 Biblical forebear 

77 Sol 

81 Hype 

83 Wood sorrels 

85 Commence, 
colloquially 

86 Hatch on the Hill 

87 Ending with 
proto- 

88 Gyrocompass 
inventor 

90 Sun. speeches 

91 Court protection 

92 It gives you fits 


DOWN 

1 Peter Schickele's 
alter ego 

2 Cousin of veno- 

3 "VENERABLE" 

4 Errata 

5 Adjt. 

6 Like Abner 
Yokum 

7 Alfonso XIII's 
queen 

8 Evaluated, with 
-up" 

9 River of Hell 

10 River of France 

11 Ad 

12 S-A.T. company 

13 Naro's employer 

14 Letters before 
Titanic 

15 Active Philippine ei pf.j v on which 

volcano "Cabaret 

16 Emergency based 

room case gj bramy 107 Acting the 

17 Mesozoic, e.g. 63 Old Iberian sycophant 

18 Shanty covering kingdom 108 Draft urg. 


109 Daily financial 
qu ote 

110 Suspect in the 
game Cue 

111 Camellia State: 
Abbr. 

113 Bit 

114 Role that made 
Fond a star 

120 Rendezvous 

121 Uris book, with 
"The" 

122 Batman's home 

123 U.N.'s U 

124 "Julius Caesar" 
has five 

125 " thou eaten 

of the tree?": 
Genesis 


126 Winged 
128 Sundance Film 

Festival locale 

130 Newts 

131 Jurist Robert 

133 Ballet movement 
135 Tum-of-the- 
millennium date 


136 Crunches work 
them 

137 Org. in the 
Mapplethorpe 
flap 

138 "How love 

thee?” 

139 Lawyer: Abbr. 


Solution to Picade of Aug. 3-4 


94 " for Man. so 

stealthily 


beiraved" : Millay 
97 Quadrennu* 


rennial 

conventioners 

98 Former Chrysler 
offering 

99 Pro-am game 
103 Orb 

105 Longtime Giants 
owner 

106 Fort Worth inst. 
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Police Question Megawati for 6 Hours 


0*q*kdlnCh*S^FrmDBiaidia 

JAKARTA — Police questioned the oppo- 
sition leader Megawati Sukarnoputri for more 
than six hours Friday, and afterward she said she 
had been told to return for more Thursday. 

“I have been summoned again on Aug. 15 
for additional questioning,’' Mrs. Megawati 
said at her home after returning from police 
headquarters in Jakarta. She declined to give 
details on the questioning but said she planned 
to attend the second session. 

Her lawyer. R.O. Tambunan, who was 
it during the questioning, said that Mrs. 
legawad had blamed attempts to unseat her as 
leader of the opposition Indonesian Demo- 
cratic Party for noting on July 27 that killed at 
least four people. 

Mr. Tambunan said the police allowed Mrs. 
Megawati several breaks for rest, lunch and 
Friday prayers. Mrs. Megawati is a Muslim. 

The government has blamed the People’s 
Democratic Party, an outlawed radical group 
thai it said had infiltrated Mrs. Megawati's 
supporters, for the riots. 

Mrs. Megawati denied knowing anything 
about Budiman Sujatmiko, the fugitive leader 


presen 

Megav 


of the People’s Democrats, who is accused of 
inciting the violence. Mr. Tambunan said. 

"Megawati does not know Budiman,” her 
lawyer said- “She has never even met him.” 

The riots enipted after the police stormed the 

Indonesian Democratic Fifty headquarters in 
Jakarta and evicted Megawati loyalists who 
had barricaded themselves in the building to 
prevent a takeover by a government-backed 
party faction. 

The authorities have said that the People's 
Democrats used monthlong protests at the 
headquarters of Mrs. Megawati's party to 
spread hatred against President Suharto and die 
government 

But Mr. Tambunan said Mrs. Megawati had 
told the police that she had no link with the 
radical party. 

“She told the police she had issued in- 
structions that there was to be no reference to 
the president, the army’s role in politics and 
racial issues during the protests,” he said. 

Mrs. Megawati agreed to the questioning 
Friday after police issued an amended order 
saying they wanted to ask about Mr. Sujat- 
miko. 


“Sometimes the police deviated from their 
main topic and tried to ask her other questions, 
which she refused to answer,” Mr. Tambunan 
said. 

During the questioning, about 200 police 
officers with sticks and dogs maintain ed a 
cordon 50 meters from police headquarters and 
a helicopter circled overhead. About 50 sup- 
porters ofMrs. Megawati's were on hand, some 
wearing ribbons of red and white, the colors of 
the Indonesian flag, pinned to their shirts. 

The People’s Democratic Party said Friday 
that four of its members had been taken into 

police custody after the riots and that it expected 
that they would be charged with subversion, 
which is punishable by death in Indonesia. 

Mrs. Megawati, the daughter of Indonesia’s 
founder. President Sukarno, became a rallying 
point for dissent after she was deposed as party 
iw^fT by the government-backed faction in 
June. 

On Wednesday, her supporters filed a crim- 
inal complaint against Mr. Surjadi, the deputy 
speaker of Parliament, who was chosen to 
replace her as party chief. The complaint 
named four other people. (Reuters. AFP, AP) 


BRIEFLY. AS / - 


Japanese Aide Apologizes to Koreans 

TOKYO — A cabinet minister apologized Friday for suggesting that 
armed groups of ethnic Koreans in Japan could pose a security threat. 

The chief cabinet secretary, Seiroku Kajiyama, telephoned the South 
Korean ambassador. Kim Tae Zhee, and told him that his comments at 
a business seminar Thursday had been inappropriate, officials said. 

Mr. Kajiyama had said (hat trouble on the Korean Peninsula could 
create a “grave situation” in Japan. According to a partial transcript, he 
said: ‘ L For example, a large number of refugees might come and some of 
them could merely be disguised as refugees.” 

“What if they were provided with weapons?” he asked. "They have 
support or ganizati ons in Japan, for both the North and the South. If they 
started fighting each other, how could Japan's Self Defense Forces 
tight?” In Seoul, the Foreign Ministry criticized the remarks^ Reuters ) 

A Call for Thai Leader to Resign 

BANGKOK — A member of Prime Minister Banham Silpa- 
Arc ha’s seven-party coalition government has called on the Thai leader 


to resign over an alleged impropriety concerning hanking licenses. 

Mr. B anham declined Friday to comment on the call from Justice 
Minister Chalerm Ynbamrung, who said Thursday Mr. Banharn 
should resign because of allegations that business groups had to pay 
several hundred million baht to obtain hanking licenses. (Reuters) 

Rightists Back Off Over Lighthouse 

TOKYO — The authorities said Friday that rightists seeking to assert 
die country’s Haim to the Senkakus Islands by building a lighthouse 
there had abandoned a bid to have the structure formally recognized. 

“The group withdrew its Haim for official recognition of the 
lighthouse from the government," a spokesman for die Maritime Safety 
Agency said. The lighthouse was damaged in a typhoon. The islands, in 
South China Sea, are also claime d by China and Taiwan. (Reuters) 

For the Record 

Cambodia’s information minister, leng Mouly, said he believed 
Ieng Sary. a former brother-in-law of Pol Pot, was trying to break with 
Khmer Rouge hard-liners and form an independent group. ( Reuters ) 
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GOING HOME — Nguyen Xuan Dung, the 50,000th 
Vi etnames e to be repatriated voluntarily from Hong 
Kong, waving to reporters before boarding a Hanoi- 
bound plane Friday at Hong Kong airport One of the 
310 Vietnamese on the flight escaped from the airport 


U.K. Kowtows 
In Hong Kong, 
Legislator Says 

Agencr Fnxnce-Prcae 

HONG KONG — Britain has “de- 
cided to kowtow” to China in Hon* 
Kong by agreeing to sideline Governor 
Chris Patten and make no decisions on 
its own for the colony’s future, a pro- 
democracy lawmaker charged Friday. 

The British are not going to do any- 
thing in Hong Kong except with the 
agreement of China, said Martin Lee, 
the legislator who heads the Democratic 
Party. 

He said Britain was allowing Mr. 
Patten “to continue to shout in Hong 
Kong.' * but was in fact ignoring him to 
work out a deal on the ceremonies for 
Hong Kong's handover to Chinese rule 
in July. 

Mr. Lee spoke as China 's Preparatory 
Committee for the transfer of sover- 
eignty started a two-day meeting in 
Beijing to set rules on forming Hong 
Kong's post- 1997 government. The 
panel was expected to set criteria for 
appointing 400 members to a selection 
committee, which in mm will elect the 
head of Hong Kong’s post-1997 gov- 
ernment and a new legislature. 

Qian Qichen. the Chinese vice prime 
minis ter who is the chairman of the 
preparatory committee, said a “com- 
parative consensus” on the appoint- 
ments had been reached, the Xinhua 
press agency reported. 

China intends to scrap the current 
elected Legislative Council, which was 
elected under democratic reforms Mr. , 
Patten introduced over Beijing’s op-' 
position. Mr. Patten has been shunned 
by Chinese leaders ever since. 

The Chinese government re-emphas- 
ized its low regard for Mr. Fallen on 
Friday with a report in the Ming Pao 
newspaper that Beijing would not allow 
him to officiate at the ceremony mark- 
ing Hong Kong’s return to Chinese sov- 
ereignty. 
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Genera/ Positions Wanted 


IE0ICAL DOCTOR SEEKING position 
as wteffl doctor far tee cure 4 rare 
wxkMdB. 24 yam M paianca. Chwfc 
dsease treeted firaugfr nstuaJ [German) 
medtone. Spodalst in refierteraiian tar- 
spy. TstfB +3123-5251501 


Internet Web Sites 


LikullMmi fmataadMl SIMM 

Frientas bookstore on ta net. We itip 
wxtivtia. E-fltaft kfcObooksniftcom 


Announcements 


Attention visitors 
from the II.S! 



If you enjoy reading Ihe JHT 
when you travel, why not 
also get it al home? 
Same-day defivery avaiabte 
in key U.S. dfes 

Can (1) WO 882 2884 

fln Hew Tort off 212 752 SWJ) 
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BARBIE AS 24 
a u toAounsse 
Pm Hots TYA an dense tome 
(badudsn dsponfele aw dsmante) 
Rmpiace fas /arenas amerteure 

FRANCE (tone Q an m • TVA 20 £% 
GO: 355 FW: 2,13 

SC87: 5.13 SCSP: 434 

UK. tone B en LA ■ TVA 17 J* (Sod 8%} 

GO: 0505 FOD^ 0321 

ALLEMAGHE [zone I) DM/I ■ TVA 15% 

ZONE l-E : 

Gft 1.01 

ZOKi-l: 

GO: 1.03 

SCS7: 1.4Z SCSP: 1,38 

ZONE S-F: 

GO 1.01 SCSP: U7 - 

ZOHEIV-F: 

GO: 1,01 SCSP: 134 

ZONE tV-G: 

GO: 1.02 FOR 0.57 

BELGIQUE enFB/l- TVA 21% 

Gft 2132 F00*: W.19 

SC97: 30.74 SCSP: 2B.7B 

HOLLANDS {Z0ns2) WLGfl - TVA 175% 
GO: 1.196 

LUXBBOffiG an LUF/I - TVA 18% 

GO 18,52 

ESPAGHE (zone A) an FTASMVA 15% 
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FEELING kw? 


SOS 


HELP cnos-line m EngM. 3 p.m 
11pm Tat Puts (If 47 23 80 ® 


FOR LEGAL TITLE OF NOBILITY, 
Wv. pease fax 
♦39.01B.7O1Z74 


Moving 



A.G.S PARIS (33-1) 40 80 20 20 


Automobiles 


SELL SUZUKI CAPPUCCINO cabrto 
spars car. New, 9000 tan. Demonstrator 
car, RHD. Tet (+325) 6645750. 


Auto Shipping 


SAVE ON CAR SHfPPMG. AIIESCO, 
Kfttwso 2, Antwerp Belgium. TotFrom 
US. Africa. Reoufar R&flo sarfna. Free 
total 


NANNIES & DOMESTICS 


Monroe Nannies 

BMITBIUnOiUTFOfllEfBBEBr 

mmwieswatbmty nurses 
GOVBWESSEBIHOTHDR HELPS 


THj (44171)409 OSWRULfH 171)629 4165 
K BflOOK SHEET. UA1WUR, LONDON. <71 


Nannies & Nurses 

tambMi Mr A*HKT 
WE SPECIALISE Of THE PLACEMENT 

OF EXPERIENCED & QUALIFIED 

* NANNIES ♦GOVE R NESSES 

♦ BABY MATERNITY NURSES 
EXCELLENT CARE ASSURED 
PLEASE TEL: 44 171 5W 5799 

Oft FAXi 44 171 838 0740 
amcmMiPWACB.LOHDow.gw3 


\(3fiderella 


International Nannss 
Est 1982 

raSSBSHUSV 

MATEFtNIT-^NUR8£S. 

mother Helpers 
Ins Angela Greene 
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COOK/HOUSEKEEPER 

Required a cooniry house 
near Pangbonmc. Berkshire, Must have 
experience of Middle Eastern Cookery. 

Arabic speaker an advantage. 
Bedsit available if required. 
PkmettpfytoBaxNa.EM.lBT, 

63 Lots Am ltmdonYiC2£9Jti,Ettglmi 


Domestic Positions Wanted 


BILINGUAL ASIAN, quefifled cook and 
expenenced chauffeur, seeks a job hi 
Europe. 1st fata (33) t-69 85 td 4£ 


UK & OVERSEAS AU PAIR AGENCY 
NAMES. U0TT6B MBPS, al ItoHn 
staff. 87 Regent Sl London WiR 7HF. 
Tet ITT 49( 2929 Fax 171 494 2322 


WESTTBtSTER NANNES 
WfSWATTONAL 

8rW sained gqtks, gowme&es S 
Baby ruses avateHe w World toe 
dacemofe. Top quaky fiance & 
aftercare. No ngoeadon lee. 

Ter UK 1275 B7G0B2 Fax 1275 340152 


OCCASIONAL AND PERUANEKT 
NANNY AGENCY has experienced 
Bndsti Nannies and Baby Mssea tar in- 
tentafimti jobs. 2 Cramto Race, Lon- 
don. SW7 2JE. Tet UK 171 225 1555 
Fax UK !?1 509 4966 


INTERNATIONAL CLASSIFIED 


Autos Tax Free 


nN TAX-FREE iMd 
ALL LEADMG HAKES 
- Same ctey ragtarfflinn pcesiis 
renew&ta up ta 5 years 
We atoo registe care toi 
(expired) foreign (tax-free) ptatas 

fCZKOVTTS 

Alfred Eschar SM 10, CH60Z7 Zurich 
Tet 01/202 76 10. Fax: 01/202 78 X 


*TK WORLDWIDE TAX FREE CARS. 
Export -t-shfeptog + registration al me & 
ised cars. AIK NV.Tenfinddei 40, 2830 
SflUBCheaL Belgium. Phone: +32 3 
6455002, Fax +32 3 6457109. ATK. 
since 1959 


OCEANWIDE MOTORS 

GERMAN + USA TAX fflEE CARS 
Germany (0)211/434646 Fax 4642120 


EUROPE AUTO BROKERS, HC 

TeUtafend3l(0)306064494Fd060994 


TRANSC0 BELGIUM 

The largest car a^xiri corpary 
ta Europe tor ta pad X yean. 
Al mdres and models 
Hagtatredon 
.. . ■ hsuance 
European. African & ILS. specs 

Transco. 51 Vosse<d^«r, 
20X; 

Tet 03/54262.40, 

telex 35217 Trans B. 


Legal Services 


DIVORCE 1-DAY CBWIED 

Cel or Fax (714) 9686695. Write 19913 

Beam BM. *315, Huanpon Beech. CA 

SG648USA. 


DIVORCE M 1 DAY. No travel. Write: 
Bn 377. Sutouy. HA 01776 USA. Tat 
SOB/4436387, Fax 508/443-0183. 


Friendships 


SWISS FMANCER - early 50‘s, 1.86. 
rttfowflf, no chKren, acme, dynamic 
(golf, tom, sfring) and totaled vrtiti 
houses in Ganma and the South at 
France - WBhes to txdd ^sStf ratafron- 
ship with refined young «man (up ta 
K) wfft excetant baesjpound end peN 
soriaBy. For (tot contact firth photo) 
piease «ae b Bo 75, Hereto Triune, 
92521 No*y, Fiance 


SKGLE LADES mth both Swias and 
Gamren c fa anshta seek serious cortoct 
with ssotwnt getiiteman. View to mar- 
riage. Re* Box SL LH.T.. RtadrtMr. 
15, D603Q Frsnftfurt / Mah. Germany. 


ASIAN LADES seek marriage. Detate 
ICE BREAKERS. 545 Otttard AH 1M3 
Fs East Stooping Or. Stagaoore 0923 
Tet 65-732 6745. Fes 65-Z5 3780. 
hqQitonr^sxoni^frebrBBtara. 


DANISH BLONDE EnW We attractive 
seddra ta protaasiona tar reltaffisNp. 
Tet LK 171 730 7688 or Reply Id Bat 
0078. /.H.T 53 Long Acre, 

WC2E W 


YOUNG LANES WORLDWIDE seek 
toendslenge s . Deals and 400 phmos 
heel HERMES. Bor 1106605 D-10838 
BERLIN. FAX ^4830-2514418 


EN6U5H BRUNETIE. AttracSve. eeriy 
508. aeetong genttenun a quatoy m 
dtsrisns. Yfrite to Bax 85, 63 Lang 
Acre. London WC2E W, EngtetL 


ASIAN GENTLSIAN seeks friandstar. 
Tet 65-3241467. Far 65-3240562 SIN- 
GAPORE 


FRENCH TOP U0SEL store reUian- 
i wlfli rfisttagushed successful man. 
i USA. Trt: 33-1-42 67 19 62. 


LOVELY LADY, temkHre S educated, 
store genfeman tor kmg-tam letobon- 
sfwp or more. Far (33-1) 47 38 25 24. 


SULTRY VENETIAN BLOW) seeks 
gentleman. Aria - Lao • Haas ■ 
Scorpio. Phase cal Bffsrefc 026486522 



Shopping 

BUY DffiECT 

H10II AN MB9CAN PHARMACY I 

We w§ stip any product m can usubW 
find h a USA (tanracy. FAX or Eraal 
us your requests, is «* return quotes. 
evsfeMy and ritam a*te. 

FAX: 1-9087046151 
73X22572eanpsanmarn 

Colleges & Universities 

EARN UMVERSITY degrees uffUng 
wort, DTe & academic experience. For 
notation S frtamation ttmto leeune 
kr. Padfc Soutam Untaraty, 9581 W. 
Rco 0M. dept. 121 Los Angelas, CA 
90035 USA 

VALE COLLEGE DEGREES ttoennd. 
Accredited. Al wbjKte. Home Study. 
FAX: 319-3546335 Tat 319-3586020 
Box 2904, bn CSy. 1A 52244 USA 

Business Opportunities 

2nd PASSPORTS / Drtttg Uanc« / 
Degrees + Cemoullege Pnapott 1 13 
coumiaa + secret bank accounts/ 
AWARD6, GM, P-0. Bn 70002, Aftene 
18810. Greeoe. ta 8962152 

OFFSHORE C0HPAKES. For free bro- 
din or eftlce Tek London 44 181 741 
1224 Fax: 44 181 748 6558/8338 

WWUgfe&fl£0.1* 

Business Travei 

Ite/Burtmea Cten Freauert Travteera 
IVortMdo. Up to 50% (A No coupon, 
no restrictions. Imperial Canada Tet 
614-341-7227 Far 514-341-7998. 
E4W ftlSSIASICAIfCSLLCiA 

Business Services 

VOW OFFICE M LONDON- 
Bond Street • Ual, Phone. Fax. Tatax 
Tet 44 171 499 9182 ta 171 498 7517 


(Callback 

Offers 

Lowest Rates 
Ever! 


> greater savings on 
cute Beutolt from tbe 


Enjoy even 

tatenrettonai .. 

same low rates 24-houn a day. We 
secure ta dearest aid met ratable 
free. Use KaBacfc from home, wort 
or too* and save. 


Cal ootv Hid ma maNnkyl 

T41-20KM46OQ 
Fax 1-206-282-6668 

Ltoee open 24 Itoua. 
Agenta inquktas watonwl 



417 Second Avenue Wert 
daade. WA 98119 USA 


Real Estate 
for Sale 


French Provinces 


SELL or TRADE tor rw/danoa on aast 
OMMtt eoaal, USA. Funtted B&B ifcr 
tan* home In Prorence, Value SB00K. 
Tek (33) 4226 8727. Fax (33) 422B 8737 


French Rhriera 


PRIVATE PROPERTY ed Gaou Bmt 
(rwr Bcaoes Us Ufroaas (Va$ Sfred- 
mom vSa, tenets, asa vtow, 50m. from 
private beach. For sate *Bd front own- 
er. TbL 489A86J80, Fu 
+3S2.499688A44 


Great Britain 


LONDON’S MOST 
DESIRABLE ADDRESS 

MAYFAIR - G80SV9OR SQUARE 
Begart ap anmart , ereanca haA double 
recepGon ream, rata bedroom wtti 
ensuie bathroom, second berfrorm wfi 
amrte shower roam, modem titan, 
basement staff mom, 24-hrxr resident 
, coreaurt cereal hearing and 
i water. Lease 60 ware 
Price 675000 BriSsh aaring 
Tatapbone <4 171 629 2800 
44 171 495 3725 


Monaco 


URGENT SALE 

■CARRE DOT 
EXCEPTIONAL PENTHOUSE 
Facing ta Carina. Panomrtc m view. 
200 K/n Mu spans. 240 agm term 
Satoprtre: Reduced from FF 25600,000 
to FF lO^DOJDOO. DM sab by ntw. 

Contact Mrtco RECOiA 
Tret (33) S3 63 3B 33. Fax 93 B3 3B 94 


Paris and Suburbs 


4ft, HSTORICAL MARAIS, 1 bedroom 
aperinert, nealy redone, wooden floore, 
beams, fi* equipped kftchan, bright 
4 wtodous. bsoMlet 1-48 87 78 12 


HE SASTT LOUS, taariownl tor ate 
DM wan of Node tone A ta Seine. 
TeL' 133} 93 36 75 68 


Real Estate 
for Rent 


Paria Area Furnished 


5ft, URN QUARTER. 2 apartments in 
tewnhousa: both 2 rooms, bsthroon 
titan, a contate Tet 1-43 54 65 69 


FRIENDSHIPS 


YWi SAB THIS Alt 

So did nearly half a million potential real estate buyers worldwide 

Shouldn’t you advertise your property in the 

INTERNATIONAL HERALD TRIBUNE? 


GO 


Sosro 

IwHVTOOAL 

CoWHMWTtAL 


FRIENDSHIPS 


Edith Brigitta 
Fahrenkrog 

Tbs iNnmAvorui.FAXiNDSBv Agsnct In Eroan 

Hjud Owes • Guvunv . Fbankfubt/Main 

Matchwc Tbe Bicwr Paktnus Is My Business. 
Peisonal Inmvisual Assistance Is My Sebmck. 
Conrdbvci b My BKaatfT Pmemr. 

You Can Reach Mb Daily: 3-7 vm. (also Sat/Sun) 
GotMANY, 6*316 Franktokt/Mak, ElvemaCHSttl 51 

Tn-: +49-B-43 19 79 . Fax: +49-69 - 43 20tt 

Personal Appointments Are Possible In: 

NEW YORK • LONDON - PARIS 
NOME - SINGAPORE - BONG KONG 

O A CHARMING ITALIAN BEAUTY WITH CLASS . . . 

MILANO - PARK - NEW YORK - IN HER YOUNG mi: 72 1VTIW A GREAT 
TEMPERAMENT AND A LOT A CHARM. SHE E A MANAGER (MBA) IN AN 
BTTL. WELL KNOWN FASHION COMPANY, VERY SUCCESSFUL AND WITH 
GREAT CHARISMA AN ADMIRABLE PERSONALITY, FULL OF VITALITY AND 
CHEERFUL. SHE HAS LONG DARK HAIR. A WONDERFUL FEMININE 
APPEARANCE AND A GRACEFUL MODEL LUCE FIGURE. A SOPHISTICATED 
LADY WHO LOVES CULTURE AND SPORTS ACTIVITIES: OOF, TENNIS, AND 
SHE HAS A GREAT PASSION FOR WATERSPOUTS {SAILING. SURFING. ETC). 
THIS ENCHANTING WOMAN IS LOOKING FOR THE RIGHT PARTNER TO SHARE 
GREAT ASPECTS OF LIFE BASED ON LOVE AND TRUST. 

O EUROPEAN ARISTOCRAT. . . 

ITALIAN COUNT (OLD ARISTOCRATIC FAMILY), A STRONGLY 
CHARISMATIC MAN WITH LOTS OF CHARM. IN KB YOUNG 5DVIJ6- AN 
ELEGANT AND MASCULINE APPEARANCE, ACTIVE AND DYNAMIC IN HIS 
BUSINESS. A SUCCESSFUL OWNER AND PRESIDENT Of CVTL COMPANIES (US + 
SOUTH AMERICA + EUROPE) WTTH AN EXCELLENT BACKGROUND AND LIFESTYLE 
A OENEROUS GENTLEMAN WRH A BIO HEART. GREAT SENSE OF HUMOR. VERY 
ROMANTIC AND CONSIDERATE. HE LUCES SPORTS ACnVITIES: TENNIS. GOLF. 
SKIING. SAILING AND ALSO FINE ARTS AND ANTIQUES- THE WOMAN IN HE UTC 
WILL BE THE BEST FRIEND AND THE NUMBER ONE ABOVE ALL 

O ENCHANTING SCANDINAVIAN BEAUTY... 

A YOUNG FASCINATING LADY IN fffiR BEST XTin.7*. A SMART, TALL 
AND ATHLETIC WOMAN WITH BREATHTAKING CHARM. CHEERFUL 
AND UNCOMPLICATED NATURE. A REFINED ELEGANT APPEARANCE, BLONDE 
LONG HAIR AND BEAUTIFUL BLUE EYE5- A COSMOPOLITAN WOMAN • 
UNIVERSITY DEGREE, WHO HAS LIVED IN THE US AND THE FAR EAST. SHE B 
VERY WARM-HEARTED WITH A GREAT SENSE OF HUMOR. TENDER AND 
ROMANTE. A VERY SPORTIVE WOMAN - GREAT PASSION FOR SABJNG - WHO 
ALSO LIKES CULTURAL EVENTS AND OUTDOOR ACTIVITIES. SHE E FREE AND 
INDEPENDENT AND CAN LIVE EVERYWHERE WTTH THE RIGHT PARTNER UP 
TO HIS LATE SITS. 

PLEASE CALL: +49-69-431979 


r 


WORLDWIDE ELITE gabrfefe thiers-bense 


the sophisticated introduction... 

- ITALY - GERMANY - 

A ‘’DARLING" COUNTESS ROM MCH ARISTOCRACY 
FROM ONE OF THE RENOWNED <XD AUSTOCKA 71 C FMUUES 
• 5m is certainly a very unusual aristocratic woman - 
42/5'tT, dendar and M of hnovcrtiva sajril, renrergy and 
strengthl - A grenuine Wqrid-Citizren, Tlurent in many 

fa B W ffg g «r ^hWyl U.S, * — 

emoymg tnee anrase siyn cma awrenoncB coraa 
she can well imagine an interesting MARRI 
PAflTNERSHP win a efistbrnuished pmon of such 

* * ** i rttMtfHJUwMeMMlA 4 ‘ ** 

i moaoni ocvowpiwu 1 

HgjssssSssa 

a srtie she saw, ho neednStebea prince or a count, A 

LOVH.Y OA-fiARON WflLDO M 


... Sodetyr 
consdousnress, 
(AGE and 



MARRIAGE MEDIATION 

.to the best in international society 

- IN HONG KONG - 

THE CHARMAN IN A WORU) BANK 
IN. AMER/CAN .DREAM" l - 4Q/6'2" fait, of 


Pars enoBy saxe 1975 

TAs 449 -89 -649-2205 
Fax:+49-89-649-2224 



beside 

as well os 

and further more^, a 


Daly 10*19 hn. • Grennany • 82031 MunlchOrOnwaid • OBa-t l e lb naiwi - Sir. 5 • By appointment 

Represented in Paris .. — Berlin — w the USA.....,.-, Singapore — , Melbourne 


Q yfa MwrfwHWea (li d.). More thyi twenty yearsof experience as the partnership agency witi a worldwide reputation tor establishing 
contacts among the most osttiguErad cfenfsfe. Educatad, cuftied psreon^tfes of (he top rf sodety, the busuKss ete and intematonal VIPs confide in us. 



Stunningly B e au tif u l, Young Tap Lady 

Eeriy sOs/168, slender, ter-halred, with radiant blue eyes: a young, charming, 
wonderfully natural elite woman “par excellence' - daughter ol a German 
ambassador, grown up In an international atmosphere between Washington, 
London and Paris and accustomed to the soda! obligations of the economic and 
political Scream of the crop" - as a change from her chffdhood on the ma/vefouB 
country estate of ho- family - in the beautiful country scenery, with horses - riding 
and hunting, playing golf and tennis, siding, graduated from elite university 
(business economics, taw)-. An InesisttXy arriabte and exquisite creature, fuff of 
tenderness - affectionate and romantic! 


International BusineH Lawyer, too 30s/188 
Not only exceptionally good looking - a brilliant, young European top 
lawyer: level-beaded, competent and aalf-assertivB in business matters 
(as his law firm is partner and advisor to international - also American 
companies, he spends half of his lime In the USA and oBier overseas 
countries); a fair and considerate man with high ethical and traditional 
values, sportive, musical, JuJI of humour and tenderness, with a winning 
laugh... a young man who has already achieved almost everything in life: a 
fortune and great esteem - and yet, he misses the most Important tiling: 
■SHF - 


Active ter you 
ort smriMde scale 


the woman by his side! 

Do you taf fcrexessexf? Please cafi us: You am reach ue daily from 3 to 7 pnu also SatiSwi (except Wednesday) 

Principal branch office Europe - Frankfurt Ms. Hoffman T (0049)62242 77 154 or (0049) 51 1-325639 and central Fax 06241/975113 J 
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Diplomacy, Netanyahu Style: No Place for Foreign Ministry Diplomats 


By Neil MacFarquhar 

New Tort Times Servin' 


JERUSALEM^— Sweeping through the 
groundsof King Hussein ’s palace in Amman this 


In a vain attempt to quiet ihe complaints, Mr. 
Netanyahu went on television this week to re- 
mind everyone that he was the first Israeli prime 
minister to be chosen by direct election. 

“I was elected in personal elections in order to 


USF*»t Prim* W; A - , n r . "T'' ‘ ““uau UIU I. WdS III pw»uu<u WdAluua Ul IHUC1 IV U111CV U1U MOl f/IVVtt* ua 

i crap 3111111 Netanyahu of promote a cenampobcy, and the heart of tbe policy conversations with foreign 

Israel was accompanied bv a mrmn* nf rr» 


Israel *** accompanied by a retinue of about 25 
semor aidcss and Israeli businessmen that was 
remarkable for one glaring omission. Not a single 
representative of tire Israeli Fbreign Ministry was 
present, aside from the departing ambassador. 


There was also the matter of the way the 
Foreign Ministry was being treated. Diplomats 
said that besides leaving its experts at home 
during his regional trips, the prune minister’s 
office did not provide transcripts of telephone 


s the ftdesrinian issue, be said. “ ‘I mean to control 
it in partnership with die foreign minister, but I 
mean to lead. There is only one prime minister.” 
Mr. Levy's camp responded with rumblings 


‘ Th* c i;*h. i r , — ■e~“— about his leaving the government. Before the 

ins festival betw* a P u . bl j c mudsling- elections in May, Mr. Netanyahu and Mr. Levy, 


inn ' . , — ncvuvw u< may, i vu. noaujiaim auu i»u. Levy, 

anrf th^ P™® mn “ ster ’ s office his longtime, unsuccessful rival to head Likud, 


„„A .U. r - ... . * ■» U 1 S iUUKUUIC, UUSUbbCBMUl 1 ITOI IV UVOU J-ilAUU, 

Jf* Jwim Mnuaiy, soraethmg of a tra- forged a marriage of convenience in order to 
SS^J" if 1 ?- "t 01 * ""POrtant, it underscored un£at the UbOTgovemmenL 


bow Mr. Netanyahu retains unprecedented con- 
• . trol over government policy even by Israeli 
standards, formulating plans within 
a small group of aides known more “ 

. - for their loyalty than for their ex- Netam 
« . penence. J 

“The old joke here is that the govern 
prime minister’s office made for- i 

eign policy and the foreign minister 

. - carried it out, but that is not even true 

in this case,” said Joseph Alpher, head of the 

• Israel/Middle East office of the American Jewish 
V- Committee. “It is a striking characteristic of 

Netanyahu's staff that they are by and large 
people who have no significant policy exper- 
■■ ience, but they are completely loyal to him and to 
- ’ die kind of highly centralized operation he fa- 
. vors.” 

Likud loyalists admit that Mr. Netanyahu, 

. . aside from his longstanding personal animosity 
■ •• toward Foreign Minister David Levy, mistrusts 

.. the ability of the ministry to relinquish the vision 

* of its former boss, the Labor leader Shimon 
Peres. 

“The prime minister believes that the pro- 
. fessionals in the Foreign Office are very much to 
’ the left and agree with the policies of the previous 


unseat the Labor government. 

“In Israel, foreign ministers are not appointed 


[Dore Gold, Mr. Netanyahu's foreign policy 
adviser, secretly visited Egypt on Thursday and 
was briefed by officials there on Syria's positions 
in Mideast peace talks, Israeli media reported 
Friday, according to the Associated Press. The 
prime minister’s office had no immediate com- 
ment] 

The animosity between the two is persona] as 
well as professional. In the bitter fight over the 
Likud leadership In early 1993, Mr. Netanyahu 


because of their qualifications but because of strongly suggested that Mr. Levy planted the 

story of a salacious videotape that 
led Mr. Netanyahu to confess, on 


Netanyahu retains unprecedented control over 
government policy even by Israeli standards, 
formulating plans within a small group of aides. 


their political leverage,” said Sblomo Ben-Ami, 
a Labor member of Parliament and former am- 


led Mr. Netanyahu to confess, on 

er television, to adultery. 

Their differences seem to stem 
> more from questions of prestige 

ides. than of policy. 

~ “It is unthinkable that the crucial 

issues of foreign policy wouldn’t be 
done by the foreign minister with the right qual- 
ifications." said Michael Kleiner, a member of 


bassador to Spain, noting that Mr. Levy got his Parliament from Mr. Levy's party. 


post in a political quid pro quo. 


Right after the election. Mr. Netanyahu also 


Mr. Levy has a strong power base among Jews heralded the formation of a National Security 


of Middle Eastern, especially Moroccan, origin. 
There is a social gap with Jews of Eastern Euro- 
pean descent, which in the Likud takes the form 


Council, but foreign policy experts said that Mr. 
Netanyahu, or Bibi. as he is widely known, had 
trouble recruiting because of his reputation for 


of grumbling that a man who does not speak making his own decisions. 

P.nollSh I tiff* Mr I p\ai chruilH nnt Wa frmntm In n Ca«i 



mm 

wmmm* 


English, like Mr. Levy, should not be foreign 
minister. 


“Bibi is a National Security Council of one 
with a personal staff,” said Marie Heller, a senior 


Jim ri>JJjn>l* < a 

Mr. Netanyahu being briefed at a cabinet meeting while Mr. Levy's chair sits empty. 


But if be pulled his five members of Parliament research associate at the Jaffee Center for Stxa- 


ui iu> tunnel uuss. me Laoor leader snimon out of the governing coalition he might be able to 
Peres. _ _ force Mr. Netanyahu into a tortuous attempt to 

“The prime minister believes that the pro- form a new government, 
fessionals in the Foreign Office are very much to The tiff this week flared over negotiations with 

the left and agree with the policies of the previous the Palestinians. As the only member of Mr. 
government.” said a Likud member of Parliament. Netanyahu’s cabinet ever to have met with Yas- 
Most members of the Likud coalition, not wanting ser Arafat, Mr. Levy sought to be overall co- 


tegtc Studies at Tel Aviv University. 

The real test of Mr. Netanyahu’s foreign policy 
will come when be starts negotiating with the 
Palestinians. Aside from such highly sensitive 


Levy Stays Away From Meeting of Cabinet 


The Associated Press 

JERUSALEM — Foreign Minister David 


issues as Jerusalem, the next round should decide Levy stayed away from Friday’s weekly cabinet 
such issues as how much of the 70 percent of the meeting, signaling that the rift between him and 


such issues as how much of the 70 percent of the 
West Bank that Israel still controls will even- 


to get caught up in the fight between the prime ordinator of the many strands of the talks. But tually come under Palestinian sovereignty. 


minister and the foreign minister, either declined that was a position Mr. Netanyahu planned to fill 
to comment or spoke on condition of anonymity, with one of his own aides. 


“The real question is Bibi himself,” Mr. 
Heller said. 


meeung, signaling that the rift between him and 
Prime Minister Benjamin Netanyahu was deep- 
ening. 

Israeli newspapers quoted Levy aides as say- 


Mideast peace talks but that he had no plans to 
quit the coalition government. 

His absence from Friday’s meeting was the 
second public protest Mr. Levy has made this 
week. 

On Wednesday, he stayed home after Mr. 
Netanyahu took a large entourage to Jordan, but 


ing that he may resign because he feels shut out of failed to include any Foreign Ministry officials. 


. YELTSIN: President Subdued at Inaugural Rites in the Kremlin DOLE: The Candidate Makes His Choice for a Running Mate 


Continued from Page 1 


mtCNMHIK 


mourning for the dead. 

Many Russians who watched Mr. 

* Yeltsin take the oath of office for his 

* second term were struck by his pallor 
** and labored diction, which some likened 
- to the stumbling performances in the 

1 970s by the ailing Leonid Brezhnev. 

In most other respects, however, Fri- 
day’s ceremony was a departure from 
Soviet traditions, reflecting a conscious 
effort by Kremlin organizers to evoke 
czarist traditions of the Russian Empire. 

The half-hour inauguration began 
with a honor guard turned out in czarist- 
era military uniforms with white gloves, 
> gold braid, epaulets and high hats. 


Somewhat incongruously, this ornate 
honor guard goose-stepped down the 
center aisle of the palace, a Soviet edi- 
fice built during the time of Nikita 
Khrushchev, opening in 1961. 

They were followed by two more sol- 
diers, similarly attired and bearing a 
ceremonial copy of Russia’s 1993 con- 
stitution and a small cross of gold, silver 
and enamel symbolizing the power of 
the presidency. 

A handful of dignitaries took their 
places on the stage — Mr. Cherno- 
myrdin; the Constitutional Court chair- 
man, Vl adimir Tumanov; leaders of Par- 
liament; the head of the Electoral Com- 
mission, and the patriarch of die Russian 
Orthodox Church, Alexiy IL 


Mr. Yeltsin, entering last, appeared 
just after the Kr emlin bells in the 
Spasskaya Tower struck noon and 
chimed out the Russian national anthem. 
On a stage bedecked with red, white and 
blue carnations — die colors of the Rus- 
sian flag — he solemnly read the oath of 
office from a TelePrompTer. 

Reading the oath of office, Mr. Yeltsin 
sounded mick-tongued and seemed to 
have difficulty with consonants. 

There was respectful applause in the 
hall and die flag of the Russian pres- 
idency with a double-headed eagle was 
raised over the Kremlin. 

Later, Russian television cut away to 
soothing music and images of beautiful 
palaces. 


Continued from Page 1 


he wanted to plunge back into the rigors 
of electoral politics, while Mr. Dole was 
wrestling with the question of whether 
he would be comfortable with a man 
who regularly irritated President George 
Bush when he served in Mr. Bush's 
cabinet. 

Mr. Kemp’s proponents argued that 
his stature nationally would energize the 
convention next week, stir fresh support 
among party activists around the* country 
and prompt many voters to -evaluate 
Mr. Dole at a time when he seems at a 
disadvantage to President Clinton. 

Mr. Kemp's emergence was not uni- 
versally cheered, however. Angela 


(Bay) Buchanan, the sister and cam- 
paign manager of the conservative can- 
didate Patrick Buchanan, who has 
clashed with Mr. Kemp on trade and 
immigration issues, said Mr. Kemp 
would hardly be the first choice of the 
Buchanan brigades. 

In 1994, Mr. Kemp angered many 
California Republicans — and Mr. 
Buchanan — by opposing the state anti- 
immigration referendum Proposition 
187. However, die Buchan anites would 
be comforted by Mr. Kemp’s opposition 
to abortion, though he advocates tol- 
erance for opposing views. 

As for Mr. Kemp’s political relations 
with Mr. DoF. the two men have often 
found themselves on opposite sides of the 


economic battles between the deficit 
hawks and tax-cut advocates within the 
party. Mr. Kemp is an avid tax -cutter. Mr. 
Dole an advocate of deficit-reduction. 

In addition. Mr. Kemp endorsed Mal- 
colm Forbes, a rival of Mr. Dole's, in the 
Republican primaries just as Mr. Dole 
was about to wrap up the nomination. 

Jude Wanniski. a political economist 
who has publicly promoted Mr. Kemp as 
the best choice, described Mr. Kemp's 
outspokenness as an attribute. 

“What Dole is saying is. ‘With Jack 
Kemp in the adjoining office to mine, 
whenever I have an uncontrollable urge 
to raise taxes or bomb North Korea, Jack 
will tackle me in the corridors,* ” she 
said. (AP, WP, NYT) 
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without admitting or denying the 
charges, and it issued a statement em- 
phasizing the changes it had already 
made under die prodding of a com- 
mission headed by Warren Rodman, a 
former Republican senator from New 
Hampshire. 

Among other things, they separated 
the regulatory responsibilities from the 
running of me stock market, and put 
Mary L. Schapiro, a former member of 
the SEC, in charge of the regulatory 
activities. Mr. Levitt said be had con- 
fidence in the people now running the 
association. 

While the commission said associ- 
ation officials knew of the illegal prac- 
tices, it did not name any of them and 
apparently has decided to bring no 
charges against individual officials. 

But the inquiry remains open, and 
brokerage firms may yet be charged. 

The SEC’s settlement calls for the 
association to spend $100 million oyer 
the next five years to step up monitoring 
of the market to prevent similar abuses. 

The money will come from Nasdaq's 
budget, which is raised from trading fees 
and other assessments on brokerage 
firms. Of that, $25 million is to be spent 
this year, representing just a 7 percent 
budget increase for the regulatory op- 
eration. 

The settlement also calls for a number 
of changes, some of them already put 
into effect, to prevent such things from 


happening again. 

The settlement, many of whose terms 
had been leaked earlier in the week, was 
announced Thursday afternoon, less 
than 24 hours after the end of nego- 
tiations that had gone past midnight for 
three consecutive nights and involved 
the heads of major brokerage firms as 
well as executives of the association. 
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It appears clear that the practices out- 
lined by the SEC cost investors large 
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sums of money by forcing them to pay 
more for securities when they bought 
them, and to get less when they sold 
them, than might otherwise have been 
the case. 
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In the coming weeks, there will be 
more parades, more appearances, more 
photo opportunities, more pitches from 
prospective sponsors eager for this Jresn 
sporting face to hawk their products. 

As mining officials pulled him inis 
way for a picture, that way for an in- 
terview, Mr. Thug wane seemed wonder- 

struck. . ., 

But he is a man grounded in reality, 
who knows quite clearly the meaning or 
all the adulation. 

“When I left here. I didn t go on my 
own. 1 went to represent my country ana 
when the country' is happy about me, i 

enjoy it,” he explained. 

And when he states the obvious it » 
with no trace of bitterness. Biacx 
people should have long ago got ine« 
opportunities.” 


To same extent, those losses may 
lteve been offset by reduced commis- 
sions, but the net effect was to raise 
profits of the brokerage industry sub- 
stantially. 

Those profits are likely to come under 
some pressure as a result of die set- 
tlement Thursday, but they could be hurt 
even more if the SEC goes ahead with its 
plans to impose new trading rules later 
this years. Those rules, as proposed last 
year, were aimed at assuring that in- 
vestors got the best posable price in 
trading. 

Many Nasdaq traders were outraged 
by the proposed rules, wanting that they 
would devastate brokerage profits and 
reduce liquidity in the Nasdaq market by 
driving brokers out of business, and ef- 
forts have bran made to get Congress to 
block die rales. 

The picture of dealers contained in the 
report released by the Securities Ex- 
change Commission oa Thursday, as 
well as in a similar document released by 
the Justice Department last month, when 
it settled antitrust charges against the 
major dealers, may make it difficult for 
the dealers to arouse sympathy. 

Quoting liberally from tape record- 
ings of Nasdaq traders — tapes that had. 
been made by the brokerage firms to 
protect themselves in case of disputes 
over particular trades — the commission 
provided evidence of traders at one firm 
telling others about customer orders, of 
putting pressure on other firms to fix 
prices, and of delaying trading reports to 
deceive customers. 

In one case, a trader called the reg- 
ulators to report that he had traded a 
stock during a trading halt, and to ask 
what to do. 

Such a trade was against the rules. 

The association official, who was not 
named, responded by recommending 
that the trade be resubmitted to show, 
inaccurately, that it had taken place be- 
fore the trading halt 

In the last 25 years, the Nasdaq market 
has grown from a tiny backwater of 
over-the-counter stocks, most of them in 
small companies, into a market with a 
huge trading volume. 

Unlike the New York Stock Ex- 
change, Nasdaq is a dealer market, in 
which competing brokers known as mar- 
ket-makers stand ready to buy and sell 
stocks. 

Markets like the New York exchange 
are auction markets, in which public 
orders are matched with each other and 
one market-maker, known as a special- 
ist, is present with a mandate to trade if 
his involvement is needed. 

Each Nasdaq market-maker quotes a 
bid price, at which he stands ready to 
buy, and an asked price, at which he is 
willing to sell, with the difference called 
the spread. 

Historically, the public could trade 
only at those two prices. 

If the price of a stock was $20 bid and 
$2025 asked, and an individual wanted 
to buy at $20,125, the order might not 
even be accepted, and it would not be 
executed unless the asked price fell to 
that level. 

That has withered under reforms in- 
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Thursday. All told, Mr. Debre contin- 
ued, 7,352 people were forcibly escorted 
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out of the country in the first six months 
of this year, compared to 5.868 in the 
same period last year. 

“I will defend the application of the 
texts voted by national elected repres- 
entatives, not the interpretation desired 
by a minority,” he said. 

Since Jean-Marie Le Pen’s extreme- 
right National Front party won 15 percent 
of the vote in the last national elections on 
a platform of France for the French, both 
Mr. Debre ’s Gaullisis and the opposition 
Socialists have been eager to appear 
tough on illegal immigrants. 

Much of Mr. Le Pen ’s support comes 
from French people fed up with crime 
and drag abuse in the vast suburban 
housing projects to which the authorities 
have consigned many of the 1 .6 million 
North African and Turkish Muslim im- 
migrants here. 


Many of the French believe Mr. Le Pen 
when he says that the 3 million un- 


employed French workers would find 
jobs if all 3.6 million foreigners, includ- 
ing many hundreds of thousands living 
bore legally as citizens of other European 
Union countries, went back home. 

There are relatively few black African 
immigrants but they, too, are being re- 
buffed, as are French supporters of the 
group at St. Bernard's. 

“With this hunger strike, we are ap- 


proaching real tragedies,” said Stephane 
Hessel, who has been chosen by the „ 
immigrants to try to mediate with the 
government. 

St. Bernard’s is merely the latest stop 
for the refugees, who occupied another ) 
church, Sl Ambnoise near the Place de la 
Bastille, last March but were expelled by 
the police on March 22 at the parish 
priest's request. 

With 124 children among them, they 
migrated to a gymnasium and then to a 
theater complex in the BoLs de 
Vincennes that gave them shelter until 
mid-April. 

Then they moved to an abandoned 
warehouse belonging to the stale rail- 
ways. On June 28, they occupied Sl 
B ernard's. 

“We have a lot of support from the 
neighborhood.” Mr. Traore said. “The 
curate has promised us that he will never 
sign an expulsion order.” 

The 1994 French immigration laws 
were sharply criticized this spring by a 
United Nations Economic and Social 
Council report on racism and discrim- 
ination. 

A parliamentary commission reported 
earlier this summer that even (hose laws 
had loopholes that should be tightened. ■ 
After an acrimonious debate in Parlia- 
ment, Mr. Debre said that the govern- 
ment considered the laws tough enough 
as they were, as long as they were rig- 
orously applied, and that is what he 
appears to be doing now. 


With Final Hurdle Cleared at UN, 
Iraq Hopes to Sell Oil Next Month 


__ KarctawVAann* 

TRADITIONAL TRAFFIC — A conductor announcing train de- 
partures Friday in Tokyo as people left for the Buddhist Bon Festival 


sri rated since the SEC began putting 
pressure on the association, and would 


pressure on the association, and would 
be all but completely obliterated under 
the rules the SEC is considering. 


Under those rules, anyone, not just 
someone who is a market-maker, could 
submit a bid that was shown as the best 
one in the country. 

While this is the first censure of a 
major national stock market, it is far 
from the first run-in between the SEC 
and the stock markets. 

Mr. Levitt retailed abuses by the New 
York Stock Exchange in the 1930s and 
the American Stock Exchange in tbe 
1960s. 

In those years, however, tbe SEC had 
tile power only to put a market out of 
business, not to impose a lesser penalty 
like censure. % 

The SEC said that nearly all aspects of 
the dealers association had come to be 
dominated by market-makers, who en- 
forced the rules as they wished, meting 
out punishment to those who fought 
them and ignoring violations by their 


own kind. In addition, they made it 
harder for firms they viewed as enemies 
to join the organization. 

Some of the changes ordered by the 
SEC are aimed at reducing that power by 
increasing public representation and by 
assuring that the association staff mem- 
bers can act without being hampered by 
member firms. 

While the harshest criticism in the 
SEC report concerned the fixing of 
{uices, it also criticized many other prac- 
tices. 

It said that the dealers association had 
not enforced rules aimed at preventing 
market-makers from backing away from 
their quotes or from reporting them 
late. 

It also said that the association had not 
made sufficient efforts to enforce a rule 
limiting political contributions by un- 
derwriters of municipal bonds. 


Agenee France-Presse 

BAGHDAD — Iraq said Friday it was 
ready to resume limited oil exports next 
month after the United Nations sanc- 
tions committee cleared the way for the 
first easing of the six-year-old oil em- 
bargo. 

“We expect a resumption of Iraqi 
crude exports in the second half of 
Septemba', but that will depend on the 
speed with which technical details are 
sorted out,” the Iraqi negotiator, Abdul 
Amir An bari, said in an interview with 
the daily A1 Hayat. 

The United Nations committee form- 
ally adopted technical guidelines on 
Thursday for an oil -for- food deal 
reached on May 20. Tie guidelines were 
approved after Washington decided to 
tfaop its objections to proposals for car- 
rying out the accord. 

Under the deal, Iraq will be allowed to 
sell $2 billion worth of oil every six 
mouths under strict international control 
to raise money to purchase food and 
medicine. 

Iraqi media did not report the lifting of 
the last political barrier to carrying out 
the agreement. Iraqis learned the news 
only through foreign radio stations. 

Only one Iraqi newspaper mentioned 
the removal of Washington's objections 
on Thursday. 

The newspaper was Babel, run by 
President Saddam Hussein's eldest son. 
Uday, which published foreign news 
agency reports. 

Likewise, there were no celebrations 


on the streets of Baghdad, in sharp con- 
trast to May 20. when Iraq and the 
United Nations signed the agreement. 

However, the ~ Iraqi currency, the 
dinar, which had plummeted in value in 
the last two weeks because of pess- 
imistic reports coming out of New York, 
rose in trading on Friday to 950 to the 
U.S. dollar compared with 1.200 to the 
dollar on Wednesday. 


U.S. Court Says No 
To Race-Based Firing s! 


The Associated Press 

PHILADELPHIA — A New Jersey 
school district should not have laid off a 
while teacher instead of an equally qual- 
ified black teacher for the sake of racial 
diversity, a divided federal appellate 
court has ruled. 

The district’s affirmative action 
policy was not designed to remedy past 
discrimination and violated the rights of 
non-minority employees, an eight-judge 
majority of ihe 3d U.S. Circuit Court of 
Appeals ruled Thursday, and thus failed 
to meet the criteria set by the U.S. Su- 
preme Court for race-based preferences 
in employment decisions. 

In 1 989. Piscataway laid off Sharon 
Taxman, a white leacher, instead of 
Debra Williams, a black leacher with 
similar qualifications who had been 
hired on the same day in 1980. 
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tribune 4 Bad Sanctions Bill Is Better Than Nothing 


Yeltsin’s Second Chance 


With his health in doubt, the war in 
Chechnya Raring and the Russian eco- 
nomy at a critical juncture, Boris 
Yeltsin began his second term as pres- 
ident Friday with dimini shed expect- 
ations. Even the opulent inaugural ce- 
remony once planned for the 
Kremlin's Cathedral Square was 
scaled back and moved inside to re- 
duce the strain on Mr. Yeltsin, who 
will apparently begin his new term by 
taking a long rest 

It is not the vibrant, hopeful start that 
should have followed his victory over 
the Communist candidate. Gennadi Zy- 
uganov. But Mr. Yeltsin and his coun- 
trymen can still move ahead with eco- 
nomic and political reform if the second 
Yeltsin administration is more discip- 
lined and consistent .than the first. 

The first step should be candor about 
Mr. Yeltsin's health. All the dissem- 
bling has fanned fears that he is suf- 
fering much more than a bad case of 
fatigue. Given his history of heart ail- 
ments, he may be a candidate for by- 
pass surgery. With capable aides like 
Prime Minister Viktor Chernomyrdin 
to run the government. Mr. Yeltsin 
should level with Russia about his 
health and get the treatment he needs, 
even if that means temporarily turning 
power over to the prime minister. 

The Chechen secession crisis, boil- 
ing again, must be settled expeditiously 
arm permanently. The peace agreement 
Mr. Yeltsin reached with Chechen 
fighters in May quelled combat briefly, 
but a new rebel offensive has reignited 
the war. The conflict has already cost 
30,000 lives and depleted die Russian 
treasury and Mr. Yeltsin's credibility. 

The war will not end until the Rus- 
sian government and the rebels ne- 
gotiate a comprehensive political set- 
tlement rather than the kind of slapdash 
agreement they threw together this 
spring. Moscow's offer of autonomy 
just snort of independence is the best 
deal the Chechen rebels can get, and 


his new position as Mr. Yeltsin's top 
security aide to combat crime, the af- 


security aide to combat crime, the af- 
fliction of post-communist Russia. Mr. 
Lebed must check his own author- 
itarian instincts and be careful that a 
crackdown on crime does not extin- 
guish Russia's civil liberties. 

In planning the inauguration, the gov- 
ernment looked for symbols of majesxy 
and power it could bonow from czarist 
coronations. At this point, the world 
would be relieved just to see Mr. Yeltsin 
standing without assistance. 

— THE NEW YORK TIMES. 


Jewish Settlements 


The new Israeli government has de- 
vised a policy for Jewish settlements in 
the West Bank and the Gaza Strip that 
could put additional land in these dis- 
puted areas under Jewish control. The 
displacement of Arabs who now live or 
farm there would create geographic 
and political obstacles to a durable 
peace with the Palestinians. But Yasser 
Arafat's call for a campaign of con- 
frontation against the new settlements 
policy is premature. The prospects for 
an eventual peace depend less on 


less than the policy changes be an- 
nounced Aug. 2. Yet he must now take 


policy declarations titan on what Israel 
actually does about expanding settle- 


ments. The government has not yet 
spelled out its intentions, and has left 


spelled out its intentions, and has left 
room to exercise some restraint 
The main change in policy concerns 
approximately 135 settlements, where 
about 140,000 Jews live among more 
than 2 million Palestinians in the two 
areas. New settlements wifi still be 
restricted, with full cabinet approval 


required for such ventures. 
For many years the Ur 


For many years the United States 
opposed all settlements in the occupied 
territories. But since the Oslo agree- 
ments three years ago Washington has 
treated settlements as an issue to be 
worked out between Israel and the 
Palestinians. 

After Oslo, the Labor governments 
of Yitzhak Rabin and Shimon Peres 
virtually froze construction in all set- 
tlements except those near Jerusalem. 
Even with these restrictions, the settler 
population increased by more than 
40,000 in Labor’s four-year term. 
Now, in a return to pre-Oslo policy, all 
settlements can again seek to annex 
land. 

Procedures for filing expansion 

g lam have not yet been worked out. 

in all such plans will be subject to a 
review on security grounds by the min- 
ister of defense. This allows the gov- 
ernment to block plans that take set- 
tlements provocatively close to 
Palestinian towns or other sensitive 
areas. By placing the review power 
with Defense Minister Yitzhak Mor- 
dechai, a moderate, the government 
has limited the influence of Infrastruc- 
ture Minister Ariel Sharon, who favors 
settlement expansion. At a minimum, 
Mr. Mordechai should use his power to 


nounced Aug. 2. Yet he must now take 
care to prevent a reckless expansion of 
settlements that could undermine the 
campaign of pragmatic personal dip- 
lomacy he has undertaken in recent 
weeks. 

The new Israeli leader has already 
met with President Hosni Mubarak of 
Egypt and King Hussein of Jordan, and 
on Monday he announced his will- 
ingness to resume talks with Syria. 
Negotiations with the Palestinians on 
the most contentious issues remaining 
from Oslo — Jerusalem, settlements 
and Palestinian political status — are to 
resume in earnest later this year. The 
first direct meeting between Mr. Net- 
anyahu and Mr. Arafat is probably not 
far off. 

Hope for a lasting peace between 
Israel and the Palestinians remains 
alive. But to sustain it, Israel wifi have 
to proceed with the utmost care and 
sensitivity in putting its new settle- 
ments policy into efTecL 

—THE NEW YORK TIMES. 


Other Comment 


Israeli Time Bombs 


block any proposed expansions in the 
Gaza Strip, Hebron or other areas 


Prime Minister Benjamin Netan- 
yahu of Israel repeatedly accused the 
Palestinians during his meetings with 
President Bill Clinton and UJS. ad- 
ministration officials of violating the 
Oslo deal. But Mr. Clinton failed to 
remind Mr. Netanyahu that his policy 
od settlements was a stark violation of 
the peace deals Israel has signed with 
the Palestinians and poses an enorm- 
ous danger to the future of the peace 
process, despite the bluntness with 
which the Likud leader pressed his 
hard-line policies on his host. 

Settlements constitute a time bomb 
that could explode at any moment. 
Neither the Palestinians nor the rest of 
the Arabs will be able to accept a peace 
under which Israel continues to violate 
international law and the agreements it 
has made with them. 

The Israeli state itself should not 
accept endangering the whole peace 


Gaza Strip, Hebron or other areas 
where Israel has agreed to transfer ad- 
ministrative authority to Palestinian 
control. 

Prime Minister Benjamin Netan- 
yahu, who ran on a platform of ending 
Labor’s restrictive settlement policy, 
could hardly have been expected to do 


process for the sake of fulfilling the 
fantasies of a few hard-liners or ap- 


fantasies of a few hard-liners or ap- 
peasing a few thousand settlers whose 
vision for the future of the region is one 
that is certain to generate more conflict 
and disasters for their people, for the 
Arabs and for all those who have an 
interest in a stable Middle East. 

— The Jordan Times (Amman). 
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P ARIS — France, like America, is 
preoccupied with terrorism and its 
terrible h uman cost. But arriving here 
from Washington is to step into a dif- 


By Jim Hoa gland 


they should take it before their home- 
land is destroyed 

Russians made clear by their votes 
that they favor continuation of the eco- 
nomic reforms begun by Mr. Yeltsin, 
but want them managed in a more 
humane and evenhanded way. The 
president's extravagant campaign 
promises cannot be honored without 
dangerously increasing the budget de- 
ficit, but some effort is needed to soften 
the impact of reform, particularly for 
elderly citizens with fixed incomes. 

Mr. Yeltsin most attend to an in- 
efficient and corrupt tax system that by 
some estimates collects half the money 
tax rales should produce. His govern- 
ment should also devise a fairer system 
for transferring state properly to 
private hands, eliminating the windfall 
gains that have gone to a few busi- 
nessmen with friends in the Kremlin. 

Mr. Chernomyrdin and Anatoli 
Chubais, Mr. Yeltsin's new chief of 
staff, are committed to reform. If they 
assemble a cabinet of like-minded 
leaders, Mr. Yeltsin's second term can 
avoid some of the zigzagging that hurt 
the first. Cooperation from Parliament 
would help. The Communists and na- 
tionalists who control die legislature 
have a legitimate role to play in op- 
position, bur they will harm the country 
if they try to cripple the government 

Russians would be much relieved if 
former General Alexander Lebed used 


ferent, lower-voltage world where the 
focus is on living with man's cruelty 
and viciousness rather than on con- 
quering it once and for all. 

The American approach, exempli- 
fied by President Bill Clinton’s ringing 
declaration as he signed a law imposing 
new trade sanctions on Iran and Libya 
on Monday, strikes Europeans as naive 
and idealistic. They are probably right 
when they predict that these new U.S. 
measures, drawn to penalize Europe 
and Japan, will fail to change the be- 
havior of Tehran and Tripoli 
But the blasd European reaction 
helps explain why President Clinton in 
the end had to overcome his own mis- 

g 'vings and sign a measure that is bad 
w, terrible diplomacy and rotten busi- 
ness strategy for U.S. companies. 
Europe and Japan should hear this as a 
call to join America in more effective 
measures against state-sponsored ter- 
rorism. 

Even as France was leading the 
European Union in denouncing the 
United States for fighting terrorism 
with sanctions, the French nation was 
mourning the victims of a terrorist 
bombing in Algeria that seemed di- 
rectly aimed at French policy in North 
Africa. 

Pierre Claverie, the French-bom 


Catholic bishop of Oran, was killed by 
a terrorist bomb on Aug. I, hours after 
be had met in Algiers with the French 
minister of foreign affairs. Hervd de 
Charene. The bishop's driver was also 
killed by the blast, believed to have 
been carried out by Islamic fanatics 
who have killed 1 8 other Catholic cler- 
ics, dozens of foreigners and tens of 
thousands of Algerians in four years of 
bloody revolt against the military gov- 
ernment. 

Bishop Claverie. 58, had taken Al- 
gerian citizenship after that nation 
achieved its independence from French 
colonial rule in 1962. At his funeral 
Monday be was praised for his ded- 
ication to the several hundred remain- 
ing Catholics in Algeria, to the Al- 
gerian nation, and to the spirit of 
tolerance he demonstrated throughout 
his life. 

The fundamentalist terror campaign 
in Algeria is directed not only against 
French support for the government 
(which, in fact, has been modest and 
hesitant) but also against the remaining 
traces of French culture and colonial 
rule. Tire French government under- 
lined that grim reality by calling cm all 
French persons to leave Algeria im- 
mediately. 

Bat there is more a spirit of resig- 
nation than of mobilization in com- 


mentary on the Claverie assassination 
by France’s officials and news media. 
In contrast to impassioned American 
declarations that the nation will not 
give in to terrorism, the French con- 
centrate on practical measures to avoid 
becoming targets while getting on with 
life. 

As Bishop Claverie was being bur- 
ied, French officials were busy lashing 
out at Mr. Clinton's decision to sign 
legislation thai requires the president to 
deny specific U.o. trade privileges to 
foreign companies or individuals who 
invest S40 million or more ay ear in gas 
and oil projects in Iran or Libya. 

The European Union has promised 
to retaliate against U.S. companies for 
this effort at extraterritoriality by the 
American government, threatening a 
sanctions war that would damage busi- 
ness on both sides of the Atlantic. 

Still, despite its manifest flaws, the 
bill is good power politics. It is a 
powerful incentive for the Europeans to 
come up with measures that will be 
more effective than the sanctions bill, 
which can then be repealed. And it 
exposes an intellectual conceit held by 
the Europeans that has become an 
obstacle to effective joint action against 
terrorism. 

The conceit is that Europeans un- 
derstand Third World countries and 
political movements better than Amer- 
icans and should be left alone to reason 
with and. persuade outlaw regimes to 


act responsibly. This is the central 
premise of Germany's “critical dia- 


logue'* with Iran, anti of France's ef- 
forts to establish privileged relations 
with Libya, ban and eventually Iraq. 

in the view of many Europeans, the 
outrageous rhetoric these regimes 
sporn and the occasional atrocity 
against Westerners that can be traced 
back to them are the price of doing 
business with these countries, in the 
long-term hope of moderating their 
policies. . 


But understanding these countries is 
not the problem. Their promises of 


murder and incineration of others are 
all too clear. From Hitler to Saddam 
Hussein and Moaxnmar Gadhafi, the 
tendency has been to explain away or 
discount the murderers clearly ex- 
pressed intentions as a way of avoiding 
confrontation. 

Americans are told by Germans and 
others to be patient and not to take 
seriously Iran s threats of death to the 
Great Satan. But Americans must take 
these threats as they are made — in 
deadly and grim seriousness. 

The United States should hold itself 
ready to change or drop these new, 
poorly designed trade sanctions against 
ban and Libya. But the bail is at the 
moment in the court of die Europeans, 
who must show that they are not ready 
to let rogue regimes keep on getting 
away with murder. 

Washington Post Writers Group. 


Political Missteps: A Needless Setback for Dole on Abortion 


S AN DIEGO— Bob Dole, of 
all people, should have a 


O all people, should have a 
dear memory of the Republican 
convention of 1976. That gath- 
ering in Kansas City. Missouri, 
was the one diar nominated him 
for vice president on the ticket 
headed by Gerald Ford. 

But he apparently forgot 
what else happened in Kansas 
City, and tbat lapse cost him 
politically here as he suffered a 
needless setback is the battle 
over the abortion plank in the 
Republican platform. 

in 1976. President Ford 
aimed back Ronald Reagan's 
challenge for the nomination. 
But Mr. Ford could not stop die 
hard-line conservatives who had 
been activated by the Reagan 
campaign from imposing their 
views on the party platform, in- 
cluding an embarrassing repu- 
diation of the policy of ddtente 
with the Soviet Union espoused 
by Mr. Ford and Secretary of 
State Henry Kissinger. 

Mr. Ford, like Mr. Dole 
today, came into the convention 
trailing far behind the former 
Southern governor who would 
be his Democratic opponent 
Like Mr. Dole, he needed a 
smooth, harmonious conven- 
tion to begin his comeback bid. 
Instead, his fight with the con- 
servatives on me platform com- 
mittee showed that his party 
was anything but unified behind 
his policies and his leadership. 
He lost to Jimmy Carter by a 
narrow margin in November. 

Mr. Dole set up a similar 
scenario for himself by declar- 
ing his determination in June to 
have tbe Republicans' strong 
anti-abortion plank changed to 
include a “declaration of tol- 
erance" for those in the party 
who support abortion rights. 

“I think I make that de- 


By David S. Broder 


cision," he said. “It's not ne- 
gotiable." 

But when the platform com- 
mittee met here in preparation 
for the convention, it became 
apparent that tbe Dole forces 
baa not lined up the votes to 
back up his bold words. Instead 
of ratifying the language Mr. 


moved; finally, die word “tol- 
erance" disappeared from the 
plank. A group of Republican 
governors who support abortion 
rights briefly threatened a floor 
fight on the issue and then, as 
has happened many times be- 
fore. retreated. All they got was 
an agreement that the rejected 


fumbled for an answer and fi- 
nally conceded, “I guess ‘a 
minority view’ is right” 

What explains this political 
fiasco? Fart of tbe answer is tbe 
steady increase in the influence 
of the Christian Coalition and 
other parts of the anti-abortion 
army inside the state party or- 
ganizations that choose the con- 
vention delegates and platform 


perspective as a longtime Sen- 
ate leader to that of a putative 
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Anti-Abortion Plank 


Dole wanted, a coalition of 
abortion opponents, including 
some of his own supporters, 
forced Mr. Dole's platform rep- 
resentatives into a step-by-step 
retreat 

First, the phrase “individual 
conscience" was deleted; then 
the link to “abortion” was re- 


language would be included in a 
minority report that will never 
come up for a convention vote. 

When Governor Pete Wilson 
of California, die leader of the 
threatened revolt, was asked if 
they were tacitly conceding that 
the nominee’s professed pos- 
ition was a minority view, he 


committee. Comparing tins crop 
of delegates with tile one in Hou- 
ston in 1992, one old hand at 


Republican conventions said, 
"If tbe Houston delegates were a 


"Ifthe Houston delegates were a 
6 on the teft-to-right scale, these 
folks are an 8.” 

A second part is Mr. Dole’s 
slowness in shifting from his 


presidential nominee- “As Sen- 
ate leader," said one of his ad- 
visers. “he would never take a 
public position until he knew 
where the votes were on the 
Republican side of the aisle. But 
he issued his ultimatum on the 
’tolerance’ language without 
talking to anybody." 

Another Dole lieutenant, 
even more senior in the hier- 
archy, said: "It was a mistake 
from beginning to end. He nev- 
er talked to Henry Hyde." the 
Illin ois congressman who 
headed the platform committee, 
before he made his pronounce- 
ment. In addition, this official 
said, the Dole side let abortion 
foes dominate the subcommit- 
tee. 

But even if the anti-abortion 
side hadn't controlled die sub- 
committee, he said, “they only 
needed 25 percent of the votes on 
the platform committee to force 
a floor fight — and they knew a 
floor fight was the one thing we 
couldn’t afford. So the battle was 
lost from the beginning.” 

Incredibly, said this man, as 
late as Tuesday night, after the 
battle had been lost in both sub- 
committee and full committee, 
Mr. Dole was insisting that a 
new version of the “tolerance” 
language be inserted. It was 
only with difficulty, this man 
said, that the candidate was con- 
vinced that any effort to reopen 
die battle would be futile, and 
would simply produce another 
day of news about Mr. Dole 
being repudiated by his patty. 

As it was, the abortion battle 
distracted attention from Dole's 
economic plan and made what 
was already an uphill fall cam- 
paign look even more difficult. 

Washington Post Writers Group. 


How the New Welfare Law Will Save Liberalism and the Poor 


L OS ANGEJLES — Forget 
what you've heard. Not 


JL-fwhai you've heard. Not 
only did President Bill Clinton 
make a justified and principled 
decision to sign die bill to turn 
welfare over to the states, but in 
doing so, he also set the stage 
for a revival of liberalism and, 
more generally, public faith in 
government. 

To understand why, consider 
some realities that are not 
widely reported: 

• Tbe new welfare bill does 
not mean the federal govern- 
ment is abandoning the anti- 
poverty fight Under the new 
law, Washington will continue 
sending S20 billion a year to the 
stales to spend on aid to needy 
families. 

What Washington is saying 
is that the current main welfare 
program. Aid to Families With 
Dependent Children, sustains a 
debilitating culture of non work 
and noiunaniage — but we 
don't know exactly what sort of 
change in the system will best 
transform that culture. 

So states will take the federal 
money they now spend on wel- 
fare and experiment- Some of- 
ficials will tty to replace wel- 
fare with public jobs. Others 
will try time limits and cutoffs. 
There is a risk some states will 
be too harsh. But Congress does 
not give away $20 billion, even 
in block grants, without keep- 
ing a close eye on how the 
money is spent. 

Governors, for their part, will 
be competing for the national 
prominence that will go not to 
tbe crudest state, but to the one 
that figures out how best to get 
welfare recipients into fee work 
force- If a state comes up with a 
winning formula, there will be 
intense pressure for other states 
to adopt it- 

• The bill will probably res- 


By Mickey Kans 


ul tin spending more money , not 
less, on poor families. Tbe bill 
saves $55 billion over six years, 
mainly in food stamp reduc- 
tions and cuts in aid to legal 
immigrants. But the basic wel- 
fare and child-care grants in the 
bill include at least $3 billion 
more over this period than the 
program they replace. 

Liberals assert that this isn't 
enough extra money to provide 
child care and public jobs for 
poor single mothers who can't 
find private-sector work. Con- 
servatives respond that once 


Americans don’t 
hate government, 
just one program. 


welfare is no longer a free ride, 
so many people will leave the 
rolls that the savings can be 
used to pay for the jobs. 

If the conservatives are too 


optimistic, as most 
think they are, even Republican 
governors will start demanding 
the extra federal money they 
need, and conservatives, having 
promised to replace welfare 
with work, will be in no position 
to deny them. 

Indeed, states are already 
complaining about the cost of 
creating enough jobs to meet 
die bin's work targets. Mean- 
while, liberal groups that 
haven’t given a fig about re- 
placing welfare with work are 
now ratling for spending not on 
welfare but on public jobs. 

• Aid to Families With De- 
pendent Children, far from be- 
ing a cornerstone of the New 
Deal, was an aberration. When 
be started the original Works 


Progress Administration in 
1935, Franklin D. Roosevelt 
drought be was <mding the * 'nar- 
cotic'* of cash aid to the able- 
bodied pom and replacing it 
with a work program. 

Indeed, all tbe big assistance 
programs in the Social Security 
Act of 1935 — unemployment 
compensation. Social Security 
pensions, aid for the elderly and 
the disabled — upheld the work 
ethic. They were restricted to 
those who either worked or 
were unable to work. 

There was only one excep- 
tion — a tiny program, intended 

to help widows, that eventually 
grew into Aid to Families, 
which now sustains more than 4 
million single mothers. It's no 
accident that it is also the only 
New Deal program despised by 
the voters. 

• Welfare has poisoned the 
public against all government 
spending. Republicans have 
skillfully used the program’s 
unpopularity to taint all Demo- 
cratic anti-poverty efforts, in- 
deed all government . 

Now Republicans like Newt 
Gingrich have to stop railing 
against the “culture" of an un- 
derclass sustained by welfare. 
The underclass is now the Re- 


gressmen were talking of the 
need for a new federal effort to 
revive impoverished com- 
munities. These Republicans 
had enterprise zones and tax 
breaks in mind. 

But, with government 
cleansed of welfare’s taint 
Democrats can think bigger. 
They don’t need a ‘new 
paradigm.** They mainly need 
to develop programs that like 
most of tbe New Deal, build on 
the work ethic. 

• Giogrichism is doomed. 
With (he welfare bill safely out 
of Republican hands, the truth 

can hft arimmptfl- riwRfr raiMirans 
have been snookered. W. Gin- 


grich has now done what the 
voters wanted him to do, namely 
reforming the “corrupt liberal 
welfare state.” 

They don’t need him any- 
more. Meanwhile, Democrats 
have been liberated to meet tbe 
public’s legitimate, unfilled ex- 
pectations of government I sus- 
pect we will see the results 
clearly, if not in this election 
then the next 

Sony, Newt Congratula- 
tions, and good-bye. 


The writer is the author of 
“ The End of Equality.' 1 He con- 
tributed this comment to The 
New York Times. 
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1896: Malmaison Sale 


publicans’ problem as well as 
the Democrats'. 


the Democrats'. 

So whai does Mr. Gingrich 
have left to say? Repeal envir- 
onmental protections? Privatize 
the Social Security retirement 
system? The Republicans may 
soon discover that voters never 
really haled government They 
just bated welfare- 

• Liberals can now rebuild an 
active government on a more 
defensible foundation. Even as 
die welfare bill was passing, 
conservative Republican con- 


PARIS — The famous Chateau 
de la Malmaison, for many 
years occupied by (he Empress 
Josephine after heardivorce from 
Napoleon, wiD on Wednesday 
[Aug. 12] be sold. The property 
is divided into 35 lots, the total 
upset price being I0l.600fr. 
Josephine de Beauhamais took 
up residence in Malmaison in 
1789. The Thursday meetings at 
Malmaison were then much fre- 
quented by literary men and 
artists. In 1870 Malmaison re- 
ceived, for the second time — 
the first occasion was after Wa- 
terloo — a Prussian invasion. 


lem is nearing settlement The 
new basis for consideration was 
developed during a luncheon 
offered to Mr. Lloyd George by 
M. Brian d at die French Min- 
istry of Foreign Affairs yester- 
day [Aug. 9]. Mr. Lloyd George 
said that France’s special 
claims to security were worthy 
and that "tbe world would al- 
ways stand by France if she 
were unjustly attacked." 


1946: War on Settlers 


1921: New Frontier 


PARIS — With the Allied ex- 
l>erts busy drawing a new fron- 
tier in Upper Silesia between 
Germany and Poland, which 
will give Poland 70 per cent of 
die votes cast in her favor, 
Europe's most dangerous prob- 


LONDON — By military action 
in occupied Germany, Austria 
and Italy, by diplomatic action 
in Europe and by naval action in 
the Mediterranean, Great Bri- 
tain opened a three-front war 
today [Aug. 9J on illegal Jewish 
immi gration into Palestine. The 
British occupation commander 
in Berlin issued orders to seal crff 
tbe British Zone against any far- 
ther movement of Jewish 
refugees. Parallel action was 
taken in Frankfurt and Italy. 
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Rediscovery of a Master Sculptor 


It 


buernariorul Herald Tribune 
ONDON — Few stories are 


L quite as extraordinary as that 
of a Hu 


.of a Huguenot from Dieppe 
called David Le Marchand 
who fled religious prosecution to Bri- 
tain, where he became the most cel- 
ebrated ivory sculptor of his time. 

What little is known has just been 
deftly pieced together by Charles 
Avery and the evidence is on view at 
the British Museum until Sept IS in 
“David Le Marchand 1674-1726,” 
the first retrospective ever devoted to 
him. Discoveries abound and of the 
70 carvings on view, two-thirds were 
previously unpublished and, often, 
unrecorded. Even so, much remains 


style wig, looking self-assured, al- 
most placid, with the faintest sug- 
gestion of grimness, in die furrow 
that comes down from the mouth. • 
Other Mackenzies were more ap- 
pealing. Lady Mackenzie of Rose- 
haugh, a widow of 42, obviously 


year the artist cut the profile of Eliza- 
beth Eyre, wife of Charles Nicholas 
Eyre who became Cupbearer to 
Queen Anne when she ascended the 
throne. 

Then, in circumstances unknown, 
Le Marchand portrayed the queen in 




SOUREN MEUKIAN 


unexplained, not least how Le Mar- 
chand first appeared in Scotland 
rather than England after leaving 
France. 
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A license that was granted to him 
in 1696 to open up shop in Edinburgh 
as an i vory sculptor on condition that 
he train and employ local would-be 
artists has recently come to light. 

So have the portraits of Sir James 
Mackenzie executed that same year, 
and of three other Mackenzies, pre- 
viously known to exist from pub- 
lished correspondence, but never dis- 
played or even reproduced until now. 
They leave no doubt about Le 
Marchand’s skills. 

The likeness of Sir James, un- 
signed but in the same style and pre- 
served in the same famil y as those 
that are, is a superb piece of un- 
derstated low-relief sculpture. 

Judging from the manner, these 
must have been done at short in- 
tervals by the sculptor, who clearly 
knew how to wheedle his way 
around. Sir James, “aged 22,” as the 
portrait says, was as young as Le 
Marchand and one can imagine die 
two striking up an easy friendship. 



daughter of the Duke of Marlbor- 
ough, shows her with a neck too long 
by half and an empty grin. Avery 
reminds ns that she was renowned for 
her beauty. Le Marchand. however, 
made her look more like a goose than 
an English rose. 

Was there perhaps a touch of un- 
controlled impishness about the 
French sculptor? King George I did 
him the honor of sitting for him, 
which should have been the crowning 
point of his career. Yet, His Majesty’s 
potato nose and spreading jowls, turn 
the bust of unusually targe size (in- 
dicating that no expense was spared) 
into a cartoon. Even the animal mask 
on the cuirass has a fiendish grin, 
which can only be meant to inspire 
amusement. 

Le Marchand, it would seem, re- 
sponded more sympathetically to 
artists and thinkers, even though he 
was careful enough to deal with ce- 
lebrities only. 

His profile of Sir Godfrey KnelJer, 
as the German painter from Lubeck 
was known in his English incarn- 
ation, shows a man after Le 
Marchand’s own heart — alert, self- 
controlled, a perfect blend of the 
courtier keen to read his patron's lips 
and of the thorough professional at- 
tentive to detail. 
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T HE commission to portray 
Sir George Mackenzie, 
James’s father, mast have 
been a major coup for the 
ambitious Frenchman. Sir George, 
educated at tire University of Samt 
Andrews, found himself on the win- 
ning side through much of his life. He 
fought under Charles H, was made a 
peer by James n of England and VII 
of Scotland, helped establish the gov- 
ernment of King William at the Re- 
volution and played a major role in 
the accession of Queen Anne to die 
throne. Sir George then became a 
Secretary of State for Scotland. 


CoDeoJua of Lend Tbnam e< Bco 

‘ Queen Anne,” a masterpiece in ivory by David Le Marchand. 


pleased with her generous d£collet£ 
emphasized by frills, breathes intel- 
ligence and quiet determination. Her 
race is turned left as if to look at her 
son. little George Mackenzie of 
Rosehaugh, aged 1 0, portrayed about 
(he same time, his cheerful fresh face 
turned right. 

There were other powerful Scottish 
families, die Drummonds, whose por- 
traits by Le Marchand have just sur- 
faced, the Earl and Countess of 
Leven, all somehow connected. Did 
Le Marchand get tired of working the 


The observant Le Marchand must ---system in Scotland, oar did he juftfmd 
have known a lot about his powerful Edinburgh no longer big enough for 
patron. He has shown him wearing his ego? 

ancient Roman armor and a French- By 1700 he was in London. That 


one of his true masterpieces. The 
femininity of the hairdo contrasting 
with the imperious movement of the 
head thrust back, staring ahead, says a 
lot about, the sculptor's subtle psy- 
chological perspicacity. 

It may have stood him in good 
stead in his quest for the high and 
mighty wanting to be portrayed. He 
carved, much in die same mood, a 
striking medallion of John Churchill, 
first Duke of Marlborough, who tri- 
umphed over the armies of Louis XTV 
ana built the honor called Blenheim 
Castle designed by Vanbrugh. 

But Le Marchand could be bored 
and was unable to conceal it His 
small bust of Anne Churchill, second 


AMUEL Pepys, the diarist, 
must have been witty and iras- 
cible, while John Locke, with 
his high cheek-bones sticking 
out and his wild hair, looks every inch 
the tormented intellectual. Only Isaac 
Newton, oozing square-jawed self- 
importance, comes out a loser. 

Curiously, Le Marchand hit it off 
with businessmen. He enjoyed a long 
relationship with the Rapers, a 
powerful merchant family. (One of 
them later gave his bust of Newton to 
the British Museum). 

The portrait of Matthew Raper m 
standing in a library as he demon- 
strates a proposition in geometry is 
one of the gems in the show. Le 
Marchand also took to Sir John 
Houblon, first governor of the Bulk 
of England, whose piercing eyes and 
high forehead suggest formidable 
powers of concentration. 

The artist's last datable likeness is 
that of the Reverend William Stuke- 
Iey, the antiquarian and collector who 
owned the Thomas & Becket chasse. 

What happened between July 
1722, when Stukeley noted in his 
“Family Memoirs'* that he “sat to 
Mr. Marchand.” and Feb. 3, 1726, 
the day the artist was admitted to the 
French Hospital, so destitute that the 
“Corporation'’ had to pay for bis 
expense? No document has yet shed 
light on his tragic end, in total 
solitude, on March 17, 1726. 
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Colder in Paris in 1929: 
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7 was told it was better to be primitive than decadent . " 


C alder at Play and Work 


id 

in 

id 

xt 


By Michael Gibson 

International Herald Tribune 
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Birds Transmogrified: A Magical Exhibit 


By Alan Riding 

Mur York Tima Service 
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ARIS — Art exhibits 
built around themes 
rather than individual 
artists often seem to 
work when they focus on art 
movements, geographic re- 
gions or ancient civilizations. 
Shows examining how artists 
through the ages have tackled 
a specific subject generally 
fare less well, no doubt be- 
cause works inspired by, say, 
religion or nature or the female 
nude are too varied or too nu- 
merous to make much sense. 

To avoid such perils, the 
organizers of “Comme un 






CoOcakn Mate M*rcy. Bow 

‘Flight of the Dove " by Etienne Jules Morey in the exhibit “ Comme un Oiseau.” 




Oiseau,” or “Like a Bird,” 
an exhibition at the Cartier 
Foundation for Contemporary 
Art in Paris, have wisely 
clipped their own wings. They 
simply want to demonstrate 
how birds have caught the 
imagination of artists. And 
they have done so effectively 
with just 1 10 works by named 
artists and 52 more by an- 
onymous artists from Africa, 
Asia and the Americas. 

True, the works in the 
show, which runs through 
OcL 13 at the foundation's 
headquarters at 261 Bou- 
levard Raspail on the Left 
Bank, are as varied as art it- 
self: drawings, paintings, 
sculptures, masks, movies, 
photographs, sound and 
dance (through video extracts 
of Merce Cunningham’s 
“Beach Birds”). 

The materials used include 
paper, canvas, wood, marble, 
bronze, stone, feathers and 
fossilized whale bone. There 


steel and ceramic aviary, a 
freestanding cube inside the 
"■cube” of Jean Nouvel’s ul- 
tramodern building, remind 
visitors that birds are not just 
metaphors. Birds also come 
close to their originals in clas- 
sic 19th-century aquatints 
and gouaches by the likes of 
John James Audubon, 
Jacques Barra band and Ed- 
ouard Travi6s. But elsewhere 
in the show, they are thor- 


OU; 


ighly metamorphosed. 
Sharii 


Sharing the center’s first 
floor with the aviary, are 
works by a French artist 
whose obsession with flying 
is reflected inhispseudon) 
P anamare oko, which in 1! 


American Airways. In reality, 
in his series of stylized ren- 
derings of the prehistoric ar- 
chaeopteryx. Ire seems more 


the difficulty of 
ith “Ber- 


S S: 

an installation com- 


■ly, with 


prising a platform with two 


this day by Brazil’s Kaiapo 
Indians, 16th-century feather 
mosaics of religious scenes 
from Mexico and several stun- 
ning items from 10 th-century 
Pern, among them a feather- 
covered mummified bead. 

Pre-Columbian peoples, 
from Aztecs to Eskimos, also 
routinely portrayed birds with 
human features and vice 
versa. One 19th-century 
Alaskan Eskimo mask, show- 
ing a man’s face peering from 
the beak of a bird, evokes the 
Yupik people’s belief that a 
great raven created the world. 

The bird was no less 
present in African and Asian 
art. On display are a 2,000- 
r-old mummified ibis from 
, a proud cockerel from 
the British Museum's collec- 
tion of Benin bronzes, a large 
wooden frieze showing the 
outspread wings of a sea bird 
from the South Sea Islands 
and, from China, a delicate 
4th-centuzy B.C. wooden 


; fed by Sl Fran- 
cis or contributing to the no- 
tion of paradise. Then, in the 
19th century, artists ap- 
proached birds scientifically, 
eager to record species as ac- 
curately as possible and 
seemingly little interested in 
their poetic dimension. 

But 20th -century works in 
this show by Max Ernst, Joan 
Mir6, Paul Klee. Constantin 
Brancusi, Francis Picabia, Al- 
exander Calder, Ren£ Mag- 
ritte, Georg Baselitz, Frida 


Kahlo, Jean-Mi chel Basquiat, 
Louise Bourgeois and others 
tell a different story. Erast, for 
example, uses the bird as a 
sexual symbol, while in Mag- 
ritte's “Deep Waters” it 
seems to convey menace. 

Brancusi's “Bird in 
Space” series — a bronze 
version is in the show — is 
probably the strongest ex- 
pression of the bird as a sym- 
bol of freedom. The bright 
colors used in Miiri’s semi- 
abstract “Woman Surroun- 
ded by the Flight of the Bird” 
in turn evoke the gentleness 
of birds, not unlike the mood 
present in a 1944 photograph 
by Henri Cartier-Bresson of 
Matisse in the company of 
white doves. 

In his review of the ex- 
hibition, Le Monde ’s art crit- 
ic, Philippe Dugan, said the 
show could seem perfectly 
coherent or perfectly incoher- 
ent detrending on the eye of 
the visitor. But in his view, 
the organizers' decision to 
mix the works in the show in 
such a way as to contrast, say, 
a feathered Peruvian tapestry 
and a watereolor by Turner 
proves successful. 


ARIS — “I get a lot 
of fan mail," Alex- 
ander Calder once 
wryly remarked, 
“mostly from six-year-olds.” 
This was of course largely due 
to tiie playful quality of his art 
and the astounding, world- 
wide success of a form he 
invented and which was 
abundantly imitated both by 
small children and toy man- 
ufacturers: the mobile. 

The Mus6e d' Art Modeme 
de la Ville de l*aris is cur- 
rently marking the 20th an- 
niversary of Calder’s death 
(at the age of 78) with an 
exhibition of 147 works 
through Oct 6 — an attractive 
overview, though it repres- 
ents barely one percent of the 
output of one of the most pro- 
lific artists of our century. 

Calder was born two years 
before tire turn of the century, 
the son and grandson of 
sculptors whose monumental 
works in bronze are still land- 
marks in Philadelphia. His 
mother was a painter. 

He was an exceptionally 
gifted child and. even when he 
was only 8. showed himself to 
be a marvelous tirikerer. He 
had bis own workshop (in the 
basement he wistfully com- 
plained) where, among other 
things, he made toys for his 
sister. This playful aspect re- 
mained with him all his life. 

His parents would bave 
liked him to be an artist, but 
young Calder declared that be 
would rather become an en- 
gineer. So he enrolled in the 
Stevens Institute of Techno- 
logy in Hoboken, New Jersey, 
where be displayed a consid- 
erable talent for mathematics 
and obtained the best grades 
ever awarded in that school. 

Yet when he graduated he 
did not become an engineer. 


Instead, he worked at a range 
of jobs, being by turn a sales- 
man, a logger and a sailor. It 
was in this last capacity, on his 
way from New York to San 
Francisco by way of the 
Panama Canal, that be had the 
decisive revelation of his life. 

Sleeping on deck, on a roll 
of hawsers, he awoke to see a 
flaming sun in the east, and a 
full, silvery moon in the west 
This gave trim a lasting vision 
of tiie solar system and it 
would determine the orient- 
ation of his work. “The un- 
derlying formal sense of my 
work,” he later declared, “has 
been the system of tiie uni- 
verse.” 

At the age of 24 be decided 
that be wanted to become an 
artist after all — but on his 
own terms. His father was a 
trained academic sculptor. 
Young Alexander, with his 
irreverence and playfulness, 
tended to see art as something 
strongly rooted in daily life. 
Also be had one of those bril- 
liant minds that express their 
thoughts with their hands, and 
be was fortunate to arrive in 
Paris at the right moment. 


Pi 


ARIS in the early '20s 
tended to reject the 
solemn mood of art 
dominant before the 
war. In music, for instance, 
les Six were experimenting 
with forms borrowed from 
jazz, Brazilian music and bal 
musene: in an, collage, ran- 
domness and insolent pro- 
vocation were practiced by 
tiie likes of Picabia and the 
former Dadaists. 

Paris took Calder to its bos- 
om: “I was told,” he later 
declared, “it was better to be 
primitive than decadent.' ’ 
The formula reflected the 
then current rejection of the 
Symbolist mystique, but it 
also echoed Calder's own 
preference for play. 


He soon revealed a talent 
for a form which might best be 
termed “drawing with wire.” 
He would go to Paris openings 
and dinner parties with a roll 
of wire slung over his 
shoulder and a pair of pliers in 
his pocket and produce amus- 
ing figurines and delightful 
portraits. But the great success 
of the early Paris years was 
doubtless his “Circus.” with 
its cunning animated figur- 
ines. A video film at the mu- 
seum shows Calder present- 
ing it much later in life. 

In 1 930 he happened to vis- 
it Mondrian in his studio. The 
room was like one of the lat- 
ter's paintings. Everything 
was done in primary colors, 
and horizontal and vertical 
lines. “It might be fun,” the 
towering, bearlike Calder 
suggested, “to make ail those 
squares move.” This piece of 
unintentional insolence failed 
to crack Mondrian’s Buster 
Keaton solemnity: ”No. he 
serenely replied, that is not 
necessary. My paintings 
already go fast enough.” 

The encounter with Mon- 
drian turned out to be decisive 
for Calder. He adopted his 
simple color scheme and 
turned to abstraction. He also 
tried animating his sculptures 
with motors but found the res- 
ult was too mechanical. Ul- 
timately he came up with the 
mobile, which reflected, in a 
sense, his fundamental poetic 
concern with “the system of 
the universe." 

Calder turned out thou- 
sands of objects including 
forks, brooches, drawings 
and lithographs, decorations 
for buildings, automobiles 
and airliners, and of course, 
countless mobiles and sta- 
biles. Some works are clearly ! 
more successful than others, 
but on the whole they radiate 
an utterly unique and poetic 
alliance of humor and wit 
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by the French artist 
Piene Raynaud. 

What holds this show to- 
gether, however, is magic — 
the magic of birds, their 
flight, their song, their ap- 
pearance. And more pertin- 
ently in tiris case, there is also 
the magic that artists apply in 
transforming birds from ob- 
jects of ornithological interest 
into symbols of forces — of 
good and evil, power and fra- 
gility, freedom and captivity, 
fertility and death — mat are 
essentially human. 

Louise Lawler’s “Bird- 
calls,” a sound installation at 
the entrance to the Cartier 
Foundation, and Raynaud s 


Jean- tnry efforts to defeat gravity. 


B 


UT it is in the cen- 
ter’s basement ex- 
hibition rooms that 
the traditional, role 
by birds in human 
becomes most appar- 
ent As the French anthropo- 
logist Claude Ldvi-Strauss 
pmnts out in an essay in fee 
catalogue, many myths of fee 
original inhabitants of the 
Americas deify birds and, in 
the case of Amazonian Inm- 
ans, involve complex legends 
of bow tropical birds acquired 
their stunmng plumage. 

The show includes large 


exception of ancient Rome’s 
ubiquitous eagle, it was not 
until this centtuy that West- 
ern artists, specifically the 
Surrealists, began to explore 
fully the magic of birds. 

Birds did appear in Renais- 
sance paintings, all too often 
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Hiroshi Oku da, president of Toyota, unveiling a new passenger automobile at a press conference. 

Toyota Chief Is Hard to Please 


By Warren Brown 

Washington Pop Service 

NEW YORK — By most estim- 
ates, Toyota Motor Corp. is a very 
successful automaker. 

It has $25 bmion in cash reserves. 
Its profits are soaring, up 46 percent 
to $239 billion in the financial year 
ended March 31. Toyota's cars and 
trucks have a worldwide reputation 
for quality. 

Yet Toyota’s president, Hiroshi 
Okuda, said none of this was enough 
to satisfy him. As a result, he is 
restructuring the company — and 
diversifying in a quest to make it an 


even tougher competitor at home 
and abroad. 

Mr. Okuda came to New York 
this week to present Toyota’s busi- 
ness case for the future to Wall 
Street analysts, who seemed to be 
receptive. 


“Companies that have been 
benchmarking Toyota to determine 
their progress in product quality and 
other areas are going to have to start 
benchmarking all over again,'* said 
Maryann Keller, an analyst with 
Furman Selz Inc. in New York. 

Toyota is mining its production 
costs, shifting employees and pour- 
ing billions of dollars into new tech- 


nology in an attempt to turn out cars 
more quickly and less expensively 
than its rivals, Mr. Okuda said. Tbe 
company hopes to capitalize on 
growth in worldwide demand for 
alternatively powered vehicles, 
such as electric cars. & is also poised 
to use its vast cash reserves to be- 
come a major player in other busi- 
nesses, such as finan cial services, 
telecommunications and prefabric- 
ated housing. 

Mr. Okuda, 63, is modest in dis- 
cussing what he calls Toyota's re- 
vival. Toyota is changing because 

See TOYOTA, Page 13 


Charges Drain Unilever’s Profit 


CoapBedbjOwSugFrm Dapatcha 

ROTTERDAM — Unilever 
Group said Friday that second- 
quarter net profit fell 9 percent, 
more than expected, as 273 million 
guilders ($141 million) in charges 
obscured a solid sales rise. 

The British-Dutch maker of 
Persil detergent. Calvin Klein per- 
fume and Ma gnum ice cream had 
net profit of 941 million guilders, 
compared with 1 .03 billion guilders 
a year earlier. 

In pounds. Unilever's profit was 
£617 million, down from £655 mil- 
lion on sales of £8.80 billion. 

Its two parent companies, Uni- 
lever NV and Unilever PLC, operate 
largely as a single entity. The earn- 
ings apply to the group as a whole. 


Unilever's sales tire of 9 percent to 
27-27 billion guilders dwarfs feat of 
its U.S. rival Procter & Gamble Co., 
which posted a 0.9 percent rise in its 
financial fourth quarter Thursday. 

Unilever's sales increase was 
largely due to the acquisition of 
Helene Curtis, a Canadi an con- 


sumer goods company Diversey 
Corp. and Gorton’s Fabrics. 

Still, investors worried about the 
charges, saying that Unilever is 
making it a bad habit. 

Unilever took a 151 million 
guilder charge for the assimilation 
of die U.S.-based hair and skin 
products maker Helene Curtis In- 
dustries Inc. 

Restructuring existing operations 
and disposing of low-margin busi- 


nesses cost Unilever another 122 
million guilders, it said. 

Earlier feds year, Unilever said it 
took a write-off on frozen beef 
products in response to public fears 
about “mad-cow” disease. Sales 
rose in beverages and fragrances. 

“What do you get in return when 
you have to swallow these charges 
every quarter,” asked Leen den 
Hollander, a fund manager with 
Delta Lloyd Verzekeringsgroep 
NV. “Eventually you have no di- 
vidend growth and feat’s what it is 
all about” Unilever has not raised 
its dividend in two years. 

Unilever shares dosed down 1 
pence at 1345 pence in London, and 
down Z 10 gudders at 234.80 guilders 
in Amsterdam. (Bloomberg, AP) 


More Bad News 
For Chipmakers 


Ct**tf*lrd in: Our Sniff Fnm DiipLacbn 

NEW YORK — The semicon- 
ductor industry's downturn has yet 
to hit bottom, analysts and exec- 
utives said Friday, after disappoint- 
ing data on the industry's health 
were released in the United States 
and Japan. 

After a U.S. trade group reported 
a surprising decline in semiconduct- 
or orders for July. Japanese makers 
of semiconductor machines posted 
their first year-to-year decline in de- 
mand since 1992. 

Tbe news sent stocks of a number 
of high-technology complies in 
both Europe and Asia tumbling. But 
U3. high-tech stocks, helped by fa- 
vorable news on inflation, showed 
little impact (Page 10) 

Samsung Electronics Co, one of 
the Largest suppliers of memory 
chips, fell 2.7 percent in Seoul to 
close at 71,800 won ($88.21). 

Taiwan Semiconductor Manu- 
facturing Corp.. the largest chip- 
maker in Taiwan, fell 50 Taiwan 
cents to 54 dollars ($1.96). United 
Microelectronics Corp., the second 
largest fell 1.10 dollars to 36.70. 

In Hong Kong, the chip-manu- 
facturing-cquipment maltw ASM Pa- 
cific Technology fell 10 Hong Kong 
cents to 535 dollars (69 cents), and 
tbe chip packager QPL International 
fell 5 cents to 6.25 dollars. 

Japanese chip shares were less af- 
fected by fee pom* U.S. figures. Most 
makers have other businesses such 
as telecommunications in which 
growing sales can offset a slump in 
chip revenues, traders said. 

Hitachi Ltd. rose 20 yen to 1 ,020 
($930), Toshiba Corp. fell 1 yen to 
715 and Mitsubishi Electric Corp. 
was off 6 yen at 695. 

Philips Electronics NV, which 
gets about 60 percent of its income 
from microchip production, ended 
in Amsterdam at 54.70 guilders 
($32.80), down 40 cents. 

The U.S. Semiconductor In- 
dustry Association reported late 
Thursday that chip orders in July in 
North and South America were 
down 5.1 percent from June, caus- 
ing its book-to-bill ratio to fall to 
0.85 from a revised reading of 0.88. 
fee first decline in four months. The 
ratio had risen steadily since hitting 


0.79 in March, and analysts had 
generally expected a gain for 
June. 

The ratio means that for every 
$100 of products shipped, manu- 
facturers received only $85 of new 
orders. 

The group announced that its 
worldwide book-to-bill ratio was 
unchanged at 0.93 despite the drop 
in the Americas. 

In Tokyo, an official of the Eco- 
nomic Planning Agency said orders 
for machinery to produce semicon- 
ductors fell 2 percent in the year 
ended June 30, the first year-to-year 
decline since December 1992. 

Some analysts said fee market’s 
response to the figures might prove 
to be an overreaction, considering 
the growing importance of non-U.S. 
manufacturers in fee world market 
and the seasonal nature of the busi- 
ness. 

North America currently repres- 
ents about one-third of the world 
market, compared with more than 
half the market a decade ago. 

Some analysts, pointing out that 
the market for semiconductors is 
normally relatively weak in the 
summer, are looking to the release 
of Microsoft Corp.'s new Windows 
NT business software this quarter to 
spark new demand for computers 
and semiconductors, although its 
impact is likely to be gradual. 

“We hope that in September 
things will pick up — that’s fee good 
news.” said Dan CoveU semicon- 
ductor analyst at Fahnestock & Co.. 
“The bad news is it probably won't 
pick up well enough to fix fee third 
quarter." 

U.S. chipmakers have been strug- 
gling to maintain order levels all 
year after personal computer makers 
stocked up too many semiconduct- 
ors last year. 

Some analysts blame the over- 
stocking on overly optimistic pre- 
dictions of fee impact that Mi- 
crosoft’s new Windows 95 
operating software would have on 
computer sales. 

This week, the market research 
concern D a taquest cm its forecast 
for Windows 95 sales in 1996 by 27 
percent (Reuters. 

Bloomberg, Knight-Ridder, AP ) 


Asia Looks to Norway for Oil Diversity 


By Michael Richardson 

Inicnuaumal Herald Tribune 

SINGAPORE — When Marcel P. 
Kramer, president and corporate rep- 
resentative for fee Asia-Pacific region 
of Statoil, Norway’s national oil com- 
pany, called a meeting eadier this year 
of regional refiners to discuss pro- 
spects for sales of Norwegian oil, he 
was pleasantly surprised by fee turnout 
and initial results. 

Asia’s voracious appetite for oil to 
fuel its rapid ecooomic growth and 
industrialization is prompting coun- 
tries in the area to turn to increasingly 
distant sources of supply, partly to off- 
set their heavy dependence on fee 
volatile Gulf. 

With Asia-Pacific oil production 
lagging way behind demand, fee re- 
gion’s net oil imports reached 103 
million barrels per day in 1995, up 45 
percent from 1990. 

About 60 percent of East Asia’s oil 
consumption is imported, nearly all of 
it from the Middle East. If demand 
continues to grow as expected, the re- 
gion’s oil dependence on the Gulf will 
increase from 55 percent in 1995, to 59 
percent in fee year 2000, and to 61 
percent in 2005. 

“Most Asian countries will become 
increasingly dependent on imported oil 
in the next 15 years, and the. major 
source of supply will be a small num- 
ber of countries in tbe politically fra- 
gile Middle East,” .said John PJ Fer- 
riter, deputy executive director of the 


International Energy Agency in Paris. 
“Supply diversity adds to oil secur- 
ity- 

A couple of years ago. East Asia 
started to tap West African production. 
Imports of West African oil are ex- 
pected to average about 400,000 bar- 
rels per day in 1996, up from about 
80,000 in 1994, when the first sus- 
tained shipments began. 

Fcrridun Fesharaki, director of fee 
p r o gr a m cm resources at tbe East-West 

East Asia is expected to 
begin importing 
subs tantial amounts of 
North Sea oil. ‘Supply 
diversity adds to oil 
security. 9 


Center in Hawaii, said he expected to 
see East Asia begin importing “sub- 
stantial amounts of North Sea oil in fee 
next year or two because fee demand is 
there.” 

Many Asian refineries are not 
equipped to process Middle East oil 
and prefer to avoid making expensive 
modifications by importing oil that is 
low in sulfur and high in gasoline con- 
tent. North Sea and West African oil 
meets those requirements. 

Some 40 firms, representing about 
16 milli on barrels per day in oil re- 


fining capacity, showed up at the 
Singapore meeting convened by Nor- 
way’s Statoil in March. 

They account for the great majority 
of the oil feat is refined to make gas- 
oline, jet fuel, diesel, naphtha and other 
products for Asia's transportation, 
power, manufacturing and petrochem- 
ical industries. 

Despite die fact that it takes more 
than three times as long and costs twice 
as much to ship oil from the North Sea 
to Singapore as it does from the Middle 
East, Taiwan's China Petroleum De- 
velopment Corp. has started to buy 
Norwegian oil on a regular basis. 

Mr. Fesharaki said feat other Asian 
refiners were expected to follow as 
West African ofl production and prices 
peaked, making the economics of 
North Sea supply attractive. 

Statoil says it takes a large tanker 
from fee North Sea 38 days to reach 
Singapore at a cost of $1.10 per barrel 
of ou, compared to 30 days at 95 cents 
from West Africa. 

Norway is one of the world's largest 
qQ exporters. Statoil sells 2 million 
barrels per day, mainly to European 
refineries. But up to (>00,000 barrels 
per day are exported to the United 
States and P-nnarifl, 

“ If we can get a return at least equal 
to North America, we would be happy 
to sell to Asian customers," Mr. 
Kramer said. “We are not interested in 
subsidized sales, but we are trying to 
expand our market in places where it 
makes economic sense." 
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Thyssen Chairman Is Charged With Fraud 


Agence Fnonce-Prtsse 

DUSSELDORF — Tbe chairman of 
die board of directors of die giant Ger- 
man steel firm Thyssen AG, Dieter Vo- 
gel, was charged Friday with fraud in 
connection with a privatization deal but 
was freed on bail of 2L5 million Deutsche 
marks ($1.69 miXtion). 

Mr. Vogel, 54, is among seven senior 
members of the Thyssen staff for whom 
warrants were issued by a Berlin court 
on Thursday. 

Officials also searched Thyssen group 
premises in Dusseldorf and elsewhere 
on behalf of the Berlin prosecutor's of- 


fice in charge of economic crimes con- 
nected with the aftermath of German 
reunification. 

The executives are accused of fraud in 
connection wife the privatization of fee 
former East German firm of Metallur- 
gjehandel under the direction of the 
Trcuhand state privatization agency. 

The company named others as Josef 
von Riedercr and Hans Ulrich Gruber, 
both directors of Thyssen Handelsunion, 
and a former director of tbe same sub- 
sidiary, Heinrich Kersten. 

Vogel is also a framer chairman of 
Thyssen Handelsunion. 


Three other Thyssen-Handelsunion 
and three AHB-MetaUurgiefiandel man- 
agers were also impticated, fee company 
said. It described fee proceedings as 
“incomprehensible" and said no new 
facts had emerged since a 1993 inves- 
tigation into the same matter. 

■ Bank Officials Face Sentencing 

A German state prosecutor said Fri- 
day that he had asked a court to sentence 
two executives of Dresdner Bank AG to 
jail terms or heavy fines for alleged 
abetment of tax evasion. Reuters re- 
ported from Frankfurt. 
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Mutual Funds Pull Back Money 

NEW YORK (Bloomberg) — Investors poured $5.56 bil- 
lion into U.S. stock mutual funds in the week ended Wed- 
nesday, the biggest inflow since die first week of June, 
according to AMG Data Services, an Areata, California, 
company that tracks flows of funds into and out of mutual 
funds. 

Equity mutual funds recovered after investors reduced their 
purchases and even wifedrew money during July as stocks fell 
and buyers fretted that the five-and-a-hair year bull market 
was ending. Just $613 million trickled into stock funds in die 
week ended July 31 , AMG said. 

Growth and income funds, those seeking to provide in- 
vestors with gains from rising stocks and dividend payments, 
were the most popular in the latest week, according to AMG, 
gathering $1 .22 billion, compared with $216 million a week 
earlier. Growth funds, which aim to prosper by investing in 
stocks of companies with rapidly increasing earnings, col- 
lected $1.07 billion, compared with withdrawals of $185 
million the previous week. 

• McDonnell Douglas Corp. and the International Asso- 
ciation of Machinists resumed negotiations after a federal 
mediator ordered the company to meet with the union. 

• Mark Ferber, a former municipal-bond adviser with Laz- 
ard Freres & Co., was found guilty tty a federal jury in Boston 
on almost 90 counts of fraud, bribery and other violations. 
•Sony Corp., responding to a news report, said it did not plan 
to hire the former Home Box Office Chairman Michael Fuchs 
for a top position at its film division. 

•Landry’s Seafood Restaurants Inc. said it completed its 
$75 million acquisition of Bayport Restaurant Group Inc. 
and would repay about $30 milli on of Bayport’s debt 

•Bradlees Inc. said it would close 14 unprofitable stores in 
the northeastern United Stales within the next few months, as 
it moves to shore up its losses. Bloomberg. Reuters 


By Floyd Norris 

New York Times Service 

NEW YORK —What do you do 
when the value of one of your 
greatest investments ever is waning 
but fee profit is still huge? 

You do what a family corpor- 
ation feat is the largest shareholder 
in Micron Technology Inc. has 
done: Sell $ 1 50 million in stock in a 
way that will defer paying any cap- 
ital gains taxes for six years. 

The sale, on top of direct sales by 
a family member, helped to send 
Micron shares plunging last month. 
AO told, sales by J. R. Simplot, fee 
87-year-old potato magnate and the 
family corporation he founded, 
amounted to 12.6 million shares, or 
nearly 6 percent of Micron. 

The shares sold by fee family 
corporation were bought more than 
a decade ago, long before Micron 
became celebrated, at a cost of no 
more than a fe w dollars a share. And 
while Micron is down a lot from the 
peak of $94.75 a share it reached 
last September, fee average price of 
$19.75 feat fee family corporation 
got still represents a huge profit. 

The taxes that were saved 
amounted to at least $39 million. 

By using complicated Wall 
Street techniques, including a for- 
ward sale and an equity swap, fee 
family company apparently will not 
pay taxes until 2003. In addition, 
fee maneuver enabled the family 
company to retain voting rights on 
most of fee shares, which could be 
useful should a proxy fight erupt. 


The transactions are contained in 
reports iq fee Securities and Ex- 
change Co mmissi on that in some 
cases do not provide complete in- 
formation. But tax avoidance ap- 
pears to be fee motive. 

Such tax avoidance has aroused 
the ire of fee White House, which 
this year proposed legislation to 
outlaw iL But congressional Re- 
publicans promised feat no such 
change would be passed wife fee 
proposed retroactive date, and fee 
tax deferral remains legal. 

In this case, fee family company 
agreed to a forward sale — mean- 
ing that fee shares would not 
change hands until later, in this case 
2003. It also entered into what is 
called an equity swap, in which it 
gave up all fee economic benefits 
of owning fee stock for fee interim 
period but also gave up fee risks of 
owning iL 

The counterparty, which as- 
sumed all those risks and benefits, 
is fee Canadian Imperial Bank of 
Commerce, which sold fee stock 
immediately to get rid of the risks. 

The family company was founded 
by Mr. Simplot but is now owned by 
his children. It took m about $150 
million from the transactions, saying 
the money was needed to finance 
other investments. 

Micron, a leading maker of dy- 
namic random access memory 
chips zoomed in price last year as 
demand for fee chips soared. But 
prices for four-megabyre chips, 
which are fee company’s principal 
product, have fallen 75 percent as 


fee PC industry has moved to new 
machines feat need more memory. 

Mr. Simplot, in selling 6 millio n 
shares directly, said he was forced 
to because of margin calls. 

Mr. Simplot had long boasted 
that he had been a buyer of Micron, 
but never a seller. And be did pay 
as much as S62.875 each for his 
shares. But because most of his 
stock was bought at far lower 
prices, the 5 million shares he sold 
for S107 million brought him a 
profit before commissions and 
taxes of about $63 million, based 
on his latest SEC filings and in- 
formation on his earlier filings 
provided by CDA/Investnet of Fon 
Lauderdale, Florida. 

The average cost for the shares 
being sold was about $8.75 a share, 
while the average price realized was 
about $2135 a share. 

How could an account wife such 
a huge profit face margin calls? The 
answer appears to be feat Mr. Sun- 
plot had long since cashed in much 
of fee profits. Now that he has sold, 
it appears that Mr. Simplot will 
have to pay capital gains taxes, un- 
like fee family concern. 

The sales by Mr. Simplot in- 
cluded 4 2 million shares, at an av- 


Tobacco Stocks Plunge, 
Pulling Down Stocks 


Single Currency Jitters Buoy Mark 


QmpBedbf Oar Stiff From Dapadta 

NEW YORK — The Deutsche 
was higher Friday against other 
European currencies and the dollar 
amid concern feat the European 
single currency will have to be 
delayed. 

Doubts about prospects for Euro- 
pean monetary union have flared 
intermittently over die past four 
years. The latest trigger is specu- 
lation feat France will not be able to 
cut its budget deficit enough to qual- 
ify. That concern helped drive the 
French franc to a four-month low 
against the mark. 

The maik climbed to a peak of 
3.4237 francs, its highest reading 
since March 28 and up from 3.41 1 1 
on Thursday. 

“The main focus is concern about 
France's ability to deal wife its 
budget deficit.” said Ron Leven. 
currency strategist at Morgan Guar- 
anty R ank. 


The dollar ended at 1.4778 DM. 
down from 1.4845 at the dose on 
Thursday. It was at 108365 yen, off 
from 108375; at 1.2041 Swiss 
francs, down from 13103, and at 
5.0555 French francs, down from 
5.0625. 

The British pound rose to 
$13506 from $15495. 

The Maastricht treaty, which lays 
out fee framework for monetary uni- 

FOREIGN EXCHANGE 

on. requires that participating coun- 
tries' deficits tore] no more than 3 
percent of gross domestic product 
trance’s deficit was 5 percent of 
GDP last year, according to the Or- 
ganization for Economic Cooper- 
ation and Development 

“There is a lack of confidence in 
some European economies,’’ said 
Chris Iggo. currency strategist at 
Barclays Bank. “EMU may have to 


be delayed. So the marie is strength- 
ening.’ ’ 

Traders say that if the marie keeps 
rising in Europe, it will probably 
climb against the dollar as well, 
even though some argue that fee 
st reug fe of fee U.S. economy should 
buoy die dollar. 

‘ ‘Fundamentally, fee dollar should 
be higher,” said Ron Simpson, cur- 
rency trader at Industrial Bank of 
Japan. “We’ve got good growth wife 
vary low inflation.” 

Several major Canadian commer- 
cial banks said Friday feat they 
would cut their prime lending rate to 
6.00 percent from 635 percent, ef- 
fective Monday. 

The move followed the Bank of 
Canada’s decision earlier Friday to 
cut its key bank rate by 25 basis 
points to 43 percenL The central 
bank's decision, came after a slight 
drop in Canada’s unemployment 
rare for July. (Bloomberg. Reusers) 


selling pressure was a big reason for 
the stock’s plunge to a low of 
$16,625 on July 24. It closed at 
$24,625 fee day before. 

In Friday’s trading, Micron 
closed at $2430. 


C o a piM bfOwSufFivmtk ipu Khn 

NEW YORK — Stocks suffered 
a late decline on Friday after a Flor- 
ida court ruling against a tobacco 
company sent shares of Philip Mor- 
ris Cos. plunging 13 percent and 
other tobacco companies reeling. 

The drop in tobacco shares over- 
shadowed a rally in financial 
stocks, which were lifted 
throughout the day by an unexpec- 
tedly favorable inflation report feat 
drove down Treasury bond yields 
20 basis points. 

The Dow Jones industrial average 
dosed 32.19 points lower at 
5,68131. But advancing issues out- 
paced declmers by a 6-40-5 ratio on 
fee New York Stock Exchange. 

Tobacco shares dropped after a 
jury ruled agains t American To- 
bacco in favor of a Lucky Strike 
smoker who claimed the cigarette 
maker was negligent American To- 
bacco is now part of BAT Industries 
PLC’s Brown & Williamson unit 

Philip Morris immediately called 
fee verdict an “aberration” and 
said it expected American Tobacco 
to appeaL 

rew industry watchers and to- 
bacco analysts expected American 
Tobacco to lose, saying feat a jury 
would not believe that someone 
could not know the dangers of 
smoking. 

The verdict was closely watched, 
because it was fee first case to be 
tried since potentially damaging to- 
bacco company internal documents 
have come to light and industry 
whistle-blowers have received pub- 
licity amid heightened media cov- 
erage in die past 28 months. 

“The concern is feat this par- 
ticular decision will be a Pandora's 
box and lead to other awards against 
the companies,” said Guy Truicko, 
an asset manager at Unity Man- 
agement in Lake Success, New 
York. “It then becomes a precedent 
for other cases.” 

PhilipMorris plunged 13V6 lower 
to 92. But BAT’s American de- 
positary receipts closed 1/16 higher 
at 16. Other tobacco shares plunged 
as well. RJR Nabisco Holdings tell 
4W to 28; and Loews dropped 3% to 
78%. 

Another damper on stocks came 
from a discouraging report on semi- 
conductor sales, which overshad- 
owed a tame inflation report feat 
sent interest rates lower. 

Tata Thursday, the U3. Semi- 
conductor Industry Association re- 
leased its book-to-bQl report for Ju- 
ly, which showed unexpected 
weakness in chip orders. 

Computer chipmakers received 


85 cents of new orders last month 
for every $1.00 of chips they 
shipped, down from a revised 88 
cents in June. 

The Nasdaq composite index, 
which is home to such semicon- 
ductor stocks as Intel and Applied 
Materials, was down 034 point at 
1,13737. 

Micron Technology closed 1 
lower at 24%, LSI Logic was down 
1% at 22% and Motorola fell 1% to 
56. 

Yields on benchmark 30-year 

Treasury bonds fell 10 basis points 

U.S. STOCKS 

to 6.69 percent, the lowest reading 
since early April, as prices rose 
29/32, to 100 25/32. 

A Labor Department report 
showing no wholesale inflation in 
July “is pretty bullish for die stock 
market’ beca u se its effect is to 
lower fee cost of borrowing and 
raise the outlook for profits down 
die road, said Arthur Hogan, bead 
trader at Dean Witter Reynolds. 

Financial stocks received a boost 
from an unexpectedly favorable in- 
flation report that drove down 
Treasury bond yields. 

Bank stocks were standouts as 
market leaders because their profits 
usually rise as the spread between 
their borrowing costs and their 
lending rates widens. - 

Wells Fargo gained 2% to 243%, 
and NationsBank rose 1 Vi to 91. 

Oil stocks retreated, damping the 
impact of lower interest rates on fee 
broad market Exxon fell 2 to 80%. 

Among other dediners, PepsiCo 
the most active Big Board issue, 
dropped 1% to 30% on concern that 
tire third-quarter loss at its Argentine 
bottler will damage the corapmy’s 
own earnings. Buenos Aires Em- 
botelladora S A on Thursday repor- 
ted a $252 million loss in fee quarter. 
Pepsi was also downgraded to 
“hold” from “buy” at Schroder 
Wertheim. 

Nordstrom fell 3% to 38V4 after 
tire retailer said second-quarter net 
income fell to 55 cents a share from 
65 cents in the year-ago period, 
short of the estimates. 

America Online fell 4% to 29% 
after fee computer on-line services 
company said it had lower monthly 
revenue per subscriber, and the loss 
of some heavy-use customers led to 
weaker revenue in the quarter. 

Quarterdeck rose 1 to 8% amid 
reports that McAfee Associates 
might make an offer to buy the 
software-utilities maker. 

(Bloomberg, AP) 
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32137 3BUH 32042 -047 
24451 2408 +CL0B 

30253 38075 202.10 +135 


1141.13 im65 113185 -i M 
1(05.14 103052 TOL82 -156 
HJ8141 10B044 10B1J0 -009 
07557 123040 127186 +1.T7 
132189 131743 132058 +65* 
84753 83940 83940 -*41 


Most Actives 

NYSE 

VOL Mali 

pwsIGd; uorea siw 

WcrnT 70981 23W 
WaMol 41714 251* 
NWKB** 35355 221* 
Kmart 37390 10 16 
LSI Loa 36835 231* 
FedNM 2904 3*16 
NatProcn 25915 20 
RJlNdt 25010 a 
Orv*i 24593 2916 
RJRStC 23570 61* 
A7»T 7HX 551* 
BmNMka 22408 25H 
Lowes 21272 371* 
Cocoas 20186 4916 


Nasdaq 


AmarOns 

RoUrHd 

Norm 

BrfrtJnfcJn 

US ROMS 

Chats 

Clrades 


KOt> Low Last are- 
mos sns o ssiun -asn 
Dow Jones Band 


vat m* 

151540 821* 
117463 31H 
83D95 68V. 
n375 3H6 
68714 ZTA 
54013 ST* 
48972 9Ft* 
46810 4T1* 

*4135 am 

4W60 441* 
315*4 fib 
H971 321* 
34467 39<4 
33936 471* 
31977 1616 


VOL Htt 
17289 16 


aOBorttfi 

louaraes 

lOInduMob 


10257 +1X11 

99.09 —1X06 

10&J06 +028 


TrwSng Activity 

NYSE 


hares 

NowMotiS 

NawLows 


Tdd issues 
New Mata 
Nsw Laws 


Dividends 

compaur per Amt R*c Par 

IRREGULAR 

CMporotaHIYId -.1271 8-19 M0 


XO.LM 17289 16 

VtocB KB B»* 

HwwOX-rt BH 14 , 

1«w(J 1279 161* 

TWA 7476 101* 

PVtSMlUS 5704 2OT* 

SPDR 

jtscov oa 501, 

HawAirrt 3933 ** 

OsnOcgs 3527 16 


Nasdaq 


Total hares 
NewWWS 
Now Lows 

Market Sales 


Law LON 
30 3016 

231 * m 

>Ob 2516 
221* 2216 
10 Id* 
211* 22% 
331* 33H 

11% » 

2m 211* 

281* 2M 
516 546 

56h 5Gb 
*41* Mb 
351* 371* 

<81* 48U 


L»w LON 
79» 824b 
2»b 2916 
68 6816 
3M 381* 
221* 221* 
511* 52V* 
57H ' 581* 
4016 411* 
2516 251* 
41 W <31* 
816 8*6 
25*. 311b 
37V* 381* 
451* 471* 
5414 5S»* 


ft & ^ft 

ft in* +C 

9i* io —»* 

1916 2016 +246 

ft M* -ft 


IBB 1734 
1810 1960 

1990 1913 


Aug. 9, 1996 

High Law Close Oigs OpM 


CORN (CBOT) 

54B0 bunMnun- dotiars esrbushW 
Seofl 1641* Silt* 111 +0.10 S9J44 

Dec 96 130 126 129H +tunbb 170J5I 

Mor 97 1371* 121 137 +IL011fc3UU 

*40997 14M 139 142% +O01 H.7S9 

JUf 97 344 1401* 1431* ‘OfllV* U97 

Esl.sote NA Wlsdes 518B7 
7h/xagB1lnt 297J09 Ofl 7S8 

SOYBEAN MEAL (CB0T7 
U 0 tons- doSreiiwr ten 
Aug 96 25830 34670 HA +130 7429 

S8P 96 246J0 23A00 31621 +1* 17206 

0O«l 24Z3D 237-30 24129 +240 7495 

Dec 96 239 JO 235JD 23920 +110 27476 

Jan 97 23150 23190 23BJ0 +1JD 4,152 

Mar97 23M0 D4J20 23LS1 +120 1673 

ES. Sates NA Thu's, sales 19465 
Thu's agon fit 71432 up 354 

SOYBEAN OR. (CBOT) 

Bum Rre- agOars per HD res. 

Aug 96 25.15 3421 2115 +0 l19 1227 

Sep 96 2128 24.93 2S23 +0.12 18283 

00 96 2546 2111 2543 +113 11137 

Dec 96 2525 2520 2S71 +113 34257 

Jan97 2620 2573 2SJ2 +0.15 «20 

Mir 97 2620 2607 2625 + 0.15 4.171 

Estsias NA. Thu's. v*es 20.146 
Thu's open W 82458 OR 1074 

SOYBEANS (CBOT7 
AOOBbu inMmun>. dDHarMWrbuPwl 
Aug 94 &00 745 7J8V* +al01* 5481 

S*P 96 778 725 77716 ♦ 649V. 14213 

NEW 96 745 74H* 724 +04646112492 

An 97 772V* 742 7721* +0471616781 

Mar 97 771 748 771 +04716 8266 

EriLsies NA. Thu's. «*« 41437 
TTu'sarenfnt 172231 up 651 

WHEAT (CBOT) 

1200 bu RMiwn- doSars Mr OusM 
50P96 449 45B1* 662* +003 22243 

Dec 96 475 423% 449 +002% 35425 

Han 473 443% 447* +002 6993 

May 17 442 437 442 +042 251 

EstMteS NA Thu's. 5des 20271 
Th/iapenH 67JH of I 1667 


Livestock 
CATTLE CCMEID 


Mngd Muni Pail II 
MuriYld FLFd 
Munmd tnsur 
MuniYMqud 
SNC-Lwrfn 
Senior HI InooPrt 
Warirfwd DBreasI 
Zeneca Srp 


_ S3 B-30 9-13 
_ .12 B-27 MO 
_ 4737 8-19 8-29 
_ 476 8-19 8-29 
- 476 8-19 8-29 
. « 8-23 M 

>4786 8-19 8-30 
_ .1124 8-19 8-30 
ft .721* 17-74 


REVERSE STOCK SPLIT 
Btyvoorttt ADR liar 3 ravine spB. 

INCREASED 

AManoeCapOnm Q 48 9-13 M0 

FlndS«WAww Q 495 8-a 9-5 

Sun Bancorp Q 74 &-» 9-13 


186 10% 10% 10% +% 

90 IBfe 10% 18% 

680 23% ZI% 23% _ 

■ 4% 4% 4% +% 

S ft ft ft ft 

122 7 6% 6% — % 

7476 10% 9% 10 — % 

PV, ih » - 

3tt* 3% 3%, +Vi* 

1201 10% 10% 10% +% 

18* 26% 2616 261* — % 

,S k ^ ^ ft 

^ -a ft 

3079 12% ft 12^6 —5 

103 13% 13% 13% -46 

151 10% 10% H% +% 

m 33 34 34 —1% 

9036 35% 34% 34% —1% 

%,%%*+%» 

1% 1% ITn — %« 

191 1TO, 1% I'fc *%» 

100 14% 14% 14% _ 

185 16 15% 15% +% 

160 % % % +% 

335 12% 12% 12% +% 

ID 31* 3 5* -n 

64 1% 6% ■% -% 

70 6% 6 6 — % 

100 10 10 10 -% 

1110 141%, 14% 141%, — If,. 

157 13% 13% 13% — % 

2D 11% 11%, 11%, — »u 

89 %*•%■-%! 

97 2%, 1 Wu 


NY5E 

Arne* 

Nasdaq 

InaBfoas. 


Caspar/ Per Anrt Rec Pay 

Basselt Furniture O 30 8-21 9-3 

CV REIT, % eo «lst ihj 

Owned Catp 
cooswei — 

Cemrate 
DatB Inc 
Eautiabieiswa , 

Freraont General 
Goran Inc 
KuhlmanCorp 
Lodtneed Martin 
MocerfchCD 

MuntAssets Fd — 

Mimfeftimnced Fd M 53591 8-19 B-29 

Q .19 9-6 10-1 

8 .11 10-10 10-31 
3SS 8-23 9-16 

Pann Engineering Q .10 9-16 104 

ParashCpScsk a J6 10-25 11-15 

M .10 8-19 MO 
_ .13 8-19 94 

M 737 E-16 B-ffl 
Sevensan Environ Q 4255 8Z3 9-4 

O 46 9-2 9-16 

S .12 9-16 9-20 
.17 MO 9-13 
a MS W 10-1 
Q 3B 8-23 9-15 




Am IM 

037 

035 

035 

—037 

11/91 



ocr* 

7480 

7030 

70/0 

—020 40*15 

Today 


Doc 96 

6787 

67 AO 

as 

—417 

304(9 

dm 


Feb 97 

65A7 

66.50 

6557 

—0.15 

12*63 

32X16 


Are 97 

<7*5 

6485 

6490 

-X3U 

4626 

17*7 


Jt*l97 

6X15 

6487 

6495 

-X05 

Z314 

42X04 


Est. sates 1X737 Thu's, sata 

18.958 




Trersap+nbo 

95*63 

OR IBB 



Per Amt Rec Pay 

Q 30 8-21 9-3 

O 39 9-17 10-8 
Q -52 8-22 9-6 

a .10 8-15 9-15 
M .114 8-19 8-30 
ft J54 8-29 12-16 
Q .15 B-29 9-17 

3 .15 9-30 10-31 
X 8-19 8-23 
a .15 9-11 10-10 
a 40 9-3 *30 
a 42 8-21 9-5 

M 4171 7 0-19 8-29 


Noll Commerce 
Orem Corp 
Padflc Am Inai 
Penn engin e e ring 
Porasti Co Sask 
guesJ FcrVdue 
ScflteOm 
SetigmanSel 
Sevenson Envfran 
T n mfara id slnc 
Teleglobe Inc 
Tennant Co 
Tnuadto Cora 
Western In* RE, 


a-aBnufe b-appredraale aamnt per 
stsnWAPHr iMt ny abte ft> Cirere 8 csi hre dw 
B H i wHil i n q qMBrte rt p f rew pol 


26% 261* — % 
~ ft ft 


Vu tUu 


INITIAL SeflgmanSel 

tSSSi ; 'S {S'k 2 0 “ “ w 

YonfceraFlnd - -05 9-X M 

REGULAR IHi nmni t K -‘ 1 pr r 'lfl8inTTT ■» « *«■ + per 

ACEUd Q .78 9-30 10*18 stssWADRi gpofobli k> Oreadai tendw 

AfflOdHWlBlB b J * 5 B-ZO IMP raerertSnq-qnftrtBriiBWiralwBl 

Stock Tables Explained 

Sales figures aie unotBckiL Ytorty hVB and lows reflect its previous S3 weeks plus Ihe 
cunent week, but notltie letesnradng day. Wharea spRorstock tfiWdend amouratng 1025 
percent or more ha been peW, the yean M^i-iowrangeond dNfdendarestnwn forme new 
stocks only. Unless ottWHihe noted, rates of dMnendscreaimual iSsbursemems based on 
the kriast dedaiatton. 

a - dMdend also extra (s). b - annual rate of dMdend plus sToft RvWend. C - liquidating 
iMdend- tit - cnDed. d - new yeorty tore. •- dMdffid dedarad or paid til preceding 12 
months, g - dMdend In Canaifian funds, subject to 15% nan-raskknee fax. i - dMdend 
dKfored after splHip arshxk dMdend. 1 • dMdend paid thb year, ofliMed, deferred, or no 
action taken at latest dMdend meeting, k - dividend declared or paid fills year, oil 
accutiwfatta Issue with dividends In errems. n - new Issue bi fie past 52 weeks. The Mgh- 
low range begins wffi fin start of hmflRg. nd - nest day dafivery. P/E • pifcHarnings ratio, 
r- dMdead dectered or paid fti preceding I2mntht plus stock dividend, s- stack spSl 
Dividend begins with date of spR. sk - sales, t - dMdend paid hi stack tn preceding 12 
months, estkrialed cash value on ex-dMdend ar«-dlstitbutlon date, a • new yearly Mgh. v 
-trading halted, vl- In bankruptcy or lecefvefsWp or being raagonbed under the Bonk- 
niptcy Act or secufitos assumed by such emponfes. wd - when rfisMbutod. vH - when 
IssuetVww - with warrants, s - e*dMdend or eat-rtgMs. refis - ac-dlstdbufien. nr - wtthout 
warrants, v- ex-dMdend and soles In kriL yW - yMd. z- seties id full. 


High Law Oam Cftge Oplnt 


ORANG1 JUICE CNCTTO 
tuau.-c*tirerA 

Sep 96 11S2S 11330 T1130 -070 1SJS5 

NOtf«6 111J0 109 AO 10M5 -13S 4.T73 

Jon 97 »13S 17800 M9J5 -1.10 43M 

Mar 97 11200 11ZD0 IKLSB -0J0 9W 

Est. sates KJL Thu's.scks 975 
ThU’sopwiM 2M72 up 176 


GOLD fHCMX} 

MO war a*^. daOvs oar lrw at 
Aug 96 3U0 387 JO 337.90 -1.10 771 

5096 3*9.10 — 120 3 

Dd96 391 JO 39000 SOSO — 1J0 11717 

Dec 96 39170 19290 39130 -M0 77J14 

Ftfa 97 396.90 KB 395JO -l.W 11J48 

Are- 97 39000 -U0 5JB4 

Jun97 mjO -120 10.9*1 

Aue97 40100 —120 

EsL sates NA. Thu's.vata 13J46 
Thu's op*nlnt HUU UP 2484 

M GRADE a>¥Bt (KMX) 

2S400 Ih.- certs Mr H. 

Aug96 9100 91J5 9135 +050 2A09 

S*P 96 9ZX 9088 92.10 +060 16J4 

Od» 9L50 9LS0 91 JO +030 1AM 

Nov 96 90S 1241 

Dec 96 9035 0.10 89 J5 +0u05 1SJ16 

Jol97 8920 020 ®.W -110 972 

Feb 97 MAS -025 799 

Mar 97 8840 57 JO 67.65 —OS Ml 

Are 97 ttJS -040 *45 

Est. soles NA. Thu's, sales 8 39* 

Thu'S OPWtM 56,925 up 1164 

SLYER CNCMX) 

SAoarrn, at-cM rwrirwvas. 

Aug 96 5024 —07 

Sep 96 5105 5025 5018 -08 62,10 

Ocm 506J -5J 10 

Dec96 5220 5105 5117 -Si 27,138 

Jan 97 5148 -08 

Mar 97 S2U SILO 51 9 A -U 7,911 

MOV 97 SKA —88 5*517 

JUl 17 5300 5DJ0 SB/ —S3 4,120 

Est.scdes NA. Ws . sues 11J» 
WSapenlnt 109,977 aB 863 

PLATB0JM (NMBU 
rerrovPL-aoacrsecrtrarai. 

Od 96 «7JB 40400 <3420 -280 19,777 

Jon 97 40050 40670 40190 -100 W01 

Are 97 40620 -L90 1312 

JUl 97 410A0 —130 154 

CW97 41410 -470 S 

BZ.8tias NA. TTl/s.salH 2323 
Thv'scmtter 21279 off r 


High low Close Cftge Outer High Law dose Chge Oplnt 

10-YEAR FRENCH GOV. BONDS (MATin JitiW J4A0 7190 73.90 -U| 4^2 

FraUMIOO-ptsoflOOptJ OCJ97 7480 7460 7475 . +018 1J65 

Sep 96 12158 12134 12142-020180590 EstSrtes 
Dec 97 1 22J6 12104 122.12 — 0.16 36,176 Tlw'swantet 62JS* aft 312 

Mar 9712138 12136 12132—018 6M8 

EA volume: 101507. Open ht: 230854 off 

a' c«ms p«r pat 

Cap 6* 38J5 58J0 5040 —839 344M9 

ITALIAN OOVERN66BNT BOND (UFFE) OOM 5090 5845 5065 -844 14882 

nX200«nOB-rtSDf lOOpd NOV 96 S9.M 5840 5830 -834 18206 

Sipff 11458 1U6S 1157* -MB 64M7 Dec« J9J0 SON 5920 -819 2X2B2 


Dsc96 11184 11110 HIM -875 
ENstens %S6». Piev.sateK 38772 
Free, ape* *0: 68153 up 373 
E U RODOLLA R S W0 
n m ien Kscr 100 per. 


Joi97 9.15 5175 5985 -814 11233 

Feb 97 5735 5735 5735 -809 6302 

Morl7 5425 EJB 3SJS -804 I960 

AW 97 53J0 5140 5145 -809 2330 


/ :*n o;s- : 


i. 



May 97 

5170 

51J0 

51 JO 

-aw 1412 



17477 

Jrii97 

sax 

5045 

5095 

-019 2454 



384 WD 

Est sates NA 

Thu's, sates 

2X564 



1914 

Tlw'sopwi felt 

11X908 

UP 1825 



285,977 

LJ®tT SWEET CRUDE (NMBU 



ZB,s57 

lAODODUdaUrespBrOU. 





Sep 96 

2142 

2121 

2145 

59,708 




Oct 96 

21*8 

2043 

21*5 

+0*4 51430 


• • 1 


Nw96 

2057 

2045 

2X56 

+0L0B 31486 


• 


DecW 

2X10 

1940 

2006 

♦0*2 39.+B9 


- 


Jan 97 

19J3 

T9JB 

19-71 

+X01 28478 




Fflbf7 

1949 

1947 

19*1 

+QJJJ 20472 

. -* 



AAri-97 

1925 

19.19 

1921 

+0*1 1X368 

( ■ 



Are 97 

19*5 

1X97 

1941 

10475 




May 97 

1845 

1882 

1842 

6447 

- 



Jun 97 

1846 

1848 

1846 

+001 2X285 




Aua97 

1142 

1845 

1X39 

-Jim 3J27 




New 97 

18*6 

1X06 

IBJM 

-0*7 1485 




Doc 97 

1X05 

1X02 

hub 

-0*4 19472 




EsL sties NA. 

Thu's, sries 

8X587 




Estates NA. Thu's. satal m277 {g!* Sis 55 

JWW Sn 1958 1971 

^ PO TM6* P uS*" , ije2 46,184 ||5 

Dec 96 135ZZ 13474 154U —2 1251 Are 97 1935 1837 1931 

Han 13M2 ^2 9 1135 1*82 1087 

Estsales JLA. ThtTs-scties 14910 1836 11M 1836 

Thu's open hi 47344 off *41 K 1S5 I 

CANADIAN DOLLAR (CMBQ Dacf7 1005 1832 1835 - 

iO^«Mgr«,tpreQin.cre ESLsOteS NA. thu's.srtes 81 

tepM ^18 2*81 7301 -2 35,941 Thu'saaanM 361319 up 7157 

Mar 97 7346 2B6 tS ^2 *«6 NATURAL 6AS (NMER) 

JUn 97 7357 —2 6A4 lUMmnMlXlM IIBilUu 

Est sates NA. Thu'S, sates 2391 s«p96 2.120 1790 JJJ90 

Tint open ka 41309 UP 273 OgH ^ « im 

GERMAN MARK RBIERJ Dec 96 2210 2230 1300 

nstete maria, s per merit Jon 97 1310 2246 2395 

A779 +26 4939* Feb 97 2320 0190 2220 

DecW 3822 3807 3817 +26 32* M re97 1120 2390 2.120 

Mre» 3859 +26 633 Are 97 2360 2330 2JM 

j* 1 ”. +M io May 97 2315 1.965 2500 

atsalet NA TWs Mss i 1130 . Jun97 1*15 2310 23M 

lWsweiftt 73373 up 102 Jut 97 2315 2309 2310 

JAPANESE YEN KMBD BtHfcs NA. Thu's. scW 

pjj mason ywes prew e yen Thu's open int 132,939 off 386 

gK« |°MT5 3^7 3W^ j “illl pMER) 

i 130 sgftamr 6.75 - 

ThuTtopoiht 780(2 off 205 SJS S - B 40 - 10 " 


nEDBI CATTLE (CMBff) 

5B5M tifc- earns par to. 

Aug 96 6185 6X40 6137 -835 3735 

SHOW 64.45 6333 6X95 -0.40 1W 

Oct 96 6437 (190 M.15 -022 7735 

tew 96 6490 6435 6462 -073 2378 

JOT 97 4530 6470 6*82 -818 1.183 

Mar 77 6475 4430 6*55 -027 781 

BLsrtes 2357 Thuh. sides 1998 
Thu's open btf 19776 off 177 

H065^Jm(2r97 Lean) (CMERJ 

4QJUfcS.-OWSSBre%. 

Aug 96 035 6155 6220 1168 

Ocf« 5655 5630 5637 -810 U367 

Dec 96 5430 55J0 505 -810 9777 

RSDW 75J0 7470 7±2S -825 ZST7 

Are 97 7150 7180 7X45 +805 1339 

JWI97 7780 7730 7730 1.119 

Est sales 5725 TTiti's.safes 10379 
Thu's open M 3X166 off 1*74 

PORK 8BLLB 

4M00 Ba.- certs per %. _ 

Aua96 10037 10037 MQ37 -230 130 

F«097 6*25 5332 B332 -230 3417 

Mor 77 800 2232 B233 -230 <74 

May 97 1235 1130 81^ -230 230 

JUJ97 8170 8815 8815 -280 50 

Auh 97 , 7737 -230 4 

Estate 738 Thu'i sates 3M 
Thu's own Irt 6428 off SB 


COCOA (NCS© 

Wrnstrlc tens- SPW ten 

Sep 96 1372 13(1 1363 — 0 12493 

D0C96 1418 1*85 M06 3L9W 

MO-97 M4S 1436 1431 -« 1«77 

Mayff 1458 -7 7 m 

JUl 97 1470 1470 WO X9C 

EO.SOSS ^ ^ 

TtertopenK 78,131 off V 

COPPLL CfNgO 

n.wiw.mnwrb, 

Sep96 11770 1W30 11X10 -130 10419 

DKM 18750 10530 IBS -135 1AW 

Mar 97 10150 18230 10175 -JJJf 340 

May 97 tttSO 1«U5 1M -U 5 1337 

EsL sates «JB ! THrt HU63 
Th/iwaiN 26331 Off 24Q 

SUMN-W0RU711 (NCSE) 

^%^lWO fe 1M +U1 0^6 

its,” » iu is a 

Jul 97 1878 1873 187* +80 R.921 

&0.J*S ^3fi2 Thu^K*K 31310 

Thu's spnW 15IMW ell 2l« 


JUW SIBAO — IJU 154 — 

Oct97 j 41110 —150 3 

EsL sates NA. Tlu^sates 2723 ^?^3;* p ?£? nc m 

ThtSiOPenitf 25779 Off 9 SS SSI f 2 3U,S 

nn M DecW JMQ5 JGSS m 

Thu's open in* »30» ans* 

Spot 1*7X00 1*7930 1483% 1484% MM HITM M BROMANK OiFFB 
ftrararti 151100 151*00 151930 7519% m rt 1 00 oa 

@ Si stfsaifflass 

194730 1 


wmflo wnre pp 

194930 195030 


Spat 834% 835% 823% *24% 

Freward 829% 83030 82630 82730 
Mcfcsl 

Spot 710800 719030 716530 717530 
Forward 728530 729030 727030 728030 

Tte 

Spot 612030 612530 612030 613030 
^rmud 619030 618530 618530 619030 
Dnc CSpedtti Hkft GhbIb) 


fSS SS<2 9A47 +032192,156 

JUP97 96.1* 96.1s + 1B2 I3J52 

5^97 K36 9532 91*4 +032 7L629 

Dec77 9552 9i4S 9550 * 031 ts.\a 


2SS «-« 9550 +031 69.142 

i?S2? J*! 5 2S+1B +<un 40,772 

JteM 9*88 94*4 94*6 +031 3UD7 

S*p?| 9456 9*54 9456 + 033 211^ 

□edd 9*27 9*24 9*26 +032 22564 

Jim99 9X71 9X78 9179 +002 10301 

B&sales! Tjjyi. Pnw.setes: 76329 
Prec.w>en0s.- 180354 off 1331 


DKMW o lOXtfJ OIWAAJ Binuw ST /T .'- n8i. wtei . tWO 

. . eefcti HIM Grade) Pretwwitet; 134X354 oa l*n 

Spat 1017JM 101830 101630 1017% 

Forward 1043% 104430 104330 104430 gjSffj^ ^ffUWOOiFFE) 

™ l- «• o« 88i ' sti: a!i=fs.ss 

FiSSdii » gS SS SS-SS SS 


US T. BILLS (CMBO 
si mflBan- pn or 1 D 0 ea. 

SOP 96 9*96 9*94 9*94 +032 7534 

Dee 96 94*6 9*83 9*84 +83« 1J01 

M»97 9473 9*71 9*72 +00* C13 

sate; NA. Thu'i. sates 342 
Wsepwiint 9*4 id 2 

5YR.TBHASURY (CBOT) 
sio»3aa s^w. pb a sMsef laopcs 
Sop 96 106-265 106-12 H6-23 + 08 175395 
Dec 96 106-11 1063* U6-085 + 08 1588 

Mor 97 10S-JI + 08 

Est.sdei NA Thu'S. Sold 33387 
Thu'seaen int 184413 off 18 
18Y1L TREASURY fCBOT) 
siotLaoo Brtn- an s. Bids arioepct 
50P96KIWI9 HB-24 109-04 + 13 313786 
OK96W40 10W? ICS-17 t 13 26^7 
Mre97 108-01 106-0 106-08 + 13 1070 
EAitfW NA Thu'xstees 67382 
Thu's open W 342357 up 3766 

U5 TREASURY BONDS (OUT) 

a pg-np*i»«B taw* igapai 
Sw96 12-06 111-10 112-02 + 25 450568 
Dec 96 111-23 110-25 m-16 + 25 34736 
Mor97 111-05 111-00 111-01 + 25 4060 
JUB9711M2 110-20 110-22 + 25 1.9T6 

»■«*» NA Thu-s-sote* 300565 
WSOPRiM 465356 up T2876 
LONG «U CLIFFS) 
E9M0B-ptsk32ndsa(10gpa 

5apH 1004)4 1*7-22 1 57-29 —801 ISLxn 
DK96 1C74M 107-01 107-04 -M2 
E*tSBttE 35248. Pm. sates 35177 
Frw.sporKt- tatSB wins 

GHL^CWRJJMWT MIND OJFSD 
DM250000 - ate of 100 pel 
SeaM 9X00 97.71 97*6 + 817 23*737 

DK96 97.12 96*9 N*9 +816 1XOT 

Est fries. 1 0Q.17B. Pm. votes BX1B4 
Ptw. open Inti 26*312 off 236 


gpp»s 9*19 90S 9*17 —0*2 75667 

o+iS 2fS — nJH 10*371 

£ZrT SS SIS —003 71*39 

g IU ffll= IS 38 

S g |S 

S£S «Ju s-2 + io** 

VSS |?5* SS * axa uo 

^"•99 9152 91*8 91*0 + tUC l.W 

EM sates 9SJ0S. Pm. sates 55673 

fte». open Wj 41*399 sp 2A73 

Ijj ONTH PIBtNI (MATin 
FR mBBon - pts otl 00 pet 

5^7-0,16 51 JOB 
£5 »J9 - 0.13 49,949 

ffiarnfsjBZ 95L75 9X76—0X8 30^64 

4JS E — O04 1M74 

g*P ” 5-d 95J6 9539 —BIB 12A2S 

H* ?-l 7 95 - 13 95.17 +0J71 9JO0 

2 4 - W 9494 9496 +001 0711 

Jim W 9472 9470 9470—002 4067 

J® 9450 94X9 9449—001 * 76 7 

9400 93J9 9401 +001 0142 

Jun 99 OjOO 000 93J9 +O00 1,938 

^^Lvalwha; 114298. Open bib 200746 off 

WM*™ EUROURA OJFFO 

nil fuBaa-utscaioopa 

D*« 9t*7 91JB 91 JS —0,15 CM3 

tfSS ti.ll 91-9+ 92JB —0.13 34489 

A«»7 92.17 94H7 911 B -W| Ujg 


11 -4.11 T4AU TA.IU — 0,1 I 14VM 

55*12 924B 92*6 —009 Un 

Daw_ 91*8 91*6 run —0*4 5172 

5L”K Pte*. Mdtfc 31,652 
rm.opeairrt: 154779 up 

Industrials 

COTTON 2 CNCTTO 
»£W tes.- cents sar n. 

52 -MS 7215 
Hr 0 78*8 +0*8 2L4+5 

ISw W nS 2* 55 -M3 7*50 
sitoyw 7X65 7130 7135 — toy mg 


UNLEADB36AS0UE (NMER) 

*LOOO oat- cents par sof 

Sep *6 62-25 61*5 61J5 -052 25,9*6 

Od98 60.25 SJQ 60,10 -0.15 8.967 

Nw94 503 5735 58J0 -tUB 5185 

Dec 96 57.15 56*0 57.10 -022 X826 

Jon J7 5450 5420 54* -4M X*« 

Jw+7 3J5 5425 53-25 —037 S 

&L jrakri NA Thu's, tries 22,22+ 

Thu’s open H 50562 up 2347 
GASOIL OPE) 

US. dotiais par metric ton -lots of 100 tons 
Aug 96 181 JB 179.75 179J5 — 1*S 5,941 
Sap 96 180*0 179*0 179*0 -0.75 21,918 
Od96 179.25 178*0 17X50 -5*0 6*84 
Nor 94 177 JO 17735 17730 —230 *377 

DOC 9* 17450 17SJ75 17425 +150 11.405 

Jon 97 17*25 17X50 17*25 +2-50 5.1 02 

FeO 97 N.T. N.T. 17X75 +2*0 975 

Mar 97 N.T. NT. 147*5 +2*0 XI 72 

Apl 97 16X50 16X25 16400 +5*0 Z934 

Moy 97 161 J5 161*0 161 J5 +100 757 

Jun 97 159*0 159*0 160*0 +5*0 X748 
EsL sates:! 3397. Open inT^6&078 off 

2*98 

BRENT OIL flPEJ 

uJTddtara par band- tab afl* 00 borreb 
Sep 96 20*0 19J6 19*3 —0*4 47*98 

Oct 96 19-40 19*1 1959 -aOZ 51*36 

Nov 96 19 JO 19.05 19J1 +0*6 108H 

DOC 96 18*1 1X71 18*3 +0*6 17*90 

Jan 97 1X47 16-38 1450 +0*7 11130 

Feb 97 18*0 1X10 1X21 +0*6 6*16 

Mar 97 1 7*4 17*7 17*5 * 0*6 5*46 

Apr 97 17*4 17*4 17J2 +0*5 4^41 

May 97 17A4 17.44 17*2 +0*4 1*49 

June 97 17*5 17*0 17*3 +0*1 4024 

Est sates: 5X822. Open Int j: 1 61535 aft 
1*36 

Stock IndexM 

SIPCOMP.BOEX (CMER) 

SOOxWex 

Sep +6 66X20 66X10 66X50 -220178*65 
DOCK 67416 668*0 668*0 -175 1X472 
Mor 97 6(0*0 67410 «8U» +205 1*35 
ea.ufes na Thu's, turn 49*39 

Thu'S open W 119,125 off 7I28B 

FTSC1MOJFFE) 
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P £? 0 S ^ 
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nre.apnHj 6X465 lip 377 

CAC40 (MATIF) 

Aug 9 ^NUlSao 1987*- li» 24008 
Sap 96 20040 19695 1992*- 1250 21 r<04 
Off W 2054*2004* 199X0— J2J0 JO 
Doc 96 2015* 2010* 20105- 12*0 4311 
JtoW 0.00 0*0 20295—12*0 4373 

Sep 97 0*0 0*0 2011*— 1250 4?M 

Mar 96 0*0 0*0 2060*- 1X50 2*20 

Est volume: 11,901 Open kitj 6W24 up 

*06+ . 
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Germa n States Join 
In Single Bond Issue 


Ctm^bvOwSUfFnmDapiacka 

itfJfRANKFURT — Seven German 

• states wtll sell up to 4 billion 

• Deutsche marks ($2.69 billion) of a 
; . ' . new 10-year bond Monday in a bid 

to lower costs and attract foreign 
investors, the Finance Ministry of 
, ' ' the state of Rhineland-Palatinaie 

said Friday. 

But analysts said the new so-called 

“ jumbo” bond was drawing a tepid 

^ response from investors. 

I : ' The bond, the first that German 

" ' fTN state ? over joined forces to sell on 
*■ the international market, will be 
"n. priced Monday, Georg Schwarz, 
- treasurer of the state of Rhineland- 
■ . Palatinate, said Friday. 

Tire new bond will cany a coupon 

of 6.25 percent, the same as the cur- 
. rent benchmark bond, and will have 
.. a yield of 17 basis points over com- 
paraWe federal government bonds, 
the finance Ministry of Hesse said. 
The bond, to be called “Laender- 
• schatzanweisung Nr. I,” or State 
Treasury Note No. 1, will be issued 
. . by the states of Berlin, Hamburg, 

v." Hesse, Noth Rhine -Westphalia, 

.. . Rhine land -Palatin ate , Saxony-An- 
halt and Schleswig-Holstein. 

North Rhine- Westphalia wiH haw* 

■ ■ ZJ the largest share of the bond with 1 
. . ^ billion DM, while the remaining 


firms’ Exports 
Spark Growth 

CatvOedby Our Skiff From Dtqm*n 

HELSINKI — The Finnish eco- 
nomy will grow 3.5 percent next 
year after expanding 2.4 percent this 
year as exports continue to pick up at 
the end of this year, according to the 
Organization for EconomicOxjper- 
ation and Development 

‘ 1 After its significant slump in the 
early 1990s, the Furnish economy 
has posted a strong recovery since 
1993, helped by booming exports 
and increased investment in die re- 
lated manufacturing industries,*’ 
the OECD said. “The challenge for 
policymakers is now to ensure that 
the cyclical rebound is translated 
jinto sustained growth.*' 

*' However, the OECD said Finland 
has a “dual economy,'* with grass 
domestic product expanding by 
more than 4 percent last year but 
with unemployment hovering 
around 17 percent. 

The GDP growth reflected Fin- 
land *s burgeoning exports, notably in 
forestry products. High unemploy- 
ment was Named on stagnant do- 
mestic industries producing goods 
for domestic use. (Bloomberg, AP) 


states will issue 500 millio n DM 
1 each. 

1 The issue win be underwritten by 
| a consortium of 10 lead managers, 
1 who will underwrite 300 mfflion 
[ DM of the issue. 

The lead-manageis are ABN 
Amro Bank, Commerzbank AG, DG 
Bank, Dresdner Bank AG, Deutsche 
Morgan Grenfell, Landesbank 
Hessen -Thueringen, Paribas Capital 
Markets, Schweizerische Bank- 
gesellschaft Deutschland AG (UBS), 
Trinkaus & Bmkhardz KGaA and 
Westdeutsche Landesbank. 

The remaining I billion DM of the 
issu e will be underwritten by reg fonai 
banks in the states invedvea . 

In 1995, states tapped the bond 
market to cover barely one-fifth of 
their 108 billion DM in debt fin- 
ancing, with the bulk raised by a form 
of privately placed bearer bonds. 

The bona is the first pooled bond 
issue by federal states. 

State bonds on the open market 
often come in lots smaller than 100 
million DM, a fraction of the 10 
billion DM bonds typically sold by 
the federal government State fin- 
ancing costs are 15 to 25 basis points 
higher as a result 

On July 31, the state of Bavaria 
sold 500 milli on DM of 6.5 percent 
10-year bonds. 

''Merging the states together is a 
good idea,” said Sofia Hoberg, a 
fund manager at Internationale 
Kapitaianlagegesellschaft mbH in 
Dusseldorf. “It makes die bond 
more liquid and more attractive to 
foreign investors. “ 

Sales people said foreign interest 
in the new bond was coming mainly 
from Japan and Benelux countries, 
but that foreign investors were hold- 
ing back until they had seen the de- 
tails on Monday. 

“There’s plenty of interest from 
Asia, especially as far as the legal 
situation of such bonds and German 
states is concerned,” said Eugen 
Burkart, a sal esman at Industrial 
Bank of Japan. “But people will want 
to look carefully at the details first.” 

Factors hampering demand in- 
cluded reports mat rating companies 
would not give the bond the triple 
“AAA” rating awarded to federal 
debt and that banks believed there 
had not been enough preparation by 
die states, analysts said. 

But Rabbani Wahhab, a fund 
manager at GH Asset Management 
in London, said there was no prob- 
lem with the credit quality of the 
individual German states. But some 
traders said many investors would 
demand extra yield because the new 
jumbo issue was from several states 
borrowing at once. 

(Bloomberg, Reuters) 


Police Raid Homes 
Of Copper Brokers 

British Probe Involves Sumitomo Deals 


C oa&MbyOm’SktfFnmDupatchn 

LONDON — Police have 
raided the homes of two of the 
owners of the British trading 
house Winchester Commodities 
Group Ltd., through which Sum- 
itomo Corp. of Japan carried out 
business cm the London copper 
market, a British press report said 
Friday. 

The Guardian said documents 
were seized after officers from the 
Serious Fraud Office carried out 
die searches as part of a global 
investigation into alleged fraud in 
the copper market that Sumitomo 
says cost it 51.8 billion. 

The raid on the British homes of 
Charles Vincent and Ashley 
Levett followed weeks of inves- 
tigation, the paper added. 

The investigators launched 


their inquiry into the activities of 
the metals brokers after Sumitomo 
disclosed in June dial its chief 
copper trader, Yasuo Hamanaka, 


had racked up at least $1.8 billion 
in losses. Winchester bad extens- 
ive dealings with Mr. Hamanaka. 

Mr. Vincent and Mr. Levett, 
who now live in Monaco but 
maintain homes in England, have 
repeatedly said Winchester would 
be willing to help in any inquiries 
into the Sumitomo affair. 

Both Mr. Vincent and Mr. 
Levett have quit as directors of 
Winchester, but continue to own 
the company. The Guardian said, 
adding that die company paid 
them £15 million ($223 million) 
each last year, placing them 
among Britain's highest-paid 
businessmen. (AFP, NYT ') 


ABB Gets Recommendation 
After Rise in Half-Year Profit 


Reuters 

ZURICH — CS Research recom- 
mended Friday that investors over- 
weight the Swiss-Swedish industri- 
al concern ABB Asea Brown Boveri 
Ltd. in their portfolios. 

CS noted that ABB *s net profit in 
the first half, which was reported on 
Thursday, rose 22 percent in a dif- 
ficult business environment A 
planned capital repayment of 50 
francs per snare from the Swiss par- 
ent was also seen as positive. 


On Friday, ABB's bearer shares 
ended in Zurich at 1,473 Swiss 
francs, down 19 for the day. 

■ Strong Debut for Somerfield 

Shares in Somerfield PLC rose 
almost 10 percent to 159 pence 
($2.46) after the supermarket chain 
started trading Friday on the London 
Stock Exchange, Bloomberg Busi- 
ness News reported. 

Its flotation price was 145 
pence. 


Kohl Predicts End to Surcharge 


Reuters 

BONN — Chancellor Helmut 
Kohl said Friday that the unpopular 
“solidarity” income-tax surcharge 
to help fund G erman reunification 
would be gone by the year 2000. 

Asked by an RTL television in- 
terviewer whether taxpayers would 
still be paying the levy in that year, 
Mr. Kohl said, “I believe not.” 

“I think one can safely predict 
this,” he said. “I think this issue 
will be dealt with as part of an 
overall tax reform.” 

Mr. Kohl’s center-right govern- 
ment is battling to get its finances in 
shape to qualify for the angle Euro- 
pean currency, but it has also said it 
intended to cut the 73 percent in- 


come-tax surcharge by one percent- 
age point in each of the next two 
years. 

Interviewed during his summer 
vacation in Austria, Mr. Kohl said 
he was still intent on having the tax- 
reform package adopted by the elec- 
tion year 1998 so dial it could take 
effect at die start of 1999. 

The idea of raising value-added 
tax rates, as already floated fry the 
government, will be addressed as 
part of the reform, he said. 

“Everything is only possible 
within an overall package," be said. 
“It is not a question of raising value- 
added tax unilaterally to fill state 
coffers, but rather of balancing out 
the overall tax burden." 


France Posts 
A Widening 
In Surplus 

Counted hxQwSufffnmDupuaAn 

PARIS — France's surplus in its 
current account widened in May, 
reflecting a stronger surplus in trade 
in goods, and consumer confidence 
turned up a little in July although the 
French are still worried about un- 
employment. 

The surplus in the current ac- 
count, die widest measure of trade, 
rose to a provisional 6.98 billion 
French francs ($ 1.38 billion) in May 
from a revised 4.56 billion francs in 
April, the Finance Ministry reported 
Friday. The ministry initially had 
estimated the April surplus at 1.75 
billion francs, which would have 
been the lowest since August 1995. 

The current account covers trade 
in goods and services as well as 
investmeni income and government 
payments to and from international 
organizations. 

For the first five months of the 
year, the current-account surplus 
narrowed slightly to 5036 billion 
francs from 5038 billion francs for 
the same period last year. 

There was a net outflow of direct 
investments of 8.9 billion francs and 
an outflow of 61.7 billion francs of 
investments in securities. These ele- 
ments were offset by an inflow of 
other investments of 543 billion 
francs. 

French residents bought 483 bil- 
lion francs of foreign securities, 
while nonresidents sold a net 133 
billion francs of Ranch securities. 
The sales included 28.4 billion 
francs of bonds and 14.1 billion 
francs of money-market funds. 

The capital account showed an un- 
adjusted deficit of 111 million 
francs. 

French consumers' pessimism 
eased in July for the second con- 
secutive month, although fear of 
joblessness prevailed, the national 
statistics office IN SEE said Friday. 

The confidence index rose to 
minus 35 from minus 37 in June and 
from its May low point of minus 38. 
the poorest confidence showing 
since INSEE started the survey in 
January 1987. INSEE said French 
households were slightly more up- 
beat about their personal situation 
and the direction it would take. 
Households polled said their financ- 
ial situation had improved and rated 
their current standing as stable. 

On the other hand, the institute 
said, households' wariness of unem- 
ployment “deteriorated clearly this 
month." 

Statistics released last week 
showed unemployment returning to 
a postwar high in June, at 123 per- 
cent of the work force, up from 12.4 
percent in May. (Bloomberg, AFX.) 


•: •: , London . . 

PA* .FTSElQOinctex 

2600 — * 3850— jr 

2550 ■ • jr MW- . ' 3800 - ft- • • -f 

2450 370oLi/ — ^ 

2400- 3050 JP- K 


A M" J j'A 


M AM J J A 

1996 


CAC40 . 

2150 — - — 

2100 -i/lrm - 

2050 f- • 

2000 W U-- 

1950 f- 

am j'ja 


S4&4B 55020 -0.13 

Bmssete 9,50059 +0.04 

, «»3cfe»rt ", •. : 2,525.64 2,538.15. ^049 

. : 415J23 416,10 -031 

Hefefofcf > • • tfcx pebebnl ^ ■ 2,074.57 ^072.15 tOM 

: y;, j: : 4gM7 451.12 -023 

Lpraforf'. > ^fTSEIQO ■ ^810 l70 3,811.42 "3Tq2 

■••>5432 357,61 -0.92 

ffitan ■■ ' Iffigfgt •■ • ••. ^531.00 9.662-00 - 1.36 
Ptefo/..:.- ; 4ft 1,997.4a -0.39 

Stockholm ■ • . ■' , ■ 2,034.40 2,035l47 -0.05 

Vfrjma-r, : £IX- •.= \ t.oau.t< i, 03S.lt 40,49 
ZteWT •* > SR-. V,-: • •• “ "• ' 2339*5 2,34533 -038 

Source: Tetekurs bilrnixi«ul Hendd Tribune 

Very brief ys 

• Germany’s retail industry association said summer sales 
were more of a success this year than in recent years. Summer 
sales, which run from July 29 to Aug. 10. rose between 7 
percent and 1 1 percent from 1 995 in the first week of the sales. 
But July retail sales were down 4 percent on the year. 

• Hamburg Economic Research Institute HWWA said 
foreign investment was unlikely to increase Germany's em- 
ployment. It also said the lack of foreign investment as well as 
jobs moving abroad indicated Germany's weakness as an 
industrial location. 

■ Western Germany's annual inflation rate rose to 13 per- 
cent in July from 12 percent in June because of more 
expensive package tours during the summer tourist season. 
Germany’s inflation rate rose 03 percent on the month and 
1 .6 percent on the year. 

• Docks de France SA said second-quarter sales fell 1.25 
percent to 11.82 billion French francs ($234 billion). The 
French supermarket operator last month agreed to be taken 
over by rival Auchan SA. 

• Wellington Underwriting Holdings and Wellington Un- 
derwriting PLC, which operate in foe Lloyd's of London 
insurance market, said they would merge their operations. 

• Indemnity Insurance Services, a specialist insurance 
broker and Lloyd's of London adviser, forecast that Lloyd’s 
would make a £1.07 billion ($1.7 billion) profit for 1994, a 
return of 9.87 percent on capacity. Lloyd’s is also forecast to 
make a profit of £901.9 mil&on for 1995, which is equal to a 
return of 9.01 percent on capacity. 

• Britain’s share of the costs for foe Eurofighter project, has 
soared by £13 billion to £15.4 billion, the National Audit 
Office said. The military jet is being built by the governments 
of Britain, France, Germany and Italy. 

• The Bank of Spain estimated gross domestic product grew 
an annual 1.9 percent in foe second quarter, unchanged from 
foe first quarter. 

• Dutch producer prices were down 03 percent in June from 
May but rose 0.8 percent from a year earlier. 

AFP, Reuters, Bloomberg. Kmghs-Ridder 
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Markets Closed 

Stock markets in Johannes- 
burg and Singapore were 
closed Friday for a holiday. 
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ASIA/PACIFIC 


Australia Appoints 
Task Force to Study 
U.S. Market Access 


Reuters 

SYDNEY — Australia on Friday 
said American trade subsidies were 
“insidious” and announced a 
stepped-up campaign, backed by a 

• new trade task force, to open access 
to U.S. markets, where it faces a 12 
billion Australian dollar ($934 bil- 
lion) trade deficit. 

Trade Minister Tim Fischer said 
: tbe U3. market would be one of the 
first markets the task force con- 

• sidered. 

"Tbe new Market Development 
Task Force will enable us to co- 
ordinate and pursue priority object- 
; : jves for the vital U.S. market in a 


Thais Study 
Tax Moves to 
Spur Growth 


CtMftOalbf far Suff From Dispatches 

BANGKOK — Finance 
Minister Bodi Chunnanon said 
Friday that the government 
ould consider tax changes to 
_ remote stable economic 
growth and help narrow the cur- 
rent account deficit 
Mr. Bodi said import duties 
on some luxury goods would be 
raised and those on some raw 
materials lowered. 

Mr. Bodi also said the 


le gov- 
ernment was studying a reduc- 
tion of corporate income taxes 
from the present 30 percent 
Speaking at a seminar aimed 
at boosting foreign investor 
confidence. Mr. Bodi said the 
government would maintain 
fiscal discipline by not invest- 
ing in anything unnecessary. 
He also said the government 
would have a budget surplus for 
the ninth straight year. 

A military satellite system 
was rejected earlier this month. 


Deputy Prime Minister Am- 
lav Virav 


nuay Virawan, also trying to re- 
assure investors, said Thailand's 
flowing growth and exports 
Wrere caused by the economy’s 
transition from a labor-intensive 
<me to a medium-tech and ser- 
vice-oriented one. 

The problems ’‘are not tbe 
result of mismanagement but 
the consequence of an economy 
undergoing a transformation’’ 
similar to those of South Korea, 
Singapore and Taiwan, he said. 

“The Thai economy has 
slowed down, but dial does not 
mean that the Thai economy 
has declined to a critical con- 
dition,” Mr. Bodi said. 

{ Bloomberg , Reuters } 


targeted way,” Mr. Fischer said in a 
speech to the American Chamber of 
Commerce in-Sydney. 

The United States is Australia's 
second-largest trading partner after 
Japan. Two-way trade exceeded 21 
billion Australian dollars in 1994- 
95, but the U.S. trade deficit is 
Australia’s worse trade imbalance. 

Mr. Fischer also said Australia's 
five-month-old conservative gov- 
ernment would intensify its efforts 
to gain greater access for commod- 
ity exports to the United States — a 
traditional area of friction. 

Releasing a review of Australia. 
U.S. trade, Mr. Fischer said the U.S. 
Export Enhancement Program and 
the Daily Export Incentive Program 
were “insidious programs.’’ 

“Recent statements from tbe U.S. 
administration give us some cause for 
optimism that, as part of a future 
multilateral trade negotiating round, 
it is prepared to dismantle these in- 
sidious programs,” Mr. Fischer 
said. 

The major contributor to the trade 
deficit was a decline in exports of 
primary products such as beef, crude 
oil and al umina, he said, Warning 
U.S. market restrictions and Australi- 
an exporters switching to Asia. 

Current estimates suggested that 
barriers to Australian mer chandise 
trade may add more than 1.0 billion 
Australian dollars to its U.S. trade 
deficit, Mr. Fischer said. 

He said Australian steel producers 
were losing around 125 milli on dol- 
lars a year because of U.S. barriers, 
while Australia’s boat builders for- 
feited 30 million dollars a year be- 
cause of a ban on fbreign-buflt ships 
being sold in the United States. 

But he also said that the trade 
deficit was underpinnned by changes 
occurring in the Australian economy. 
On the other side of the ledger, 80 
percent of imports from the United 
States are capital or intermediate 
goods such as aircraft, computer parts 
and telecommunications equipment 

“These goods are instrumental to 
restructuring Australian industry,” 
Mr. Fischer said. 


■ Japan Appeals Trade Ruling 

Japan, determined to protect do- 
mestic producers, has appealed to 
the World Trade Organization to 
reconsider its finding that Tokyo 


discriminates against imported spir- 
Reuters re- 


its in its liquor taxes, 
ported from Tokyo. 

Last month a WTO panel in 
Geneva found that the Japanese 
system of liquor taxes treated im- 
ported spirits such as whiskey and 
brandy unfairly, to the advantage of 
domestic products. A complaint on 
Japanese liquor taxes had been filed 
with the trade organization by the 
European Union and supported by 
C a n ad a and the United States. 


A Malaysian Firm 
Enters Big Leagues 

Stake in Brierley Lifts Malex’s Profile 


CcnpHedbyOnr&k^F'nMiDupacha 

KUALA LUMPUR — Malex 
Industries Bhd., until now an ob- 
scure cement-products manufac- 
turer, is getting a raft of high- 
profile shareholders as it evolves 
into a major player in Southeast 
Asia after a complex series of 
transactions tins week, analysts 
said on Friday. 

Hie series of deals will give the 
Malaysian company a 20 percent 
stake in the big New Zealand in- 
dustrial holding company Brier- 
ley Investments Ltd. 

Malex will be taken over by a 
of regional shareholders led 
the Malaysian entrepreneur 
Quek Leng Chan, who controls 
tbe financial-services and indus- 
trial company Hong Leong In- 
dustries Bhd. 


by Cameriin, which is headed by 
Mr. Quek, who holds a 40 percent 
stake in Cameriin through his 
Singapore-based company First 
Capital Crap. The other partners 
in Cameriin are Sembawang 
Corp., Haw Par Brothers Inter- 
national Ltd., both of Singapore, 


and tbe closely held Salim groug 


r ip< 
the 


Edward Ong, an analyst at Scb- 
said, “From here. 


it depends on what Brierley will 
do, as 75 percent of Malex’s earn- 
ings will come from Brierley.” 

There has been talk in the market 
that Mr. Quek’s ultimate goal is to 
lake over Brierley and Malex’s list- 
ing in Kuala Lumpur would help 
raise cash for such a purchase. 

Brierley ’s multinational busi- 
nesses include aviation, food re- 
tailing, construction -materials 

and hotels. Malex announced 


Wednesday that it would buy its 
jy from 


20 percent stake in Brierley : 
Pelham Investments Pie., a mem- 
ber of the Cameriin Pte. group of 
companies, for 1 .42 billion ringgit 
($570.1 million). 

Pelham will be issued new 
Malex shares representing about a 
36 percent stake in the company. 

is 60-percent owned 


of Indonesia. They each own 
percent stake in Cameriin. 

“The partners are obviously 
contemplating starting up a new, 
major investment vehicle able to 
operate in Australasia,” Rob 
Bode, an analyst at the New Zea- 
land brokerage Hendry Hay 
McIntosh, said 

They also made a tidy profit out 
of the transaction. Delham be- 
came Brierley’ s largest share- 
holder in March, paying 680 mil- 
lion New Zealand dollars ($466.8 
milli on) for tbe 20 percent stake. 

Blair Tallot, an analyst for Ord 
Minnett Securities, said investors 
in Delham “effectively get Half 
their cash back. You would have 
to assume Delham is going to 
make a play for something Bri- 
erley has an interest in.” 

Renong Bhd said Wednesday 
it would swap its stake in South- 
ern Steel Bhd. for shares in 
Malex. 

Paul Collins. Brierley ’s chief 
executive, said on Thursday that 
be was very relaxed about the 
entry of the new Asian investors 
into his company’s group of 
shareholders. “When you see fi- 
nally who the directors of ' Malex 
are going to be and who the share- 
holder are, ‘ ‘then I think it will be 
much easier for people to under- 
stand” (Bloomberg, Reuters) 


Coca - Cola Amatil Stock Hits 
Record After Kerry Deal 


Kidght-Ridder 

MELBOURNE — Shares in Coca-Cola Amatil Ltd hit their all- 
time closing high on Friday, a day after the Malaysian investor Robert 
Kuok bought an 83 percent stake in the company through his Kerry 
Group. 

After rising nearly 3 percent after the deal was announced Thursday, 
the stock rose an additional 65 cents, or 4 percent, to 1630 Australian 
dollars ($12.60). 


Kerry, which is privately owned, will buy 46 million new shares in 
Coca-Cola Amatil for 1431 dollars each, or a total of 667 million 


dollars. Mr. Kuok is expected to help the company expand in Southeast 
Asia from its Indonesian base. Coca-Cola Amatil also has significant 
bottling operations in Eastern Europe. 

Kerry’s beverage division currently has 10 joint-venture companies 
in China. 

Coca-Cola Amatil is 393 percent owned by the Atlanta-based soft 
drink company Coca-Cola Co. That stake will be diluted to 36.1 
percent after the transaction with Kerry. 

“Tbe market is only guessing as to what kind of profit potential the 
company has," 0 De Mefbourae-based analyst said ‘ ‘I think the market 
got a little overly excited about this deal.” 

The stock now has a price-to-eammgs ratio of more than 50. 


Daewoo Net 
Rises 38.4% 
In First Half 


CmtpMbr Our SnffFnuu Duptarfta 

SEOUL — Daewoo Corp., a ma- 
jor South Korean construction and 
trading company, reported Friday 
that net profit for the first half had 
risen 38.4 percent from a year earlier 
to 45.8 billion won ($56 million). 

Moon Ki Hwan, a Daewoo 
spokesman, said sales were up 39.2 
percent, at 9.1 trillion won. 

"Mr. Mocxi said strong exports of 
autos, machinery and electronics 
were mainly responsible for die 
s. He also attributed 


earnings surge. 


the profit growth to brisk domestic 
civil cons 


and 


construction work. 

Daewoo Corp. is the trading 
construction arm of Daewoo Busi- 
ness Group, South Korea's fourth- 
largest business group, which has 
interests in autos, machinery, ship- 
building, electronics, finance and 
construction. 

Separately, the Ministry of Fin- 
ance and Economy said Friday that 
steep domestic labor costs and land 
prices had sent South Korea's for- 
eign direct investment soaring 51 
percent in the first half, to S2.86 
billion. 

The ministry said it had approved 
a total of 825 overseas projects from 
January to June. 

Asian countries were the most 
favored by Soutb Korean investors, 
with investment rising 59.1 percent, 
to $1.69 billion, for 622 projects, 
topped by Hyundai Motor Corp.'s 
Indonesian car assembly line. 

Investment in North America, 
centered on electronics and micro- 
chip plants, totaled $644 million fra 
% approved projects in the period, up 
122.9 percent from a year earlier. 

Investment in Europe declined 
44.6 percent, to $238 million, while 
South America drew $230 milli on 


Investor’s Asia 
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Nikkai'225 
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InlrnutuMi J Herald Tribune 

Very briefly: 


• Perusahaan Listrik Negara of Indonesia said organized 
crime steals electricity worth as much as $50 million a year 
from the state-owned utility. 

• India's production of personal computers will grow io 3 
million units in the next five years, the Manufacturers’ As- 
sociation of Information Technology has forecast. Only 
350.000 PCs a year are being produced in India now. 

• Industrial & Commercial Bank of China. China's largest 
commercial bank, will lend 1 .07 billion yuan t$I 29 million) to 
16 Shanghai companies to help make the stock market more 
“vibrant.” 


• Sing Tao Holdings Ltd., the Hong Kong publisher, re- 
ported a net loss of 146 million Hong Kong dollars ($18.9 


fra 29 projects, up 149 percent. 
*!, when 


million) for the year ended March 31. compared with a profit 
of 286 million dollars the previous year. 

• PT Krakatau Steel, Indonesia's state-run steel company, 
said that plans for a public flotation were on course and that it 
would appoint a financial adviser for flotation in the near 
future. 


Since 1968, when die first over- 
seas investment project was launched 
in Indonesia, cumulative overseas in- 
vestment by South Korean compa- 
nies at the end of June totaled $20.6 
billion, the ministry said. 

Last year South Korea approved 
investments that totaled $4.9 1 billion 
in 1360 overseas projects, up 36.8 
percent in value. ( Bloomberg , AFP) 

■ A Call for Deregulation 

Han Seung Soo. the South Korean 
finance and economy minister, 
called Friday for sweeping dereg- 
ulation and higher productivity, one 
day after taking up his post in a 
cabinet reshuffle, Agence France- 
Presse reprated from Seoul. 

The South Korean government 


• Eastern Communications Co_ China's biggest maker of 
mobile phones, made a disappointing debut on Shanghai's B 


share market, closing at the day's low of 80 cents after opening 
at 82 cents. 


• Japan's Ministry of International Trade and Industry 
will investigate cotton fabric imports from China, a process 
that can lead to import restrictions. 

• Netscape Communications Corp.. a leading developer of 
Internet products, announced that it will locate its Asia-Pacific 
head office in Melbourne. 

• Sony Corp. will raise output of optical pick-ups for min- 
idisk players to 4 million units from current 1 million units by 
the end of March 1998. 


• Bank lending in Japan was up 1.0 percent in July from a 
year earlier, after having risen 1.4 percent in June. 


• Societe Generate of France and Crosby Financial Hold- 
ings of Hong Kong are to jointly set up a new investment 
bank. Bloomberg. Reuters, AFP. Knight-Ridder. AFX 


has made it known that it would like 
to join the 28-member Paris-based 
Organization for Economic Cooper- 
ation and Development by the end 
of this year. 

But the OECD has called on 
Seoul to open up its protected fi- 
nancial markets and to make im- 
provements in its labor sector to 
gain membership. 


TOYOTA: Automaker’s President Strives for Diversification and Further Cost Cuts 

Continued from Page 9 


the company had become 
“too comfortable,” be said. 

He said the reason for di- 
versification is simple: 
“Automobile profits are not 
perpetual” 

sTbe company’s recent 
sivity was not obvious in 
United States, he said, 
where Toyota's sales re- 
mained strong in good and 
bad economic cycles. But 
Toyota’s problems showed 
up in Japan when that coun- 
try’s economy spun into re- 
cession after its growth rate 
stagnated earlier this decade. 

The strong yen flattened 
Toyota’s profits from 1993 
through 1995. Consumer re- 
bellion against rising prices in 
that country tripped up 
Toyota on several product in- 
troductions. 

In 1992, for example, 
Toyota introduced a more 
luxurious Corolla, “which 
many people found too ex- 
pensive,” Mr. Oku da ac- 
knowledged. ‘ ‘So we decided 


■. Bat many people said that 


one was too cheap. So we had 
to change it again.” 

But the Corolla was not all 
that Toyota changed. For the 
past two decades, the com- 
pany's production system had 
been the envy of the world's 
automakers as a nearly ideal 
way to cut waste and improve 
quality on the factory flora. 
Companies such as General 
Motors Crap., Ford Motor Co., 
Chrysler Corp. and Mercedes- 
Benz AG used tbe Toyota sys- 
tem to monitor production ef- 
ficiency and product quality. 

But during the boom eco- 
nomy of the 1980s, Toyota 
grew lazy. ‘‘Our cost structure 
swelled during the years of Ja- 
pan's bubble economy, and 
that left us with an unaccept- 
ably high figure fra cost of 
sales when the bubble burst,” 
Mr. Okuda said. Ms. Keller 
said Toyota had since re- 
viewed all its operations, * ‘ex- 
amining how it produces, 
sources and uses every single 
component that goes into its 
vehicles.” 

Some analysts said that ap- 
proach had helped Toyota 
snip $1300 from the cost of 


its popular Camiy 
ly sedan, which has been 
remodeled for 1997. 

Mr. Okuda and Toshiaki 
Taguchi, a Toyota director, 
would not verify that cost-cut- 
ting estimate. 


“Some people say we’ve 
reduced the cost by $ 3 , 000 ,” 


Mr. Taguchi said. But both 
Toyota officials said tbe 
lower cost did not mean 
Toyota would cut prices on 
the Camry or other models. 

“It helps profitability,” Mr. 
Okuda said of tbe cost-cutting. 
He added that increased prof- 
itability, enhanced by a sta- 
bilizing yen, would help 
Toyota improve its vehicle- 
devdqpment programs. 

■ Tokyo Stocks Weaken 

Tokyo stocks fell Friday on 
concern that Japan’s econom- 
ic recovery may be slowing, 
Bloomberg Business News 
reported from Tokyo. 

The benchmark Nikkei 
stock average fell 180.26 
points, to 20351.05; it has 
fallen 2 percent this week. 

“We are s t a r tin g to see 
signs that the economic re- 


covery may be souring,” said 
Sh uni chi Umeda, an analyst 
at Tokyo Securities Research 
Institute. “Capital spending 
may be slowing down." 

The Economic Planning 
Agency said Friday that ma- 
chinery orders fell 9.6 percent 
in June from May. Econom- 
ists had expected a decline of 
about 1.8 percent 

Machinery, steel heavy in- 
dustry and other shares that 
were expected to profit most 
from the economic recovery 
fefl. 

Komatsu Led. led the fen 
among machinery makers, 
felling 21 yen to 931 yen 
($8.62). 

Among steel stocks, NKK 
Crap, fell 4 yen to 291 yen, 
Nippon Steel Co. fell 2 yen to 
348 and Kawasaki Steel Co. 
fell 8 yen to 365. 

Banking shar es fell ami d 
concern about new shares that 
banks plan to sell to help raise 
money to offset their bad 
loans, traders said. 

"The rush of new shares 
means that bank stocks are 
worth less now,” said Sadao 
Sudo, a stock analyst at 


Nomura Securities in Osaka. 

Tbe Bank of Toky ©-Mit- 
subishi fell 20 yen to 23(40 
yen. Sumitomo Bank fell 10 
yen to 1 ,970 yen. and Dai-Ichi 
Kangyo Bank fell 20 yen to 
1,810 yen. 

Traders said foreign in- 
vestors continued to sell more 
than they bought, while do- 
mestic investors are waiting 
for lower prices and positive 
earnings news. 

“Domestic investors are 
scooping up some of the lead- 
ing electronics shares when 
they fall” said Masao Ariga, 
general manager of the equity 
investment department at 
Daiwa Securities. 

Fujikura Rubber stock rose 
12 yen to 557, The industrial 
rubber maker raised its cur- 
rent, or pretax, profit forecast 


by 763 percent to 600 million 
yen for the six months ending 


SepL 30. 

Kinki Coca-Cola Bottling 
stock rose 30 yen to 1310 
after tbe soft drink bottler re- 
ported a rise of 883 percent in 
current profit to 3.55 billion 
yen for the six months ended 
June 30. 


Hongkong Land 
In Market Again 


Reuters 

HONG KONG — Hong- 
tong Land Holdings Lid/s 
first significant commercial 
property acquisition in the 
British colony fra 1 more than a 
decade suggests that the com- 
pany is on the prowl again in 
Hoag Kong, analysts said. 

Tne company, which is 
controlled by Jardine Maih- 
eson Holdings LkL, an- 
nounced Friday that it had 
paid 810 million Hong Kong 
dollars ($104.7 million) for 
the Crown Motor Building in 
Quany Bay. at the eastern end 
of Hong Kong island. 

“This is not a very prof- 
ile deal, but the company 
s so much cash on hand and 
eager to snap up property in 
Hong Kong, an analyst at a 
European house said. 

The company plans to re- 
develop the building into an 
°ffice tower. 
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Riding the High-Tech Roller Coaster — Without Losing Your Balance^ 1 


In Today’s Multimedia Game, 
Spotlight Is on Management 


By Digby Lamer 


I T HAS ALL THE RIGHT ingredi- 
ents for a ripping television drama: 
huge conglomerates battling for 
control of a vast industry, charis- 
matic personalities vying for attention, 
plenty of scene stealing — and, of 
course, lots of money. 

But unless you have access to a busi- 
ness wire service, you cannot follow it 
on screen. This story is about the real- 
life cut and thrust of the U.S. television 
industry coming to terms with dereg- 
ulation, a drama investors hope will run 
and run. 

The round of mergers and acquisitions 
that started last summer with Walt Dis- 
ney Co.'s $19 billion takeover of Capital 
Cities/ABC Inc, and Westinghouse Elec- 
tric Corp.’s $5.4 billion buyout of CBS 
Inc. was prompted by the LLS. Tele- 
communications Act 1996, which re- 
laxed ownership rules for broadcasters. 
Instead of being limited to 12 stations 
covering a maximum 25 percent of the 
United States, they can now own as many 
as they want provided they cover less 
than 35 percent of the country. In short, 
they are swallowing each other up simply 
because they can. 

The reason stations are eager to ex- 
ploit the new rules, says Tim Wallace, 
an analyst at Lehman Brothers, is that 
becoming bigger makes stations more 
profitable and more secure. 

“When a 900-pound gorilla comes to 
town, it makes sense to team up with 
someone else," he said. “For TV 
companies, consolidation means you 
buy programs at better rates and you 
don't greatly multiply running costs. 
You can operate a pretty big company 
with a good, small management 
team." 

All this is good news for investors. 
Since early 1995 television stocks have 
performed better than the stock market 
average. The Salomon Brothers media 
stock index gained nearly 50 percent in 
1995, compared with 34 percent for the 


Standard & Poor’s 500 index. 

What sets broadcasting mergers apart 
from others, say analysis, is that it 
hardly matters if the stock you own 
belongs to the predator or the prey. In 
most industries the share price of the 
target company will grow during a mer- 
ger. whereas die predator's shares 
sometimes fall back, especially if the 
takeover is considered expensive. In 
media, however, investors have gained 
on both sides of the fence. 

Analysts are mainly agreed that the 
consolidation process will continue for 
at least the next two years, giving in- 
vestors plenty of opportunities. But al- 
though the whole sector is performing 
well, investors need still to chose 
wisely. 

"You have to look carefully at die 
management," Mr. Wallace said. 
"Broadcasting is a very management 
intensive business. It’s not like a factory 
where they produce widgets. There's 
nothing tangible. If you look at the 
stations that have really made it, they all 
have smart managers." 

Mr. Wallace’s stock recommenda- 
tions, however, are for radio stations 
rather than television companies: 
“There are around 1 1.000 of them in the 
United States and hardly anyone owns 
more than a hundred of diem. " Picking 
the right radio stock from such a broad 
field is a gamble, he says, but it can be 
very rewarding if you get it right. Top of 
his buy list are SEX Broadcasting, with 
67 radio stations, and Clear Channel 
Communications with 100 radio sta- 
tions and 17 television stations. 

Paul Sweeney, an analyst with Sa- 
lomon Brothers, recommends the Sin- 
clair Broadcast Group and includes the 
Granite Broadcasting Corp. on his buy 
list Sinclair leapt into die media big 
league after buying privately owned 
River City Broadcasting for $12 bil- 
lion. The company now runs 28 tele- 
vision stations and 34 radio stations in 
27 markets covering 14 percent of die 
United States, making it the countries 
seven th-largest television business. 



Sources: Salomon Brothers Inc. 





Why the ‘Tech Effect 9 ? 


By Judith Rehak 


N O REVIEW of the Amer- 
ican stock market's perfor- 
mance in recent weeks 
would be complete without 
a look at the role of high technology 
stocks in its heart-stopping leaps and 
plunges. For example, when Mi- 
crosoft Corp.’s 52 percent increase in 
profits for its fourth quarter failed to 
soothe jittery investors, they bailed 
out in droves, contributing to a fall of 
32 points, or almost 3 percent, in the 
Nasdaq composite index on July 23. 

On the other band, when the Dow- 
Jones industrial average leaped 67 
points on July 25, roughly half that 
advance was driven by hectic buying 
of IBM Coro., as investors rushed into 
a perceived buying opportunity. 

How is it that high-tech companies 
have come to wield such a dispro- 
portionate effect on the overall per- 
formance of the U.S. stock market? 

The answers are both substantive 
and psychological, say market ob- 
servers. One reason that high tech 
carries so much clout, according to 
David Bostian. chief economist for 
Herzog, Heine, Geduld. a New York 
brokerage, is that it has become a 
driving force in the U.S. economy. 
"Investors realize that it creates job 
growth, and growth in die gross do- 
mestic product, both in the U.S. and 
internationally, so they monitor high- 


tech companies very closely," he 
said. "When they do well, it makes 
them feel that everything is OK, but if 
they come down, that implies a down- 
turn for the overall economy. So when 
tech stocks got bit in July, dial cast a 
pall over the entire market.’ ' 

Fred Hickey, editor of the High 
Tech Strategist, a New Hampshire- 
based newsletter, notes dial both neo- 
phyte investors seeking fast profits in 
Internet stocks and professional 
money managers under pressure to 
produce high returns have made sev- 
eral high-tech names into market 
leaders. Companies tike Microsoft 
and Intel Corp. "absolutely dominate 
the trading volume now on Nasdaq,' ’ 
said Mr. Hickey. He added that Mi- 
cron Technology Inc- a chip maker, 
often leads IBM cm the New York 
Stock Exchange. 

But both these analysts see trouble 
ahead. Mr. Bostian noted that prices 
of Hewlett-Packard Co., (he computer 
maker, and Motorola Inc., the elec- 
tronics company, fell sharply after 
recent earnings disappointments re- 
flected slower global demand. 

Mr. Hickey said that growth in 
personal computer sales in the U.S. 
has slowed markedly, to 12 perceni in 
the second quarter from 25 percent 
previously. Though investors are still 
buying high-tech stocks on each 
downturn, he said, "each time the 
decline is deeper and the bullish con- 
sensus gets hit a bit harder. " 


Good Funds Come in All Kinds, 
So Choice Hinges on Philosophy 


By Aline Sullivan 


T echnology funds are the 

sin gl e must-have item in many 
investors' portfolios, but (hey 
can be the single most difficult to 
select. The sector’s range and volatility 
are a challenge to fund managers, and a 
wide disparity in investment philosophy 
among die fimds makes picking the nght 
one vital — no easy task as their ranks 
continue to swell. 

The top fund managers, however, 
have one thine in common: They are 
now plowing their cash reserves back 
into the market after a hiatus of several 
months, si gnaling that the sector’s 
“crisis of confidence." as one manager 
puts it, may be over and that now may be 
a good time to invest 
Unlike many sectors, which give in- 
vestors a broad global exposure, tech- 
nology fimds are overwhelmingly 
American. Upper Analytical Services 
Inc. in New York tracks 44 V.S.-dom- 
iciled science and technology funds with 
total assets of$ 16 hiOian and 41 offshore 
funds with another $1 billion in assets. 

Even the funds domiciled outside the 
United States are heavily weighted to- 
ward U.S. companies: "About 65 per- 
cent of our funds are invested in the U.S. 
because that is where the companies we 
want to invest are," said John Ions, 
sales manager of the Technology Unit 
Trust, based in London, and the Dublin- 
based Prolific Technology Fund. 

The concentration on one region can 
leave investors especially vulnerable to 
market volatility. Fund performance so 
far this year has been lackluster, as 
spring gains in the spring rapidly turned 
into summer losses from which some 
funds have just started to recover. 

“One of the hardest things about the 
technology maiket is predicting the 
short-term swings/ * says Kevin Landis, 
co-manager of the Interactive Invest- 
ments’ Technical Value fund, the No. 1 
fund on Upper’s performance chan. 

The fund, managed by Mr. Landis and 
Ken Kam in Milpitas, California, near 
Silicon Valley, has only $12 million un- 
der management and has gained 33 per- 
cent since January — a perfosnance the 
manager s attribute to toe fund’s small 
size and their maverick approach. 

Mr. Landis lists the fund’s trend- 
busting criteria: “We don't invest in 
more than 30 companies at a time, we 
keep our holdings for two or three years, 
and we don’t focus on small -cap 
stocks.” The fund currently invests in 
28 companies, heavily weighted toward 
semiconductor stocks and medical tech- 


nology, but it has no Internet holdings ■ 
— another approach that puts the fond at 
odds with many other top-performing ■ 
technology funds. 

The No. 2 Upper fond, the $200 mil- 
lion PBHG Technology and Commu- 
nications Fund, has a turnover rate of 1 26 
percent — that is, it changes its holdings ' 
>letely in less than a year — com-; 
with an industry average of about 
i percent. The fund, which is managed ; 
by John Force at Pilgrim Baxter & As- • 
seriates in Wayne, Pennsylvania, is up' 
22 percent so far this year. 

Mr. Force's investment criteria are 
traditional: "We focus on the fast- 
growing companies with revenues and 
namin gs growth that are exceeding in- ’ 
dusny expectations,’ ’he said. "And we* 
have a small-cap bias: Half of our port- ' 
folio is made up of companies cap*| i 
italized at under $500 million." 
fund also is broadly diversified, witi^ 
slocks, none of which accounts for more ■ I 
than 2 percent of the portfolio. ' 1 

Mr. Force copes with the market’s 
volatility by taking the long view: 
"People forget that it is fairly normal for 
technology stocks to decline 20 percent ! 
ax a time and that corrections mostly 
take place in June and July." he said. 
"Shares always go up by September 
when people come back to work.' ' And. 
indeed, toe Soundview Financial Group 
Index of technology funds has tracked 
an average correction of 23 percent in. 
each of toe past 10 years, with most of 
the drop taking place in early summer. 

Ron Elijah, manager of toe Infor- 
mation Age fund for Robertson Steph- 
ens Investment Trust in San Francisco, 
practices a similar approach. His fund is 
up almost 7 percent this year, a re-. 
latively modest gain but enough for 
Upper to rank it thud among techno- 
logy funds. The fond invests 35 percent 
of its $62 million in computer software- V 
12 percent in data communications. U . ' ■ 
percent in semiconductor makers, anf ' 

percent each in computer hardware, 
health care and telecommunications. 

Mr. Kam and Mr. Landis currently ! 
have about a third of their portfolio in 
cash, a level (hey say is high for the ' 
fund. But it is well down from toe more 
than 50 percent of just eight weeks ago,, 
and it is likely to head lower in the 
coming weeks, they say. Mr. Force at; 
PBHG has cut his cash reserve to 7 
percent from 30 percent just since the 
middle of July. 

"We ate ready to buy more now, " Nfr. 
Landis said. "There was a crisis of con- 
fidence in the sector, but now investors 
have lower expectations about earnings. 
This is a good tone to invest." 


Q & A! Conor McCarthy 


Newsletter Succeeds by Following Its Own Advice 


If few financial newsletters are taken 
seriously by professional investors, it is 
because the newsletter writer’s advice is 
often, at best . hit or miss. Techinvest, a 
momhh' technology-stock newsletter 
published in Ireland, is one of the few to 
have won the respect of market pundits. 

One reason is the success of its hy- 
pothetical investment portfolios: The 
first Techinvest Trader portfolio, which 
ran from March I9S5 to March 1993. 
chalked up a gain of 2214 percent, and 
the second, from January J993 to April 
1996, rose 453 percent. The latest port- 
folio has been going since April and is 
up 162 percent, well ahead of the 0_5 
percent gain by the market in general 
over the same period. 

Conor McCarthy, an engineer turned 
editor and stock analyst, is the moving 
force behind Techinvest. He talked re- 
cently with Barbara Wall of the In- 
ternational Herald Tribune about his 
investment approach and the outlook 
for technology stocks. 

Q. Why did you set up a newsletter 
focusing on technology stocks? 

A. I was frustrated by toe level and 



Conor McCarthy ofTechinvest 

quality of information that was avail- 
able to investors in Britain. Companies 
based in toe United States report 
quarterly, whereas British companies 
report biannually. What makes this 
worse is that British company reports 
are often issued several months after toe 


end of the reporting period, although toe 
situation has improved in recent years. 

Go a more general level, I wanted to 
show private investors that it is possible 
to outperform toe market by limiting 
investment to toe technology sector. 

Q. How do you spot an undervalued 
stock, and how do you value it? 

A. I look for recovery situations — 
that is, companies that have badly dis- 
appointed investors, but which have the 
potential to leap back into favor again. 
One way to value a potential recovery 
situation is to divide toe market cap- 
italization by the research and devel- 
opment expenditure for the year. If toe 
figure is low — that is. below 5 — then 
tots is may be a good signal to buy. 

One of my favorite recovery situ- 
ations at the moment is Cray Electron- 
ics, a communications, networking and 
software company that is listed on toe 
London Stock Exchange. It looks to be 
on toe verge of recovery. The market 
capitalization of toe company is £65 
million and spending on JR&D Is around 
£17 million. 

Another way to examine a stock is to 
look at its growth rate. A growth rate in 


excess of the price -earnings ratio is a 
clear pointer that the stock may be un- 
dervalued. Staffware, a developer of 
production-class workflow software, 
that was recently floated an Britain's 
Alternative Investments Market, is 
growing at around 50 percent per an- 
num, it has a maiket share of 34 percent 
and the P/E is 21. 

Q. What areas of technology should 
investors be looking at now? 

A. The communications industry has 
good growth prospects. There is also a 
major equipment upgrade cycle about to 
hit the cable TV industry in the United 
States. And the Internet and Intranet 
[internal corporate networks] are con- 
tinuing to grow at tremendous rates. 

Two companies that stand to ga in are 
Telspec and Ffltrooic Comtek, which are 
listed on toe London Stock Exchange. 
Neither company is considered a buy yet 
because of disappointing ‘ results. 
However, looking forward several years 
their business prospects are excellent 

Techin vest is published by Techinvest 
Ltd., Mill House, MWbrook, Naas, Co. 
Kildare. Ireland. Tel: 353 (0) 

16769233. 
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Source: Upper Analytical Services 


Asian Markets Set for Turbulent Autumn, but Better Times Around the Corner 



J APANESE STOCKS are headed 
for turbulence this fall, although 
the market could gain as much as 
10 percent over toe course of toe 
□ext year, according to an expert in 
Asian equities. 

‘ ‘There’s going to be continued con- 
cerns about excess supply and not 
enough demand that’s going to weigh 
down on the maiket in toe short-term," 
said Kathy Matsui, chief market 
strategist for Goldman Sachs (Japan) 
Ltd. in Tokyo. 

Trading volume on toe Tokyo Stock 
Exchange has been light this week, trail- 
ing the six-month average, and Japan’s 
benchmark Nikkei index has lost more 
than 5 percent in die past month — 
although toe index of 225 stocks has 
risen more than 4 percent since the 
beginning of the year. 

But Ms. Matsui thinks h 
stocks could be poised for a ret 
after an initial drop. 

For one thing, she says, volume will 
be helped by a spate of new public 


offerings this autumn, including toe 
much-anticipated debut of West Japan 
Railway shares in October. For another, 
Nippon Credit Bank Ltd. and other ma- 
jor banks plan to issue shares of pre- 
ferred stack to help pay for bad loan 
write-offs. 

Key to the market's health are the 
expected announcement of higher cor- 
porate earnings forecasts, passage of a 
jlemental government spending 
5, a dollar strongertoan 105 yen 
and a better turnout from wary domestic 
investors. 

“As long as we meet those four con- 
ditions. I do think that there is scope for 
at least 5 percent to 10 percent upside 
over the next 10 to 12 months, sbe 
said. 

With that in mind, she favors shares 
of consumer electronics manufacturers 
and retailers likely to post strong profit 
growth. Among her favorites ate Jusco 
Co., a superstore chain; Marai Co., a 
department store operator; Sony Coip. 
and Matsushita Electric Industrial Co. 


Should Japanese interest rates rise 
later this year, as some analysts expect, 
Ms. Matsui cautions that shares of food 
and drug companies may be among the 
hardest hit, along with real estate is- 
sues. 

Some cyclical companies — those 
that lend to track toe broader perfor- 
mance of the economy — may stand to 
gain despiteplodding' economic growth, 
sbe said. Higashi Nihon House Co., a 
home builder, will probably prove to be 
one of the winners. 

A rebound will undoubtedly be good 
for foreign investors, who bought $60 
billion more in Japanese stocks and 
bonds than they sold in the first half of 
the year, according to Finance Ministry 
figures released this week. 

The ministry said combined net pur- 
chases of Japanese stocks and bonds by 
foreign investors in the six months to 
June totaled a record 6.44 trillion yen. 
Of that, 4.61 trillion yen went into equit- 
ies, up from 899.9 billion yen in net 
purchases during the like period a year 


earlier. Foreigners’ net purchases of 
Japanese bonds totaled 1 .83 trillion yen, 
compared with net sales of 1.18 billion 
yen a year earlier. 

“Foreign investors were more 
bullish on the prospect of toe Japanese 
economy than Japanese," said Kiyoshi 
Yoshimoto, a senior economist at toe 
Sakura Research Institute. ■ 

A ministry official said foreign in- 
vestors appeared to have been encour- 
aged by the continued weakness of toe 
yen, which was seen as - favorable to 
Japanese corporate earnings. 

The official said bond buying ap- 
peared to have been linked with com- 
ments by Japanese financial authorities 
that die easy monetary policy would be 
maintained, dispelling earlier fears of an 
imminent rise in interest rates. 

The Finance Ministry also reported a 
return by Japanese investors to overseas 
markets during the first half, with net • 
purchases of bonds and equities totaling 
2.76 trillion yen. 

Offshore stock purchases by Japa- 


nese investors were 481.1 billion yen, 
compared with net sales of 228.4 billion 
yen in the like period last year. 

Bond purchases were a net Z28 tril- 
lion yen during the first half, down from 
net purchases of 4.22 trillion yen a year 
earlier. Analysts attributed toe drop to 
nervousness about a possible rise in 
U.S. interest rates. (Bloomberg. AFP) 

■ Bottom-Fishing in Thailand 

With Thailand’s SET stock index 
showing signs of recovery but still hov- 
ering around its lowest level for the past 
year, there is no better time than now to 
invest in Thai stocks, a U.S. money 
manager said this week. 

"Although the SET's down, Thail- 
and’s economic fundamentals are 
sound,” Ismail Dalla, prerident of Wash- 
ington Asset Management Inc., which 
specializes in Asian stocks and bonds, 
told Bloomberg Business News. 

The index, which reached a low of 
1,064.04 on July 31, closed Friday at 
1,11933. 


, ,i i 


Thailand’s gross domestic product is ; 
growing at a rate of between 73 percent s 
and 8 percent a year, Mr. Dalla said, and h 
the country has about $40 billion i Q : 
foreign exchange reserves. ; ■ 

Those reserves considerably reduce 
toe currency risks associated with in- 
vesting there, he said, giving Thailand :C 
“one of the most stable currencies in £ 
Southeast Asia." . ■ ' 

Grammy Entertainment Public Co. i* /»> , 
among the Thai stocks Mr. Dalla said he ’ 
favors. The company, which promotes 
concerts and produces records, controls 
about 70 percent of Thailand’s thriving 
music business. ! j 

Mr. DaUa also recommended shares : > 
of Thai construction companies, 
cause of the country’s emphasis on 
expansion of its infrastructure. . S*. 

Other top picks include TaiWJJ; 

PLC, which is now ■ involve d ^ *?» 
building of an elevated 
Bangkok, and 
meat Bank PLC, Thailand 
soruction company. 
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Recession-Hit Europe Struggles 
To Shake Off Market Lethargy 
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By Conrad de Aenlle 


E 


UROPEAN SHARES rose this 
week, relieved after the 


monthly U.S. employment re- 
R afport provided its Erst pleasant 
surprise since winter. 

The relief may prove short-lived, 
though, as opinion mounts that a long, 
broad decline in European interest rates 
is nearly over and that even if rates fall 
further, there may be little in it for 
equities. 

Investment professionals point out 
that the decline in rates has generated 
only anemic increases in economic 
growth and corporate earnings. It is like 
a summer with temperatures hovering 
just above freezing, and the days are 
getting shorter. 

“I think Europe is getting into kind of 
a torpor," Steven Bell, chief economist 
at Deutsche Morgan Grenfell, said. 
* When you ’re in recession. 2 percent is a 
weird growth path. You're not eating 
into excess capacity, but it's growth. It's 
very rare to see a ‘3’ before the number 
in any country." 

Share prices have moved higher in 
the expectation that lower rates would 
improve business, but the rallies have 
not been convincing. Stock markets in 
the four main countries — Germany, 
France, Britain and Italy — have risen 
between 4.0 percent and 8.4 percent in 
dollar terms since the beginning of 
1996, compared with 1 1.8 percent in the 
United States. 

During this “joyless recovery,” Mr. 
Bell said, “there has not been a big 
profit boost in equities. If interest rates 
stay low. it will support die market, but 


“In the core stocks in core Europe, in 
manufacturing and cyclical industries, 
there are structural problems.** 

In Germany and France, inflexible 
labor markets, cumbersome regulatory 
regimes and high social welfare costs 
make it difficult to ran a business, even 
in a benign interest-rate environment. 





Funds: Travel Warning 
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By Carole Gould 
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M UTUAL FUND in- 
vestors from the United 
States who are thinking 
of trying their luck over- 
seas should beware: Several precepts 
thai U.S. investors hold dear arc nor 
so clear-cut abroad, warns Susan 
paluch, an analyst with Momingstar 
he., the Chicago fund researchers. 

For one thing, tracking the Stan- 
dard & Poor's 500-stock index has 
worked nicely for U.S. investments in 
recent years, but indexing has not 
been a good bet away from home. 

A 510,000 investment in the Mor- 
gan Stanley Europe Asia Far East 
index, or EAFE. in early 1990 ap- 
preciated just $2,448 through May, 
while the average foreign diversified 
stock fund more than doubled that 
gain, even after expenses. 

That is because the EAFE index is 
heavily concentrated and therefore 
riskier. Japanese stocks make up 40 
percent of the index, at the expense of 
other world markets. So funds based 
on die index — there are three — have 
been more volatile than actively man- 


At least in Italy, Spain and Sweden, 
where renewed faith in European Mon- 


liTS 


S&P 500 


SAP 500 


etary Union has propelled heavy in- 
vestment in bonds, the reduction in rates 
has been more pronounced. 

Mr. Bell adaed that “there is a huge 






. i 






disparity in sectors. Europe is much 
more imperfect than the U.S. or UJC, 


you re not going to see a sexy equity 
market in Europe without above- trend 
growth.” 

The markets in which the earth is 
most likely to move are in peripheral 
countries, such as Italy, where “you’ve 
got interest rate cuts through now and 
stocks are undervalued,*' Mr. Bell said. 


much less researched. There are good 
high-tech stocks and domestic value 
stocks like retailing." 

Michael Browne, bead of European 
fund management and research at Chase 
Asset Management, a subsidiary of 
Chase Manhattan Corp., is another who 
has given up expecting a robust re- 
covery. 

“what has disappointed me is we've 
had heavy interest-rate cuts, we've had a 
market rally. Now what?" he said. “It 
looks to me like what we’re going to see 
is a double-dip recession without a re- 
covery in between." 

Such a development would occur be- 
cause “the consumer has stopped buy- 
ing, above all in Germany,'’ Mr. 
Browne explained. “This is extraordin- 
ary because wage agreements have pot 
4.5 percent to 5 percent more in Ger- 
mans* pockets.** 

Noting that German car sales fell in 
June for the first time in six months, he 
added: “When you see turning points, 
you think it's little, it's not much, but 1 
think this is significant. When we get 
back off the beaches in September, if 
I'm the chairman of a large German or 
French company and I see that sales 
were flat over die summer. I’m going to 
cut capital expenditure and Look at staff 
cuts." 

In such an environment Mr. Browne 
suggested investing in interest-rate- 
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Source: Bloomberg 

sensitive industries, as well as “compa- 
nies with an inherent growth rate greater 
than the structural growth rate." in- 


bgentXDonal Herald Tnfcuix 


eluding pharmaceuticals, which people 
have to buy whether they like it or not. 


have to buy whether they like ir or not, 
and providers of savings and investment 
products, such as fund management 
companies and life insurers. 

Diminishing hopes for economic re- 
covery compelled Richard Davidson, a 
strategist at Morgan Stanley, to reduce 
his earnings forecasts for European 
companies. He said be expected lower 
share prices over the short term, as 
companies have nowhere to turn to im- 
prove their prospects, least of a0 central 


is stoked by the lack of cooperation 
from the U.S. bond market. The em- 
ployment report last week drove yields 
down sharply, buz they are still three- 
fourths of a percentage point higher than 
at the start of the year. The prevailing 
opinion is thar yields will continue up- 
ward as the American economy gathers 
steam. 


Europe is growing more sluggishly, 
it this has not alleviated fears that 


“Equities are already past the point 
where further interest rale cuts will do 
anything to help,” he said. “The link 
between short rates and equities is al- 
most non-existent, but even falls in long 
Tates should provide little support 
now.’’ 

Not that he expects lower rates. Mor- 
gan Stanley researchers expect bond 
yields to rise in nine of 10 major Euro- 
pean economies over the next year, die 
exception being a 0.1 percent decline in 
Italy. 

J.P. Morgan & Co. makes almost 
identical projections. Their pessimism 


inflati on will soon return, putting an 
additional drag on rates. In London this 
week a collection of investment bankers 
called the Charterhouse Group warned 
that British inflation could reach 4 per- 
cent next year, and the governor of the 
Bank of England called for a rise in 
government lending rates to help ensure 
that targets for consumer price rises are 
met. 

Continental bond yields, especially in 
the core countries apart from Germany, 
could also come under pressure as an- 
ticipation of monetary union begins to 
wither. Noting that French benchmark 
government bonds briefly yielded less 
than their German counterparts, Mr. 
Bell argued: “The market is pricing in 
too much. If EMU happens, yon lose 
money on that trade; if EMU doesn't 
happen, you lose money on the trade." 


With no investment in Japan and 29 
percent in emerging markets. Har- 
bor's total .return in 1995 was 24.3 


percent; Columbia, with 37 percent 
assets in Japan and only 10 percent Jh- 
the emerging markets, ended the year 
with a wain of 5.7 rwrmmt ^ 


with a gain of 5,2 percent. 

The domestic equation for small- 
capitalization stock foods — high 
risk, high returns — does not ne- 
cessarily hold true overseas. While 
small -cap foreign funds have gen- 
erally improved in performance over 
the past six months, their Icxvthan- 
stellar long-term returns still argue 
against them, Ms. Paluch said. 

■There are only 12 small-cap funds 
that invest solely abroad. T. Rowe 
Price International Discovery- has 
landed in the bottom half of foreign 
stock funds in five of its seven full 
years, and the small- and mid-cap 
New Germany, a closed-end fund, has 
lagged behind both its large-cap 
counterpart, the Germany Fund, and 




.the Morgan Stanley Germany index 
in each of the last five years. 


aged foods, the opposite of what hap- 
pens with the S&P index. 


As a result indexers usually gen- 
erate returns near the top or the bottom 
of the foreign-stock objective, depend- 
ing oo how Japanese stocks perform. 

Traditional -style considerations 
also become blurred overseas because 
growth managers buy utilities or 
hanks — typical value plays — in fast- 
growing emerging markets. A better 
indicator for evaluating an interna- 
tional fund is its weighting in each 
country, particularly Japan and the 
emerging markets, Ms. Paluch said. 


large-capitalization growth funds, 
Columbia International Stock and 
Harbor Internationa] Growth, 
differed by 19 percentage points. 


T HE TREND toward overseas 
investment continued apace 
at the start of the year, despite 
last year's strong U.S. stock 
market, according to a survey con- 
ducted by the Gallup Organization for 
Scudder, Stevens & Clark. 

At the end of the first quarter, 29 
percent of mutual fund investors 
owned international and global 
tual funds, noted the survey, whh£ r 
covered the 12 months ended in 
March and was released in late July. 

Moreover, 50 percent of existing 
global and international mutual fond 
owners added money to their overseas 
portfolios during the 1 2 months of the 
survey, while 5 percent reduced their 
exposure abroad. This brought the 
size of the average such total invest- 
ment to $30,100, compared with 
$23,200 in the 1994- 1995 survey. 

The New York Tunes. 
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Old Fears and New Names Combine to Signal the Best Stocks for a Recovery 


By Tom Petruno 


P LENTY OF STOCKS that were 
high-fliers in May and June 
crashed in July and have barely 
budged since. But some issues 
have already come roaring back, and 
thus are attracting fresh attention on 
Wall Street 

And for good reason: The shares with 
the strongest upside momentum over 
the last two weeks are important be- 
cause they may be indicating which 
Industry groups will lead any sustained 
market rebound. 

The question of which stocks have 
momentum takes on a oew importance in 
times, like these, when Wall Street is 
nervous about a slowdown in corporate 
earnings growth and what that may por- 
tend for the big blue-chip issues that 
usually spearhead a recovery. 

Some of the nervousness is probably 
unjustified: For all the anguish on Wall 
Street last month over corporate earn- 
ings, so far 57 percent of second-quarter 
reports have been above expectations, 
1 6 percent were as expected and just 27 
percent were below expectations. 


Wall Street's unrepentant bulls say 
that concerns about a sudden, devast- 
ating end to the corporate earnings 
boom'of die Last three years — a boom 
that has fueled stocks’ terrific rise — are 
so much bunk. 

Yes, there is a slowdown in earnings 
growth occurring, said Jeffrey Appleg- 


ate, investment strategist at brokerage 
Lehman Brothers in New York. But 


inherent strength — that is, their earn- 
ings potential must be particularly ro- 
bust, some Wall Streeters argue. 

“What you want to find in a new bull- 
market move are new names to lead," 
says David Ryan, manager of the New 
USA stock fimcL But that is exactly why 
he is suspicions about the market’s re- 


56 1.1 25, just under their peak of $64. 
Also recovering quickly was CDW Com- 
puter Centers, a fast-growing tele- 
marketer of personal computers. 

Contrast the strength in those names, 
Mr. Ryan says, with the devastation still 
prevalent among most high-tech issues, 
including some of the hottest names of 


Lehman Brothers in New York. But 
absent an economic recession, he thinks 


earnings will grow 9 percent this year 
and an additional 8.5 percent in 1997. 


and an additional 8.5 percent in 1997. 
That is clearly slower growth than 
companies, and investors, have been 
used to in recent years. Mr. Applegate 
acknowledges. But it is still growth, not 
the feared decline in earnings that would 
cause investors to lower prices they are 
willing to pay for stocks, be said. 

But if blue-chip stocks have mo- 
mentum, reflecting a classic “flight to 
quality" by nervous investors, many 
money managers are more interested in 
the smaller stocks that have either rock- 
eted from their July lows or never fell 
much from their spring highs. The fast 
return of buyers to throe shares, or the 
lack of selling in them even as the 
market slumped, is a sign of the stocks' 


Blue chips may benefit from a ‘flight to quality’ 
by nervous investors, but it is the smaller stocks 
- ones that have rocketedjrom their July lows 
or never fell much from their spring highs - that 
managers think will lead the next bull market. 


bound so fan He does not see many of 
the new names emerging yet in the 
universe of smaller stocks. 

Even so, Mr. Ryan is impressed with 
the fast turnaround in shares like McAfee 
Associates foe., a software developer that 
markets anti-virus, access-control and 
other such software. From a July low of 
$4625, McAfee shares have surged to 


spring, such as memory device com- 
pany Iomega Corp., or Brooktrout 
Technology. Their inability to snap 
back tells you that “they are just going 
to have to put in a lot of time” lan- 
guishing at lower levels, because in- 
vestors have stopped paying attention to 
them, be says. 

Tim Miller, manager of the Envesco 


Dynamics stock fund in Denver, thinks 
the smartest bets in technology today 
are the biggest, proven names, such as 
database software giant Oracle Corp., 
which barely dipped during the July 
sell-off. 

He also says that two industry groups 
are showing noteworthy resilience, pos- 
sibly si gnaling that they could lead the 
market in any broad-based rally be- 
tween now and year's end. 

One of those groups is energy, spe- 
cifically medium-size oil and gas ex- 
ploration and production companies 
such as Noble Affiliates Inc. and Nuevo 
Energy Co., Mr. Miller says. These are 
companies whose base business is 
growing at double-digit rates and 
which, he says, have “significant ex- 
ploration upside that is not reflected in 
the prices of their stocks." 

Many of those shares declined only 
modestly in July, indicating that their 
owners were largely unwilling to pan 
with them. 

Another fund manager, Louis Na- 
vellier of the Navellier Funds in Incline 
Village, Nevada, sees the same kind of 
inherent strength in offshore drilling 
stocks such as Reading & Bates Corp. 


and Sonat Offshore Drilling Inc. 


Meanwhile, some specialty retail 
chains — specifically those serving * * * 
teenase girls — have quickly rallied 




teenage girls — have quickly rallied 
from their July lows. Mr. Miller notes. 

He thinks that this group, including sut* 
chains as Wet Seal, Gadzooks : | 

Claire's Stores, is on the verge of ben- I 
efiting from a demographic jump in the 
number of American teen-agers. 

Teen girts “are an under-served retail » 
market now,” Mr. Miller says, because | 
that store sector was hit by the greatest , 
amount of consolidation in the retail * 
industry over the last few years. mmm 

• The appeal of all of these stocks is 

that they appear to boast very healthy 

earnings growth potential in a market H 
where that trait is in ever shorter supply, rj: 
But neither are these stocks inexpens- Hi 
ive: Most sell for price-to-eamings ra- : 
tiro of 30 to 50 based on estimated 1 996 ‘V ' 
earnings. That is a lot less than the P/Ex 
on many of spring's high-fliers, but it is 
still not cheap. 

Then again, the momentum game is '■ - 
not about what is cheap — it’s about 
riding market leaders for as long as they - 
stay in the lead. m ~ 

The Lns Angeles Times. - . 




July Market Scoreboard 


Analysts Fight 
Charges of Bias 


age, the study by die Graduate 
School of Business at 


Are you wondering wheth- 
er to buy or sell? Do not count 
on your brokerage firm for 
objective advice, according to 
a study of more than 8,000 
stock evaluations by invest- 
ment firms. 

Brokerages routinely pres- 
sure their securities analysts to 
give overly ojximistic assess- 
ments of securities sold by cli- 
ent companies of the broker- 
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Columbia University sug- 
gests. 

While the allegations are 
not new, the study bills itself 
as the first to extensively doc- 
ument the problem by look- 
ing beyond anecdotal evi- 
dence. 

The Securities Industry As- 
sociation, the main U.S. trade 
group for brokerages, ques- 
tioned the study's conclusions 
and denied any pervasive bias 
in the industry. 

While die study did not 
mention individual compa- 
nies, brokerages generally 
have denied that they pres- 
sure their stock analysts to 
make recommendations, say- 
ing that the analysts are in- 
i dependent of the securities 
sales staff. 

The study's authors dis- 
miss as ineffective the safe- 
guards thar brokerage firms 
have in place to prevent ab- 
uses, including in-house rules 
limiting communication be- 
tween investment bankers 
and analysts about pouting 
deals. 

“It raises the possibility 
that investors who are acting 
on the advice can suffer 
losses," Mathew Hayward, 
the study’s lead author and a 
doctoral candidate in busi- 
ness administration, said. 

“In our view there is not 


nearly enough being done by 
the regulatory authorities to, 
one, protect investors against 
this type of loss and, two, 
ensure this doesn't happen." 

The study, which looked at 
8,169 assessments of 70 
companies made between 
1989 and 1993, found that 93 
percent of the analysts work- 
ing for firms thar did work for 
stock issuers rated tire stock 
higher than analysts at firms 
that did not work for the stock 
issuer. (AP) 


was included in the study, as 
well as at the Council of In- 
stitutional Investors in Wash- 
ington, disagreed with the re- 
port's conclusion and offered 
other studies that say their 
work has had impact. (WP) 


said they bad installed those 
PCs themselves, and 24 per- 
cent said they had personally 




paid for those purchases. 
When asked to identify tile 
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Nomura to Start 
On-Line Trading 


Do Activist Funds 
Make an Impact? 

A new university study 


funds — often praised for 
turning up the heat on weak 
corporate managers — actu- 
ally have no significant im- 
pact on corporate profits and 
stock value. 

The analysis of 197 large 
companies chosen at random, 
and of 13 activist funds that 
held their stock more than 
four years, reported that "act- 
ivism has no appreciable ef- 
fect (m firm performance.” 
The study said "even the 
most activist of institutions 
are apparently unable to 
achieve performance gains, in 


Nomura Securities Co. will 
start an internet service called 
Nomura Home Trade in late 
January that will provide in- 
formation on bonds, stocks 
and other investments as well 
as support personal capital 
management systems. 

Subscribers can access the 
service by using a PC cor video 
game machine. 

Clients can begin signing 
up for the service on Sept. 5. 
The basic monthly fee of 
1,000 yen ($9.32) has to be 
paid in advance. The service 
is for clients who wish to 
make their own investment 
decisions at home, Nomura 
said. (Bloomberg) 


most important criteria in 
choosing a computer. 39 per- 
cent said features and 38 per- 
cent said performance or 
speed, compared with 16 per- 
cent who identified price and 
only 7 percent for Wand. 

And 53 percent of those 
surveyed said advertising for 
compnter-rc lated products 

did not appeal to them be- 
cause it was itimed at men. 

(NYT) 
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U.S. Pensions Get 
New Safeguards 




Sexist Image Lags 
High-Tech Reality 
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Institutional investors, 
primarily large pension funds 
and mutual foods, own more 
than half the stocks traded in 
the United States. Since the 
late 1980s some of the funds, 
such as tiie California Public 
Employees’ Retirement Sys- 
tem, or Calipers, have used 
their financial might to pres- 
sure corporate boards into 
paying closer attention to 
raising the value of then- 
shares. 

Funds have suggested ty- 
ing executive compensation 
to stock price, adding more 
independent directors and 
selling off unprofitable oper- 
ations. 

Officials at Calpers, which 


Investors looking for clues 
to leading-edge technology 
companies might do well to 
watch the advertisements 
these companies place on 
television and in print media 
to see how — or even if — 

they market to women, a new 

survey implies. 

The Intelllquest Informa- 
tion Group Inc., a technology 
research company, found that 
women were active and fre- 
quent users of a range of tech- 
nology products — but that 
the typical advertising image 
of a woman using technology 
was most frequently that of a 
telephone operator or a sec- 
retary to a male executive. 

For instance, 65 percent of 
the women surveyed said 
they had purchased a personal 
computer for home use in the 
past two years. Thiny percent 


Companies will be less 
likely to abuse workers' 
401 (k) plans as a result of a 
new Labor Department rule re- 
quiring firms to promptly in- 
vest the retirement money, ac- 
cording to Labor Secretary 
Robert Reich. 

The new 401(k) rule, ef- 
fective in six months, requires 
companies to invest money 
deducted from workers’ 
paychecks into the retirement 
funds within 15 days after the 
end of each month. Currently, 
companies can retain the 
money up to 90 days. (AP) 
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Share Sale to Fund 
China Net Venture 


::cc^<W^w^~; — w. ■ aeai eaa 

■ aero; ana- 

.■Sufer;^;..., .,; w . v an90:.- 223. 

5.950V 

Sky Sraadfiw&ig'^;;^: ■ AJSm. ' iao 


^Amsirad.. 


' Strnort Enj^rteartno-— 


Spazkice I-Com Ltd., a Ca- 
nadian company thar will 

start a joint-venture Internet 
service in China next month, 
plans to sell up to $20 million 
m shares in the United States 
□ext year, its chair man said. 

The money will be used to 
fund a joint venture it formed 
this year with China United 
Telecommunications Ltd. , 
the nation’s number-two 
phone company, controlled 
by several government agen- 
cies. The venture will build a 
network in 10 cities, linked to 
the Internet. (Bloomberg) 
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THE FUND PERFORMANCE FOCUS 


" ABN AMRO 




ASIAN TIGERS FUND 


S5S BBL Patrimonial Balanced 

BBL International Mixed Fund 


3E Ttoen Fund (NAV. in US6J1 
-USaPBcrtcMsJapan 







Sr w ,ja 

W AMRO Aaaet Mangncnt: 

Some USD 50bn under management; 

More than 100 asset management pro fcgfauil^ 

Asset Management centres located in Amsterdam, Hwig Kong 
Chicago (supported by affiliates). 


roLPaafaio n l» iR»IaTKwi m a n ages a asete excee din g UJF 22 bflBoo (US? 

TVIniflSc^Vhiganijfanrg w Wh^rnvgfani ml rf yytl roTgg F S ir t mnni j J 

Balanced invests woridwide in cadi bonds and equities. Assets are 

vt w^Tite dTnarrrarlafvw Mi aliTOT V ii i wOiiMM V cl + j t up y farbalffiCBdpCXt- 

foUo &. ShroriioMcnb eneStfnanBK.'siivdcptfi knowledge of the inW*- 
national madeet scene and the outstanding returns it has owva^d to 
achieve, as shown in the dtart above. • 


BBL Mxanonal Balanced is a subfund of EheLco«embui^basediiaxed 
fond BBL fatrimanial which also powdes access to otfaw countries or 


e offer yon: 

Asian Tigers Fund (managed in Hoag Kocg. NLG-hsscd, NAV in 
USD 906.0tt, annual avenge return in USD since 19&8: 16-2%V 

ABN AMRO Asian Tigezs Equity Fund (USD-broedfc 

And other funds from the ABN AMRQJmntfy of funds. 


Cauabyfaad -r BBL Fate uO t tia J Bdgnmc 
Zidecrational £nsda — » B8L Patrimonial , 


ivanfages to yore 
Solid name; 

Tried and trusted investment principles; 

Good performance; 

Easy to follow (prkxs are published daily in the International Herald 
TrSwne, Financial Tunes, and the European editions of the Wall ■ 
Street Journal). 


-* BBL P TOim oulal Defensive 
(ouphasizai bonds); 

E ur ope an fund -* BBL Patrimonial Euto^breGnvesttd in 
Bdgkmi Germany The Nethedands and 
France). 

Qmendy BB T, offer* investee a choic e of more ton 90 sub-feavfe and 
manages fend asms in excess o£ BEF525 W5nn (USS IBUBoriX 
The BBL fimd range includes 


iterated? 

ood^Ms-Adm Baumgardner, ABN AMRO Asset Management, 

AC AA 3270, F^ppingadreef 22. P.O. Bax 283, 1000 EA Amsterdam, 
he Netherlands. Tel.: 31 -20-629 32 56, Fax 31-20-629 47 36. 


BBL ff) Rente Cash* 

• bond funds (BBL Renta Fond, BBL IF) Recta Rind* 

• equity fnnds (BBL Invest, BBL (L) Invest B8LCF) Invest France); 

• mixed funds (see above* 

• as wtffl. as a "WgjHedT fund (BBL Technix). 

Further information: BBL Invest Info to 32/2/481 33 40 
Monday through Saturday 7 am -♦ 10pm 


GLOBAL EQUITY FUND 



OPPORTUNITIES 
THAT WARRANT 
A CLOSER LOOK 


fill 




a lit 


.V 1 ' 



■ The Guinness Flight Global Equity Ftmd, a Guernsey- 
based distributing fund, arm* to achieve 
growth through investing in an international portfolio 
of equities. 

■ Our well-defined and mnarmwiHy applied investment 
approach aims to provide superior long-term 
performance at below-average levels of risk. 


I! 1 . in.in.iiimi: .ism'K <>i mi l l billion, 

I\\ l>( < > DiU'i-s \ ou I he <-u ;ln l;; opjtorl uni I \ ,'<i 
in\ (*nI in u.ms.hiI'* in I In world's in.ijui m.irkcU. 

• -Vsi.i - \M \ IK .1 K U \KK \\l II M> 

• \ IIT« )\ \\ \KI\ \ N I II \l> 

• I iiii.i.i • I i lei >IM \N W \ K U \M II \J ) 


O INVESCO 


For further information, please contact our 
Investor Services Department in Guernsey on: 


Ini IsilllH'i •ulus !il. i I mi i mii Hu- . • I ii ; v i ■ i!im|v t -11:1.11 I: 

l\\ I s< 1 ) lnlmi.ilinn<<l ! imilrrl. 

I\\|S( ( ' llmixr. I’.O.IJox J"l. 

Girmillr ''li crl )(i>c\. < li.mncl IsI.iihU. 
Kc*':s!ru-<! in |risc\. 


(44) 1481 712176 


Tclrphonr Nmnht'r: +44 llh I "> 54 ii 14000 
[ ,-)\ Number: 44410 , ri!4 1il41ll() 


Internet: httpVZwww.guiraess-fllghtxo.iik 


: 11 1 ::!1 1 1 I' ■ 1,1 ! l! V ‘ M' 

IWI'ff: M. mi ii! i M i ■ ■ ni ,l. i l,\ IMI.'i 
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wHBaani aM tha beam tan * nay (U m ml re iba inS k iw pMncaad 
teae br GataaB HgHt GWb am MmosamlUbd. raoobtad By NB 0 
indbaPanonalbwacnMAiAorit^ StSMB 


ImaioB jta ■ ■wi nd Saa the pricer o< warmat and ttmbnlbc price of rti — may of« 
fapfcSf at thaf on tta. A warrant atm tavafwt a W(h drpat of goring 10 Sura nbovdy 
mil ii nm iie rt tr» the price at rite warty R> which the vn w< nbt ray rauft b a 
tS^aapoRtaiMWly bfe m twerBent. anbvouable as m*H as faKuabb, in the price of he 
warns. O u tf b tha iwd i ot g a oaa fararan o ra l Cb » may erne thatofaa af the 
aw a w ras a> dnSiSrit or to I m ra r. AB or ms of be pnMcbam pawfebd by the UK 
iiUiliaaj rypm do not mSy K> thaw b— A and cofl y a na ill o n tader the UK 
bwMt bfMQb iWMianbMlb oalldfc 
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MAGNUM FUND MANAGEMENT LTD. 


Magnum UJS. Equity Fund Outpaces SAP 500 
In First 10 Months with Low Vblatitty 


Magnum U5. Equity Ftind ha ftmd of funds that nbeleB to ou^jbr 
torn butte lass votatto than fwS&P 500 awr a aiaWnad patted 
of tlma. It Inveha In a wide Amralty of America* premier equity 

hedge fonda — fundatoat 



IMisnumUfi-Bpdbr 
■SAP 5 00 


140 


uo 


101 

Meataneiaeii 


+32B% 



miumi 


omptoya wide range of re- 
search teohnlquea from 
fundamental antfyahto 
non-ftiear technical anaiy- 
als, and fallow Tonghhort* 
tedgingatratogiaa. 


Magnum U£ Equity ten* 
efts from fae experience of 
Magnum Fund Manage- 
ment Ltd., specialists In 
selecting the beat hedge 
funds in the worW. Mag- 
num offers a complete 
range of dhwsffled fends 
and spectafletdngfa man- 
ager funds. On MarchS, 
1986, The Welt Street 
Journal Europe named 


- .iii.i • ■ journal curuptr 

MqpKin Fund the topi»rformlng *YmJtlfurxr in the world (faring 
Ihe previous 12 months. 

Mnimum Investment $100,000. Fbr more information, contact 
Dion FrietJend or Magnum Fund Management Ltd. at 
(Fta) 809-356-6640, (Phone) 8C»-32S-1033 
RO. Box N-8204, Charlotte House 
ChartoHe Sheet, Nassau. Bahamae 



Momentum 

One gold, two silvers , one bronze 


Umvosal Hedge 

Macro hedge frad stmcgics, snBkHTauager _ _ 

M Uiatkd TJ 5 B 6 . Raum to 30 I &96 +35 i 7% 

#2 UMcoihpafaoDB!xzm 3 {V 6 i/^‘Aahfd 7 Hedged* 

Rambow 


Lamdicd31/12/91 Rnrnn 10 3QKi$6 +46i9% 

#2 12 Mcntli p cr fouamc c, ‘Acmriy fudged’ (Afe?op^) 

AssetMaster 

Diy Y-j . Jr d deivarives and sAsrso: a rut 

launched 30/6/91. Return to 3CWZ96 +1UL32% 

#2 3 year perfonmiice, “DcrTvatne fnsmanenis 1 (Aferyufl 

StodcMaster 

„ +9831% 

#3 3 year pgfccignec, ‘Aoiveiy HcdgxT 
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vAa Ac Uwra Group a4dx osb wtCHNoadMbn Bdxsiu 
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MOMENTUM 

FoifBtlwitfreBfamihaxcidedKipfn^floatemdeiDforBiaim 


10 


~V i4iYrt iViiii ’Tiy 



CREDIT LYONNAIS ROUSE 


LTD 



The Volatility Fund, a totally r fi fft raa concept in hedge 
funds, itvtcd trading on 1st August Its objective □ to take 
bfvnaye of aroket itMpndflgs through volaffity baaed 
tradng tech ni que s . Its tmfiog style b imalsr to in 
jaflUatiBBS ailaUags and pmpriwsry trarfing daft flaided by 
investor, rather than l™* r jj«n i 


Tbs operitiojl b jomtly man aged and promoted by Cra&t 
LyonoKs Rouse Ltd and Equitable House InvuUuuax Ltd. 

EHI is xbe sols oveimeat sdwser whfl« CUR- is responsible 

far sd uaiMLrsrio n, dbognaion, cfeariag, scttlcmctrt and ^obal 
custody. 


The Fund u«* iuvcroncot techniques developed at Equitable 
House Investments fay Dr M. Desmond Fitzgerald. The 
giuuii """■flr * 1 by Dr Fiagenld have shown a 
cnmnlarive renan since iocapdM m September 1993 of over 
80%. Returns of over 30% were made in (be first half of 
1996. 


Fiw fiwttww WXmMWiiw, pUaw* rrtm l mrr IW« T Sitrfiaf 


Crefit Lyonoais Rouse Ltd 
BraadwaDc House 
5 Appold Street 


EC2A2DA 

Tdepbooc (44) 171 214 6620 
Fnc(«)17l 6380373 


Cmtlr lfomotx Room Ltd tmd EqattabU Rtnot bntxtimuis Lid 
arc rtfftkHal by tht SPA. 


GLOBAL ASSET MANAGEMENT 
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GAM AiMipm 
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GAM Fir East 

01-JUI47 
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GAM Norn Amarin 
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+38341 

♦130.78 
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Bkbn44 

+47.86 
♦607 JM 

E-a 

!:• . ^ 

1^23 

ttANUKOtvaraUM 


*14&46 

•was 

£42.1 

GAM Aria 

JJ2^3 

-Ut 

- 

DM 002 

GAMEarapa 

124M«Z 

♦61 JS 

- 

1 

ii 

GAMOriant 
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DM10J 

GAM Tokyo 


♦1B.1T 


CD 

BAM Unhmri D-Mark 

D2-Allfh90 

DH 

^311 

[22j 


(Sam - Mavpd wd CAM d ■ 2W7.-96) 
For furlhtr information pfetae contaci: 

GAM foul Manager* (blear Mu) Ltaiiiat 
II AthatStiTci. Dragbf, bbefMu BW* IHNL Bdtbk bln 
TU: 44 1624 A32 A32 Fax: 44 1624 632 SI3 GAM on the la town: taSoQpm**m 
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GAM 



JB. Emerging Markets Equity Fund 
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Outstanding 
European Equity Gains 


N: 


O gtotjal Investor can afibid to mta the oppommities oflbred 
1 in Europe - aod who be tter to invest wfth than Old Mutual 
International. Over the past five yean our value-orientated 


stockptafcfag approach has been consistent rewarded - making us 
Number One In the sector aocordiqg to fndqpendent HSW statistics 
The European Stockmsiket Raid it part of our extensive range of 
o Hsh ore equity, bond, m a n age d and deposit funds, MfllHng the 
needs of a broad spectrum of investors - from the rather 
adventurous to the mote dsk averse. 

AB this withtfag added security of i n vest i ng with Old Miami, ooc of 
the world's top life assur e r s. Es t a b lishe d In 1865, Old M u tu al 
woddwide now murages assets in access of US$40 hdfflon. 

To find out more, simply complete sod return the response coupon. 


Comprehensive Outperfbrmance 


— - OMI{G| European 

— Morgan Stanley C! Europe ex- 

— Mfcropcrl Offshore Europeon 






ovunmd 

0 l/M*.Tbdbrt 



KEY EMERGING VALUE 


Listed on Bte hi&t Stock Exchange 


Ranked No.l Global Emerging 
Markets Equity Fund by 
Micropal and Lipper Analytical 

6 months and 12 months to 1st July 1996 


Launched 15th May 1995 

+39.6% return fbr 7 months 1996 

+32.3% 


return since inception 


Investing in the emerging markets 
of Europe and the Middle East 
with a unique stockpicking approach 


AvaildbU to tpudifud, substantial investors only 


Please contact ihe administrator at 
Bank of Bermuda (Cayman) Limited 
Attention : Roxanne Franks 
Tel: +1809 914 5157 Fax: +1 809 949 7802 


ORBITEX 


II 


THE ORBITEX DYNAMIC FUND 

* 


+ 88,1 % 


•SincethelixeptionoftheFijndonAtgisti. 1 995 n June 30. 
1996. the NAV Of trie ORBITEX DYNAMIC FUND rose from USS 
5.00 to USS 9.40 or Dy 88.1% versus 18.496 recorded tiy the 
NASCKQ 


AsophtattatodHedge FUnd wilth a conontrated portMo 
of arty tha a best Ideas* of our top Investment managers. 
Shorts and derivatives ire used to provide both absolute 
return cormtoutiora and relative downside protection. 


As the market goes 
down: 


V-Factor Strategy 


-tecomemore 
aggressive 

- reduce short 

position exposure 

- add to positions in 
favored stocks 

- decrease cash position 



As the marker goes 

up: 


-become more 
conservative 

- maeaseshort 
position exposure 

- reduce or seflfuty 
valued stocks 

- mcrrasecash 

position 


OOmtiCMaugannxUntHlft 

XLllMMWk 


For wow Wonn«w contact 
IMTOMB i Hitt rmrrtTVr m BrrmTrft tmrau itv , ~"** 
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A 

Perpetual the fund range 


Fund 

Launch 

Daw 

% Change 

Fund 

nsiasmh 

Rattag. 

Sines 

Launch 

SYbare 

tosmatonal Growth 

25.1B3 

+5Z1^ 

+647 

AAA 

Enroykig Oon^antss 


♦669.4 

119.1 

AAA 

State Bond 

7.1232 

+162 

— 

— - 


21.4B* 

+1,022.7 

+1168 

AAA 


31.1,83 

+12J 

— 

— * . 

FSr Eastern Qronfli 

R11J8 

+425.0 

+123.0 

AAA 

Jupanaw Growth 

saii^i 

4348 

— 

AA 

Asian Smaitor Mwksts 

8A83 

+7B.4 

— 

AAA 

UKGrabth 

24.10.ff7 

4290.1 

+1008 

AAA 


a.11^6 

+165.4 

+718 



ucNERAL 

Trust iiamaqokkt [JERSEY) lubted 
• Oflarfc 10 oHdiore funds inia^rottailtttMo 




•vadTOia (MWmum Invastmer* USS150.00G) 

■aas^gjaaags^ss 

TMRBBBmtoUdbBlBBft - 
fondlbuabLii ilicbAM. 


: Ttntce 





SOGELUX FUND 

MONEY MARKET EUROPE 


Mt Aa—t Value per ahera avo hit io o 

(Baaa 100 Starting Pariod) My 31, IMS «0 July 30, IMS, (ftarancy: ECU) 
Max: Lixir 3 month ECU 


—SOGBJUK HONEY MARKET EUROPE 
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' The Sodgtf Gfafeale Group bundled the first French 3CAV in 1964 
and manages today mere titan USD 70 billion in ova thirty financial 

maiAet places woewwide, on behalf of private investors and institutions. 

Since 1987, the Soddtd Gdndrale Group has been offering a 
Lnx anbou r v baaed mutual fund, SOGELUX FUND, today composed of 
34 i XHiip^tm enfswtai a total NAV of USD 520 ntilfion. 

SOGELUX FUND indudes 

- 10 bond ou try a rtments specialized in cramtiKS or geographic ^reas 
R3SA, fapen. Europe, Germ any , France, UK, Bdpurn, Switzeriand, 
Spain, Italy) denominated in the conespanding currencies, and Wie 
worldwide diversified denominated in uSD. 

- 16 equity compartments specialized in North America, Europe, 
Japan, International Growth, Gold Mines, France, Germany, Italy, 

. . .Spain, Switzerland, Pacific^ UK, China, Emerging Asia, Larin 
America, Wcrid. 

- 7 money market compartments: USA, Europe, Belgium, 
Switzerland, Germany, France, Italy. 

SOGELUX FUND - MONEY MARKET EUROPE outperformed its 
benchmark over a period of one year (cfgraph). 

14 


Mail this coupon or send fax to: 

Christopher Seth/Fund Performance Focus 
International Herald Tribune, 63 Long Acre, London WC2E 9JH 
United Kingdom. Fax: (+44-1-71) 240 3417. 

Please send me information on the funds 

circled at no cost or obligation. 
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Name. 


Title (i.e. Mr, Mrs or Ms). 

Initials 


Nationality. 

Company_ 

Position 

Address. 

City 


.Code. 


Fax or Tel. 


E-mail address. 
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Mickelson Charges to PGA Lead 


Singh Aces the 14th; Norman Fights Into Contention 


The Associated Press 

LOUISVILLE, Kentucky — Once 
Phil Mickelson brought his putter to life, 
□ot even the most deadly pin placements 
al Valhalla Golf Club could slow his 
attack Friday at the PGA Champion- 
ship. 

Mickelson, who bogeyed the first two 
holes in the morning, completing his 
storm-delayed first round, shot his 
second 5-under-par 67 to lead at 134 with 
more than half the field still on the 


the lead at 7 under after 1 1 holes, but 
gave back a bogey by missing the green 
at No. 12, then chunked a 5-iron into the 
water at the 15th fora double bogey. 

Norman, who made three straight 
birdies in his restart of the first round 


and completed a 68 Friday morning, 
shot a 72 and was at 4-under 140. He 


.... 


ted 


Paul ftartcr/Tb, AjtodMed Pics, 


Pakistani batsman Moin 
Khan, left, being congratulated 
Friday after scoring 100 runs. 


Pakistan in Control 


cricket Moin Khan took a 
risky single off the last ball before 
tea to score an entertaining century 
and help Pakistan take command of 
the second Test at Headingley. 
Moin. who shared a record seventh- 
wicket 1 12 -run partnership with 
Asif Mujtab, dived at full-length to 
make his 100th run. 

He tried to drive home Pakistan ’s 
advantage after tea but was dis- 
missed for 105 before his team was 
all out for 448. Moin then caught 
out England captain Mike Atherton 
(12), who inside-edged Pakistani 
captain Wasira Akrara with die 
score on 14. But Alec Stewart and 
Nasser Hussain then built a 90-run 
partnership as the home side raced 
to 1 04 for one by stumps. (AP) 


Hill Is Fastest in Practice 


MOTOR RACING Damon HUl of 
Britain was quickest in Friday's 


opening practice for Sunday's 
Hungarian Grand Prix. Hill, who 


Hungarian Grand Prix. Hill, who 
holds a 21 -point lead in the world 
drivers' championship with five 
races remaining, clocked a best 
time of one minute, 21 .144 seconds 
— just two-hundredths of a second 
faster than Michael Schumacher of 
Germany. (Reuters) 


Allen to Ron the Reds 


baseball John Allen, the Cin- 
cinnati Reds' interim managing ex- 
ecutive, will run the team through 
the end of 1998, the National 
League said Friday. Allen has ran 
the club since June 12, replacing 
Marge SchotL (Bloomberg) 


course. 

He had a four-stroke lead over first- 
round leader Kenny Perry and Vijay 
Singh. "I've been hitting the ball well, 
but I've been putting awfuL" Mick- 
elson said. “I've been working on tak- 
ing the putter back straighter, and I've 
made a few more putts." 

Singh aced the 208-yard 14th hole 
and shot 69 for the second straight day. 
Perry, the Kentucky native with the 
hometown gallery, got to 8 under 
through 1 1 holes before faltering to a 72. 
Both were doomed down the stretch by 
missing greens, a good recipe for bogey 
because of the devilish bluegrass rough 
and contoured greens. 

"With the pin placements being dif- 
ficult, the course will be harder than we 
thought," said Singh, who finished 
fourth at the PGA in 1993. "My putting 
was up and down." 

Perry said he had a similar round to 
his 66 on Thursday. "The only dif- 
ference was Z couldn’t convert the 
putts," he said. "I could have shot four 
or five better, but I didn’t." 

Putting wasn’t a problem for Mick- 
elson once he got past the first two 
holes. He was tied with Perry at 6 under 
when he returned to the 13th tee at 7:40 
AM. to finis h his round 

Mickelson three-putted from 25 feet 
for bogey, then missed an 8-foot par putt 
on the 14th. He got back a birdie on the 
next hole and parred in for a 67. 

When he reached the 13th tee box for 
the second time Friday, he was in the 
same position when he started — 6 under. 
This tune, however, he birdied 13 and 14, 
then worked his short game to perfec- 
tion. 

Mickelson chipped from dense rough 
around the I6th green to 4 feet and made 
it for par, then hit it to within 18 feet 
from a fairway bunker al No. 17 for 
another birdie, sloping over a ridge dead 
into tbe cup. 

He birdied the par-5 18th by getting 
to within 2 feet from a greenside bunker. 
’’The golf course is similar to the three 
courses in Arizona that Jack Nicklaus 
designed up at Desert Mountain." 
Mickelson said. "The shots required on 
this course are very similar. 1 felt like I 
could sboota67 out here, because that's 
what I shot out there. So, it put me in a 
very positive frame of mind." 

Greg Norman, the only player to finish 
in the top 10 in all three majors this year, 
put himself in position again. He was in 


shot a 72 and was at 4-under 140. He 
was tied with former Masters champion 
lan Woosnam. 

Tom Watson, who needs this cham- 
pionship to complete the Grand Slam, 
missed a 5-foot birdie pun on the 18th 
hole and shot a 71 . He was also at 140. 
Defending champion Steve Elkmgion 
shot a 67 on Thursday and was at 6 
under through two holes. Other lace 
starters included two-time PGA cham- 


pion Nick Price (68), Masters champion 
Nick Faldo (69) and 1993 PGA cham- 


Nick Faldo (69) and 1993 PGA cham- 
pion Paul Azinger (70). 

The reason for the late start was a 
bizarre first round on Thursday. Play was 
delayed for nearly four hours by light- 
ning and thunderstorms, then suspended 
again at 8 JO PM. when it got too dark. 
Sixty players bad to finish their rounds 
Friday morning, then head straight to the 
first tee when they were finished. 

Some players had predicted a low 
winning score at Valhalla — Nicklaus, 
the designer, said he wouldn't be sur- 
prised to see it happen. The only trep- 
idation was tricky pin placements, and 
Friday showed why. 

But the Nicklaus design brought 
Mickelson closer to home, and closer Co 
his first major championship. 

■ LPGA Rookie Shoots a 65 


Karrie Webb, a rookie who is playing 
some of the best golf on the LPGA tour, 
opened with a 7-under-par 65 Thursday 
for a two-stroke lead at the Ping- 
Welch's Championship in Canton, 
Massachusetts. 

Webb was one shot off the course 
record at Blue Hill and matched the 
first-round mark set last year by Beth 
Daniel and Jane Geddes. 

Janet Anderson and Vicki Fergon were 
at 67, with the 1991 winner, Jutie Inkster, 
and Danielle Ammaccapane at 68. 

Webb is the tour's second-leading 
money winner, and on Thursday she 
showed why she is a leading candidate 
to capture the LPGA rookie of the year 


Webb sank a 25-foot birdie putt on 
No. 12 to get to 4-under, then added 20- 
foot birdie putts on Nos. 13. 17 and 18. 

Anderson's only LPGA victory came 
in the 1982 U.S. Open. She has 
struggled since, missing most of the 
1993 season with a hand injury. On 
Thursday, she started with bogeys on 
two of the first three holes but then ran 
off a string of five straight birdies be- 
ginning on the sixth hole. 

■ Amateurs Need Long Playoff 

JoeUyn Erdmann of Utile Chute, Wis- 
consin, defeated Grace Park of Phoenix, 
Arizona, on the ninth playoff hole 
Thursday to advance to the semifinals of 
the U.S. Women's Amateur Champi- 
onship in Lincoln, Nebraska. “It was 
just everything a golfer looks for in a 
great match," Erdmann said. “But to- 
wards die end, 1 started getting tired.” 

Only twice before in the champi- 
onship's 96-year history — in 1 950 and 
1978 — have 18-hole marches been 
stretched to 27 holes. The defending 
champion, Kelli Kuehne of McKinney, 
Texas, defeated Kim O'Connor of 
Leavenworth, Kansas, 4 and 3. and also 
advanced to the semifinal at Firethora 
Golf Club. 

The other semifinalists are Jettny Lee 
of Austin, Texas, who defeated Martha 
Leach of Hebron, Kentucky, 2 and 1. 
and Maria Baena of Colombia, who 
defeated Laura Philo of Femandina, 
Florida, 2 and I. Erdmann's victory 
marked her second struggle of the day. 
In the morning's third round of match 
play, she was 3 down after 13 holes to 
Eve Lux of Highland, New York, then 
won four holes in a row. 




JeffVManmKtann 

Phil Mkfcdson, who shot a 5- under par 67 for the second straight round, 
hitting his approach to the 18th green Friday at the PGA Championship. 


On a Hot Day , Caddies Get Shorts Shrift 


By Leonard Shapiro 

Washington Post Service 


and player of the year awards. 
“I hit the ball really well and 


"I hit the ball really well and hit all 18 
greens," she said. “I wasn't that far 


away from the pin. I had a good rhythm 
and I didn’t have many second putts that 


and I dido ’ t have many second putts that 
were too far away." 

Webb began with a birdie on the first 


bole, rolling in a 7 -foot pun. She added 
birdies on Nos. 5 and 7 to make the turn 


at 3-under 33. 

The 2 J -year-old Australian had her 
putter working on the back nine as she 
took the lead. “I was reading the putts 
well out there,” Webb said. “When you 
feel like you see the line it really helps 
your confidence." 


L ouisville. Kentucky — put 
in historical perspective, it does 
not rank with the signing of the 
Magna Carta or the first shots of the 
American Revolution. 

But in the often stodgy world of 
tournament golf, two caddies took a 
stand for their bag-toting comrades on 
Thursday, and for a change, also took 
some of the attention away from the 
men for whom they toil. 

In stifling humidity and temperat- 
ures in die high 90s Fahrenheit (mid- 
30s centigrade) before an afternoon 
thunderstorm cooled things off, Andy 
Martinez, who carries British Open 
champion Tom Lehman’s clubs, and 
Scott Jones, who works for his brother 
Steve, the U.S. Open champion, did 
the sensible thiDg. They wore shorts, 
deliberately flaunting a long-standing 


tournament and PGA Tour policy. 

The long and shorts of this bizarre 
day in tbe bluegrass, one that also in- 
cluded an almost four-hour weather 
delay, mostly focused cm the issue of 
attire. 

Valhalla members can play in shorts 
and many spectators strolled the 
grounds in Bermudas or far shorter 
outfits. But "male caddies must wear 
slacks" and “shall not wear shorts 
anywhere on club property,” accord- 
ing to the rules the PGA of America 
sent to caddies and contestants a 
month ago. The PGA Tour also has a 
no-shorts rule for players. 


T here is one exception to the 
overall rigidity: In the Hawaiian 
Open, women caddying for men 
are allowed to wear culottes or shorts. 

On Thursday morning, the two cad- 
dies courageously made it to the 
second tee before an official. Scott 


Cain, a PGA of America staff director, 
ordered them to change into long 
pants, or face the possibility of being 
escorted off the course. Steve Jones 
said later that the two players also were 
warned they'd be removed as well. 

“We were told at No. 2 if your 
caddies don't change, they would 
dirow us off," Steve Jones said. 

Cain was not available to comment. 
Later in the day, the PGA executive 
director Jim Awtrey insisted dial Cain 
never threatened to remove the play- 
ers, only the caddies, and replace- 
ments would have been provided 

"At no time did the official indicate 
the players would be removed." 
Awtrey said. 

Both caddies had packed long pants 
in their bags just in case. On the second 
tee, with about 30 spectators watching, 
they quickly removed the “offend- 
ing'’ ' shorts and put their pants on, one 
hot leg ax a time. 
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Poised to Break Citation’s Mark, Cigar Rivals the Best 


By Jim Murray 

Los Angeles Times Service 


L OS ANGELES — I never 
saw Man O’War. But I saw 
Citation, which was the 
same thing. I saw Secret- 
ariat. I thought Citation was better. 
Heck. I thought Affirmed was too. 
It's a very subjective thing. A lot of 
my colleagues will disagree with 
me. 

I thought Citation was the best 
racehorse I ever saw, a not- in con- 
siderable accolade when you con- 
sider my gallery also included 
Swaps. John Henry, even Native 
Dancer. 

Most railbirds would opt far Sec- 
retariat, but I could never get over the 
fact that Secretariat lost die Wood 
Memorial (he finished third) two 
weeks before the Kentucky Derby. It 
is Murray’s Law that good horses 
win, losing horses excuse. Period. 

It’s hard to argue with Secretariat 
winning the Belmont by — what? 
— 3 1 lengths? But he lost (to older 
horses) twice later that year. 

There is the additional fact that 
neither Secretariat nor Man O’War 
stayed on the track to test handicap 
horses later in their careers. They 
quit at 3. Man O’War quit because 
the racing secretary promised if he 
stayed on the track that they would 
load “the heaviest weight ever car- 
ried by any horse” on him. Man 
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Cigar and his trainer. Bill Mott, walking at Del Mar, 
where the horse will run for a record 17th straight 


O’War went to stud. So did Sec- 
retariat. at age 3. Citation didn'L 

l first ran into Citation in his 5- 
y ear-old year. He had to skip his 4- 
y ear-old season, injured. He laid out 
the whole year, but he shipped out to 
Santa Anita as a 5-year-old. In those 
days, a railroad spur ran right out to 
the track and my magazine editor 
sent me out to cover the arrival and 
subsequent comeback campaign of 
the Calumet Big Horse. 

I remember 1 learned a lot about 
racing from Citation's Jimmy 
Jones, one of the famous Jones boys 
trainers, Papa Ben and son Jimmy. 

Jimmy Jones put the horse on the 
crack for the first time in a year in a 
driving rainstorm. It puzzled me. If 
golf couldn't be played, how could 
a healing horse come back? Jones 
snorted. “A sloppy track in driving 
rain is the same as a fast track,” he 
summed up. Lesson One. 

I remember challenging him on 
Citation’s credentials, because the 
horse didn't have the fast times 
some champions had. He had won 
his Kentucky Derby in 1948 in 2:05 
and 2/5, his Preakness in 2:02 and 2/ 
5, and his Belmont in 2:2$ and 1/5. 
(Secretariat was to win his Bel- 
mont, impressed, in 2:24 flat, his 
Derby in 1:59 and 2/5 and Preak- 
ness in 1 :54 and 2/5, for instance). 

Jones snorted. “Let me tell you 
about time,” he instructed me at the 
time. "We have a horse, Coaltown, 


who can and has run the three- 
quarters in 1:07 and change. Cita- 
tion runs it in 1: 10 and change. Yet. 
when we put them in the same race, 
Citation wins. In 1:10. Time is in- 
cidental. In die Kentucky Derby, 
Citation beat Coaltown by 314 
lengths. Know what Citation ran the 
three-quarters in that day? 1:12 and 
change.'* I got iL I also got a grasp 
on Citation. His edge was courage 
and will. 

Racehorses are the faintest 
hearted of God's creatures, for the 
most part. Look them in the eye at 
the quarter-pole and most of them 
want to call 911. Or their mothers. 

But what I remember mostly 
about that year is, Jones put the 
brave Citation in an inconsequen- 
tial six-furlong tightener as his 
second comeback race. Citation ran 
his 1:10. He lost it, by a neck, to an 
inferior sort called Miche, who was 


getting a 16-pound pull in the 
weights from Citation. 


N ow, it seemed to mean 
little at that time. Just a 
complicated work for big 
Cy. But it has acquired 
meaning since. That race ended a 
16- victory win streak for Citation. 
No one thought it mattered. 

It matters now, a generation later. 
Because no horse has ever hung up 
a victory skein like that. 

Until this year. A horse called 


Cigar has just tied the great Cita- 
tion's record. And on Saturday at 
Del Mar. California, in the Pacific 
Classic, be has a chance to break it 
Now, in the little world of thor- 
oughbred racing, this record is akin 
to Joe DiMaggio’s 56-game hitting 
streak. Man O’War won 15 straight, 
Colin won all 15 races he ran in 1907, 
but 16 was the standard until Cigar 
tied it at Arlington last month. 

Who is Cigar and why is he doing 
these terrible things to Citation? 
Well, Cigar is no one you want to 
see in your rear-view mirror. If Ci- 
gar were human, his nickname 
might be Rocky. A great part for 
Stallone and a throwback to Mar- 
ciano who set pugilism's win- 
streak standard of 49 in a row. 

l ike the Rock, Cigar is not long 
on style, only results, tie's got the 
long stride of the great ones, but 
he’s not the kind of horse you could 
set a glass of water onto and not 
have him spill a drop. He'd be a 
puncher, not a boxer. He’d get off 
the floor to beat you. His attitude is, 
your place, my place, whatever. He 
has won in the burning sands of 
Arabia, the leafy bowers of upper 
New York state, the prairie tracks of 
the Midwest or the sunny slopes of 
California. He's not going to beat 
you by 3 1 lengths, but he 's going to 
beat you. He loves a good scrap. 
The margin is incidental. When the 
hand is played, he’s showing aces. 


He’s a kind of late bloomer — but 
that’s because they thought he was a 
grass horse. He hated the stuff. He 
wanted to ear it, not run on it. He 
wanted to get down in the dirt where 
a guy could dig in and not slide all 
over the place. American racing., _ ^ 
not Longchamps or steeplechases^ -- 

Like Citation. Cigar is good for 
racing. It has been a sport plagued by 
abseatee stardom. Horse racing is • 
unique in sport in that once it es- . 
tablishes a star, he vanishes. Retires 
to stud. 

A Babe Ruth, a Jack Dempsey, 

Joe Louis or Jack Nicklaus doesn’t ; 
make his mark in a World Series, title 1 
fight, U.S. Open — and then retire to ; 
go raise a family. They stick around 
and sell tickets. Race horses don't A ■ . 

Man O’War. Secretariat, Native I 1 
Dancer gets his name in lights — * 
only to blink out at once. Native ' 1 
Dancer even made the cover of • j 
Time. But when they loaded 137 ; ! 
pounds (62 kilograms) on him, Al- 
fred G wynne Vanderbilt walked bis ' 
horse off into the sunset. 

But Allen Paulson is keeping Ci- 
gar on track. Sports needs stars. 

Cigar vs. Citation is one of the . 
great match races of thoroughbred' \ 
history. Even though they're com-* •• . 
peting over the generations, the * 
rivalry is genuine. 

More than the purse will be at ; 
stake Saturday. History will be 
corning down the stretch. 



Upcoming World Cup Is Good for Hockey, but Could Be Harmful to NHL Teams 


■s 


By Jason Diamos 


Sc* VctA Times Sen 


NEW YORK — Ask Neil Smith, the 
National Hockey League executive, 
what he thinks about this month’s in- 
augural World Cup in his sport, and he 
will tell you. "It's a positive thing for 
hockey." 


Ask Smith, the New York Rangers' 
president, what he thinks the World Cup 


Finland and Germany, is basically an 
expanded reincarnation of the Canada 
Cup. which was last contested in 1991. 
That means it is an extremely pres- 
tigious tournament. That means the best 
players in the world will be playing. 

And that means that the Rangers' best 
players will be playing. Namely a pair of 
35-year-olds named Mark Messier and 


manager). Other Rangers such as Brian 
Lee ten and Mike Richter are scheduled 


will mean far his team and he says, 
“We've got to hope it’s a positive thing 
for us.” 

Smith, who was present al Madison 
Square Garden for a World Cup news 
conference Thursday, has no other 
choice. The Cup. which will be con- 
tested between select teams from 
Canada, the United Stines. Russia, 
Sweden, the Czech Republic. Slovakia, 


Wayne Gretzky. Who knows what kind 
of toll that will take on them during die 


to play forTeam USA Aleksei Kovalev 
and Sergei Nemchinov are on the Rus- 
sian roster. Niklas Sundstrom will rep- 
resent die Rangers on the Swedish team. 
And Jari Kurri, a free agent who fin- 
ished last season with the Rangers, is a 
member of the Finnish team. 


Thursday that he would name Brian 
Rolston as an alternate, just in case 
Jeremy Roenick — who is involved in 
contract negotiations with the Chicago 
Blackhawks as a restricted free agent — ■ 
chose not to compete. 

Ron Wilson of tbe Anaheim Mighty 
Ducks is the coach of the American 


NHL's 82-game season, which imme- 
diately follows. 

“You’re always thinking about 
that,” Smith said. "It’s a concern, but I 
don't think it's a worry. There’s really 
nothing you can do about it.” 

Except hope your players come out of 
the competition healthy. Messier and 
Gretzky will be playing for Canada 
(Smith is the team’s assistant general 


“It will be our training camp for the 
most part," said Smith, who added that 


there had been no movement toward 
deals with either Kurri or Kevin Lowe. 

The New Jersey Devils have seven 
players scheduled to compete: Billy 
Guerin and Shawn Chambers for Team 
USA; Scott Stevens, Scott Niedermayer 
and Martin Brodeur for Team Canada, 
and Bobby Holik and Petr Sykora for 
the Czech Republic. Lou Lamoriello, 
general manager for Team USA said 


team. 

The New York Islanders also have 
several players in the tournament, 
though none are on Team USA or Team 
Canada. That could change if they 
signed Roenick. 


The Islanders scheduled to play in the 
tournament are Zigmund Palffy for 


Slovakia (though Palffy, a restricted 
free agent, and the Islanders are 
nowhere near coming to terms); Darius 
Kasparaitis and Alexander Semak for 
Russia, and Andreas Johansson, Kenny 


Jonsson. Tommy Salo. Tommy Soder- 
strom and Niklas Andersson for 
Sweden. 

There will be games in Madison 
Square Garden on Sept 2, when Team 
USA plays host to the Russians, and on 
Sept. 3, when the Americans face off 
against Slovakia. Team USA will also 
meet Team Canada in the new CorcSt- 
ates Spectrum jn Philadelphia on Aug. 
31. Philadelphia will be the site of a 
third-round game (Sept. 7) and the first 
game of the championship round (Sept. 
1 0), before the final two games move to 
the MoJson Center in Montreal. 

The players don't seem concerned 
about the extra competition heading into 
the NHL season. 

• One player present Thursday who 
will be competing for Team Canada no 
longer Figures to become a Ranger de- 


spite summer-long trade rumors. That ” 

would be the Hartford Whalers’ 

Brendan Shanahan, who was asked if it \ 
felt strange coming to Madison Square 
Garden to be part of a news conference \ \ 

that did not include his being introduced K 

in a Rangers sweater. “I ve thought V* _ 
about it,” Shanahan said; “When they 
signed Wayne. I didn’t know whether ir 

meant they were no longer interested in 

me or if they were still interested. 1 ve V 
done my best to not worry about ru- x 

mors. 

“ft always seems that you end up 
going to the place you least expect f 
anyway. And I don’t know LOO pereenw ^ \v,. 

whether I will be traded. I do focus on 
the things 1 know. And I know I’ll be 
playing in the World Cup." 

He was. of course, referring to the 
Rangers * signing of Wayne Gretzky. ; , 
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SPORTS 


Straw Restirs the Drink 

Yankees 9 Slugger Clubs 2 More Homers 




Jets 9 Offense Fails Again 


By Jack Curry 

New York Tones Service 


NEW YORK — The 35,898 fans 
would not let Darryl Strawberry sit 
down in the dugout. Not until they spied 


down in the dugout. Not until they spied 
his bald head or one of his beefy hands 
or something to prove that he knew that 
they knew his second homer was indeed 
special. Finally, after 30 long, loud 
seconds. Strawberry and his shiny head 
peered out of the dugout and he waved. 
Then he sat down. 


fourth row of the right-field seats for a 
three-run homer. Strawberry’s 352-foot 
(107-meter) shot made it W). 

Two innings later, after the' White Sox 
had sliced the deficit to 6-3 off an in- 
effective David Weathers. Strawberry 
made another long-distance call. Left- 
handed rookie Mike Bertotti tossed a 1-0 



By Gerald Eskenazi 

New York Times Service 



fastball that Strawberry's looping swing 
smashed 417 feet into the fourth row of 


So die Strawberry Slugging Show at 
Yankee Stadium continued Thursday, 
after Darryl drilled two more homers 
and one fly to the right-field fence to 


smashed 417 feet into the fourth row of 
the upper deck. He is 4 for 21 with three 
homers against left-handed pitchers. 

“I just want to be part of this team,” 
Strawberry said. “I really like this 
team." 

The Associated Press reported: 






Basiiall Roundup 


IWins 13, Anff«la 5 Rick Aguilera 
overcame a pair of home runs by Jim 
Edmonds to win his third straight de- 
cision, pitching Minnesota past frus- 
trated California. The Angels have lost 
four in a row and nine of 10. They are 0- 
3 since John McNamara took over as 
interim manager following Marcel 
Lachemann's resignation. 

Indians 2, —Miiw i Chad Ogea al- 
lowed only an infield single in eight 
shutout innings , and Cleveland com- 
pleted its first series sweep in Seattle 
since 1986. 

Alex Rodriguez hit a one-out homer 
in the ninth, Seattle's second hit off Jose 
Mesa, who then struck out Jay Buhner 
and former teammate Paul Sorrento to 
seal the Indians' victory. 

Blua Jays 9, Rad Sox 0 Alex Gonzalez 
matched career highs with four hits and 
four RBIs, and Woody Williams won 
his first start of (he year to lead Toronto 
past Boston. Gonzalez also made two 
errors at shortstop and got thrown out 
trying to stretch a single into a double. 

Oriotes s, Brewers 4 Eddie Murray 

moved past Lou Gehrig into sole pos- 
session of 1 5th place on the career 
homer list as Baltimore completed a 
three-game sweep of Milwaukee. 

Murray's 15th homer of die year and 
494th of his career came off reliever 
Doug Jones in the sixth and put Bal- 
timore ahead 6-2. 

AtMMte* 2 , Royals i Rookie Don 
Wengert won his first start since coming 
off the disabled list as Oakland ended a 
three -game losing streak with a victory 
over Kansas City. 

TSgora 3, Hangars 2 Tony Clark hit an 
RBI single with one out in the bottom of 







guide the Yankees to an 8-4 victory over 
the White Sox. The anticipation of 


Strawberry's second three-homer game 
in three days evaporated quickly be- 
cause Strawberry asked to leave after 
six innings with painful shin splints. 

But before Strawberry rested, be had 
provided more vivid snapshots of his 
lovely swing, his intimidating presence 
and his penchant for sending balls rock- 
eting into orbit. Strawberry slammed 
five homers and knocked in eight runs in 
the three-game series with Chicago, and 
he now has six homers in his last 10 at- 
bats in the Bronx. 

“They expect him to hit a home run 
eve^^iime up," said Joe Torre, the 
Yankees’ manager, "i feel the same 
way." Cecil Fielder, who also knocked 
in two runs on Thursday, added: “I hope 
be keeps it up. We need it Go ahead, 
show it off. We can talk about Straw all 
the way to October.” 

Because ofStrawbeny and Fielder, the 
Yankees might keep gazing into the sky 
to watch balls disappear into October. 


Five weeks ago. Strawberry was toiling 
in the minor leagues for the Sl Paul 


in the minor leagues for the Sl Paul 
Saints, while Fielder was languishing 
with the last-place Detroit Tigers. 

White Sox pitcher Luis Andujar 
made his first mistake in the third. 
Already trailing 3-0 because of Field- 
er's sacrifice fly and Tino Martinez's 
two run-scoring hits, die 23-year-old 
rookie right-hander tried sneaking a 
first-pitch fastball by Strawberry. In- 
stead, he watched it blast off into the 


mm 


mmi 


JbM~; 


PHILADELPHIA — However pro- 
ductive the New York Jets’ offense will 
be this season, it will bear little re- 
semblance to the attack of the first two 
exhibition games. Or else. 

For the second straight game, the 
first-string offense generated only field 
goals as the Jets lost to the Eagles, 30- 
16, on Thursday night The offense, 
with its banged-up tackles, and its No. I 
draft pick unavailable, had only five 
days, with two practices, after its open- 
ing-game loss to the Houston Oilers. 

But the wraps did come off Neil 
O’Donnell at quarterback, and he put on 
a show, albeit a brief one. His backup. 
Trank Reich, making his summer debut 
as a Jet after a calf injury, was under 
pressure from the Eagles' defense. 
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Ray SaibbJcMnc/Keuim 

Darryl Strawberry watching the flight of the first of his two home runs. 


the ninth innin g to give Omar Olivares 
and Detroit a victory over Texas. 

In National League games: 

Pfeffiles 4, Braves 1 Jim Eisenreich, 
who grounded into two double plays 


hid r es 12 , M ra t w 3 Archi Cianfrocco 
drove in three runs and San Diego 
matched its season high with 19 hits. 
Cianfrocco. Brian Johnson and Ken 
Caminiti each had three hits as the Padres 


which teed off as he attempted to play 
catch-up and barged in on him re- 
peatedly. It took just a few seconds 
before one question was answered: Yes, 
fans, the Jets will throw this year. 

O'Donnell, blessed with the protect- 
ive return of his massive tackles, Jumbo 
Elliott and David Williams, and facing 
the Eagles' backup comerbacks. came 
out winging. He connected on his first 
two passes but then was picked off by 
free safety Eric ZomalL That hardly 
ever happens to O'Donnell, who. on 
average, gives up just two interceptions 
every hundred passes. But the Eagles 
converted that interception into a 39- 
yard field goal by Gary Anderson. 

O'Donnell then led a pair of field- 
goal drives. Whipping the ball short and 
intermediate, he hit on five of six at- 
tempts. overthrowing only Fred Baxter 
in the end zone. Nick Lowery kicked a 


2 1 -yard field goal to tie the score. 
On O'Donnell's next appearance. 


and struck out earlier, hit a two-run broke out ofa slump in which they scored 
triple in the eighth inning off Greg Mad- just 15 runs in their last seven games. 


dux that led Philadelphia over Atlanta. 
Astras 6, Expos 2 Doug Drabek 


Caminiti added ' his 22nd home run in 
support of Scott Sanders (5-4), who won 


pitched a six-hitter for his first complete for the fourth time in five starts. 


game in more than a year, and Derek 
Bell drove in two runs for Houston. 
Klsits 3, iflarfins o Pete Hamisch 


marts 5, Cardinals 3 Pinch-hitter 
Dave McCarty hit a two-run homer off 
Dennis Eckersley in the 10th inning. 


pitched eight shutout innings, and Bern- helping San Francisco stop its seven- 


ard Gilkey broke a scoreless tie in die 
eighth with his 26th homer to lead New 
York. 


game road losing streak. Jim Poole ( 1 -0) 
pitched I x h innings for his first NL win. 
Rod Beck earned his 22nd save. 


On O'Donnell's next appearance, later 
in the quarter, he did not attempt a pass 
but got 25 rushing yards out of Adrian 
Murrell as the team moved dose enough 
for a 33-yard Lowery boot and a 6-3 
edge. 

The Associated Press reported: 

Cowboy* 17, Oilers 16 The Dallas 

Cowboys got a true hero's welcome 
Thursday night at the Sun Bowl in El 
Paso, Texas, when they trotted onto the 
turf before beating the Houston Oilers. 

The fact that the game was mean- 
ingless to both teams didn't matter one bit 


to the 5 1 . 1 1 8 in the stands, the first sellout 
crowd the Sun Bowl has ever seen. 

The Cowboys, who have been decim- 
ated by injuries, used the game to get a 
good look at some of their backups. 
Sherman Williams, running with the fust 
team while Emmitt Smith rested, rushed 
for 67 yards on eight fust-half carries. He 
scored twice on runs of 1 and 5 yards. 

Quarterback Wade Wilson went 4- 
for-6 for 86 yards after replacing Troy 
Aikman. who played only one drive. 
Aikman was 2-for-3 for 25 yards. 

A 25-yard TD pass from Donald Hol- 
las to Brashant Carter with 27 seconds 
remaining in the game made it close. 
But the Oilers failed to succeed on a 2- 
point conversion anempt. 

S*ahawka 24, Raidbrs 19 Rick Mirer 
threw a touchdown pass and Ronnie 
Harris scored on a punt return and a pass 
reception as Seanle held off Oakland. 
24-19. to win the first NFL game in the 
newly renovated Oakland Coliseum. 

The most penalized team in the AFC 
last season, the Raiders again ran afoul 
of officials, drawing 12 flags for 1 10 
yards in losses. One penalty negated a 
touchdown pass by David Klingler and 
forced the Raiders to settle for one of 
two field goals. 

Seattle (2-0) built a 21-0 lead in the 
first half, starting with Mirer's 14-yard 
touchdown pass to Mack Strong late in 
the first quarter. Mirer was sharp, com- 
pleting 8-of-10 for 108 yards in 
quarters. Harris scored Seanle 's second 
touchdown when he broke through Oak- 
land's punt coverage. He started up the 
middle, dodged a couple of defenders at 
midfield and veered right, going the last 
40 of his 78 yards unchallenged. 

Bills as, vikings 12 Henry'Bailey re- 
turned a kickoff 97 yards for a touch- 
down, scored on an S-yard puss and 
returned a punt 32 yards to spark Bu ffalo 
to a 35-12 victory over Minnesota. Jim 
Kelly gave Buffalo a 7-0 lead on his only 
series with a 9-yard pass to Steve Task- 
er. Todd Collins shook off a bruised leg 
to make it 14-3 with a 7-yard TD pass to 
Demeris Johnson, who. like Bailey, is 
fighting for a role as a reserve receiver. 

After Bailey's kick return gave Buf- 
falo a 21-10 halftime lead. Alex Van Pelt 
scrambled to find Bailey for an 8-yard 
TD and a 2S-10 lead early in the third 
quarter. “A lot of the young guys came 
up big. and we had a lot of turnovers and 
they were involved in that." said Bills 
coach Marv Levy. "1 know it's pre- 
season, but some things were good." 
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AMERICAN LEAGUE 

Otago MB MB 010-4 8 0 

New Ytoft 204 «T0 fflx-8 11 0 

Andijan BoMfl ML Simas OD and 
Katavtae Werthet* Wckroan M, J. Nelson 
(61, Raley (71. M. Mwm CO end GfrardL 
W-wndumiR 4-1. L-Andu|mi 0-2. Sv-M. 
Rivera t3). HRs— Otago, DJLswfc M>. New 
York, strawberry 2 TO- 
Torento 4W 040 OBI— 9 17 2 
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IHT Puts Baseball Stats on the Internet 

Afl the box scares and the J996 schedule on the IHT web site: 
httpV/www.ihLconi/IHT/SPORTS/bbLhunl 


MtasfBl, R. Myna <9) and Devorec D'Amico, 
D. Jones (6), Vfflone (9) and Lewis. 
W— Copplnger, 7-3. L— D'Amico, 3-5. Sy— R. 
Mjnt (21). HRs — BafflmofC, ByAndeaon 
OSi. BanD la (l®, Murray (15). 
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AMERICAN LEAGUE 

BALTIMORE— Qabned LHP Mika MllclUn 

off walvere from Minnesota Twins. 

caufobkia— S igned RHP Danny Greene 
and assigned Wm lo Boise. Nl_ 
Minnesota— S igned OF Chad Allen lo 1- 
year contrad and assigned him to Fori 
Wayne ML 

Seattle— R eadied INF Andy Sheets from 
Tacoma PCL Optioned OF Raul Ibanez to 
Tacoma. 
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DAVE BARRY 

The Power to Embarrass 


M IAMI — A while ago. The New 
York Times printed an item about 
an 1 1 -year-old girl who was overheard 
on the streets of East Hampton. New 
York, telling her father, “Daddy, 
Daddy, please don’t sing!” 

The daddy was Billy Joel. 

The irony, of course, is that a lot of 
people would pay BIG money to hear 
Billy Joel sing. But of course these 
people are not Billy Joel's adolescent 
offspring. To his adolescent offspring. 
Billy Joel apparently represents the same 
thing that all parents represent to their 
adolescent offspring: Bozo- Rama. To an 
adolescent, there is nothing in the world 
more embarrassing chan a parent. When I 
was an adolescent, my dad wore one of 
those Russian -style hats that were semi- 
popular with middle-aged guys for a 
while in the early ’60s. You may re- 
member this hat It was shaped kind of 
like those paper hats that some fast-food 
workers have to wear, only it was 
covered with fur. Nobody could wear this 
hat and not look like a complete dork. 

So naturally my dad wore one. My 
dad was the smartest, most decent, most 
perceptive person I’ve ever known, but 
he was a card-carrying member of the 
Fashion Club for Men Who Wear Ber- 
muda Shorts With the Waist Up Around 
Their Armpits, Not to Mention Sandals 
With Dark Socks. 

□ 

My dad liked his Russian hat because 
he was bald and it kept him warm: be did 
not care what it looked like. But I cared 
DEEPLY. I especially cared when I was 
waiting for my dad to pick me up out- 
side Harold C. Crittenden Junior High 
School after canteen. Canteen was (re- 
signed to give us youths something to do 
on Friday nights other than vandalize 
mailboxes: the boys would go to the 
gym to play basketball, while the girls 
went to the cafeteria to play ‘ ‘Please Mr. 
Postman' ’ 700 consecutive times on the 
record player and dance Tbe Slop with 
each other. Eventually the boys would 
wander in and the girls would put on 
slow, romantic songs, and the boys, 
feeling tbe first stirrings of what would 
one day grow and blossom into mature 
love, would pour soft drinks down each 
other's pants. 

After canteen we'd stand outside the 


school waiting for our parents to pick us 
up; when my dad pulled up. wearing his 
poodle bat I was horrified; it never oc- 
curred to me that my peers didn’t notice 
my dad, because the y we re too busy 
being mortified by THEIR parents. 

□ 

Of course eventually my father 
stopped being a hideous embarrassment 
to me, and I. grasping die Torch of 
Dorkhood, became a hideous embar- 
rassment to my son — especially when, 
like Billy Joel, I try to sing. (I don't 
mean that I tty to sing like Billy Joel: I 
try to sing more like Aretha Franklin.) If 
you want to see a spectacular violation 
of the known laws of physics, watch 
what my son does if we are in a public 
place and for some reason I need to burst 
into the opening notes of “Respect” 
(“WHAT you want! Baby I got it!”). 
When this happens, my son’s body will 
instantaneously disappear into another 
dimension and rematerialize as far as 
two football fields away. 

Yes, parents: In the ongoing battle 
between you and your adolescent chil- 
dren. you possess the ultimate weapon 
— The Power to Embarrass. Use this 
power, parents! If your adolescent chil- 
dren are in ANY way displeasing you — 
if they are mouthing off or engaging in 
unacceptable behavior — do not waste 
your breath nagging them. Instead, 
simply do what Bmy Joel and 1 do: Sing. 
In fact. 1 think our judicial system 
should use this power to punish teenage 
criminal defendants: 

Judge: Young man. this is your third 
offense. I'm afraid I’m going to have to 
give you the maximum sentence. 
Youthful Defendant; No! Not . . . 
Judge: Yes. I'm going to ask your 
mom to gel up here on the court karaoke 
machine and sing “Copacabana.” 
Youthful Defendant: NO! SEND ME 
TO PRISON! PLEASE!! 

Yes, if we were to impose this kind of 
justice, we’d see a dramatic drop in 
adolescent crime. Just thinking about it 
makes me want to sing a joyful song. 
Come on! Everybody join in! 

“Havin’ my BABY! What a lovely 
way of saying how much ..." 

Hey! Where’d everybody go? 

@1996 The Miami Herald 
Distributed In Tribune Media Services Inc. 


So Why Did Dracula Go to England? 



Imemttiorud Herald Tribune 

P ARIS — It is always the same 
summer dream: that we will 
return from our holidays slimmer, 
finer and if not better, holidays 
having little to do with morals, at 
least better read. Each year it is 
the same ritual: {Kicking the heavy 
classics one always meant to read 
and the thrillers whose pages will 
soon be impacted with sun cream 
anyway. 

This year’s beach bags can be 
lightened by holding only one pa- 

MARYELUME 

perback combining culture and 
suspense, John Sutherland's “Is 
Heatiictiif a Murderer?" which is 
a series of short pieces on un- 
solved mysteries in classic nov- 
els. Did Becky kill Jos in * ‘Vanity 
Fair?” asks Sutherland. Did Alec 
rape Tess of tbe d’Urbervilles? 

And how much English blood (if 
any) does Waveriey spill? 

Inspired by his work for the 
World’s Classics reprints, pub- 
lished. like this book, by the Ox- 
ford University press. Sutherland 
suggests that most readers are 
probably more interested in such 
niggling mysteries than in decon- 
struction or die distinction be- 
tween extradiegesis and intra- 
diegesis, a safe bet for the beach 
and undoubtedly for die living 
room as well. 

Hie takes as his epigraph Char- 
lotte Bronte's reply to two ladies 
who had inquired about the fate of 
Paul Emanuel in “VUlette”: “Since 
the little puzzle amuses the ladies, it 
would be a pity to spoil then' sport by 
giving them the key." 

WeU, says Sutherland, Paul Emanuel 
drowned at sea and that's that. Any 
ambiguity can be attributed to reader 
pressure for happy endings (Dickens 
and Thackeray were going through the 
same thing at the same time). 

Bronte was further pressed by her 
father who didn't think novels should 
leave the reader melancholy. So, ac- 
cord GaskeU, the author veiled Paul's 
* ‘fate in oracular words, as to leave it to 
tbe character and discernment of 



her readers to inte 

And is Heathcliff a murderer? Emily 
Bronte's uncouth but essentially hu- 
mane stable lad certainly returns to 
Withering Heights from his mysterious 
three-year exile as a gentleman psy- 
chopath who beats his wife, strangles 
her dog and desecrates graves. For him 
to have murdered Hindley Eamshaw 
would not at this point be out of char- 
acter and Sutherland thinks he probably 
did. But, he adds, an unprejudiced jury 
would find sufficient reasonable doubt 
to acquit Him 

On a lighter level, Sutherland asks 
where exactly is Tenway Junction in 


Trollope’s “The Way We Live Now” 
and how old is Rim. confusingly an- 
swering that for Kipling he was 6, 13. or 
on the verge of manhood: “It depends 
on the angle," he smoothly con- 
cludes. 

What does Edward Hyde look like? 
Not hairy, as Hollywood usually has it, 
or coarse (after all, he has a bank ac- 
count at Coutts); small, younger than 
Jekyll who is 50, and unspecifically but 
distinctly creepy. 

And how, talking of monsters, did 
Frankenstein make his? 

Mary Shelley neglected to give the 
recipe, although some of die material 


may have come from dissecting 
rooms and slaughter houses. Tte 
problem, says Sutherland, is ft* 
modem readers expect a scieiftf : 
ic explanation and, according.; i 
the OED, die word “scient* \\ 
was not even coined until ]g£ 
Other mysteries that Sutf , 
land takes on: Why does DnV ’ J 
go to England rather than to 
many, which was closer? win- 
doesn’t the Invisible Man make 
himself an invisible suit? Is Win 
Ladislaw in “Middleman*" le- 
gitimate? 

Why does Jane Austen ft 
“Emma” have apple trees blos- 
som in June? 

Except for asking why Isabel 
Archer returns to Osmond ft’. 
Henry James’s “Portrait of a 
Lady." Sutherland confines him- 
self to puzzles in 19th-century 
English fiction. He does admit to 
wondering how many children 
Lady Macbeth had, and by its 
existence his book opens die way. 
to speculation in other literat- 
ures. 

Why, for example, did 
Melville call his book ‘'The Con- 
fidence Man" in the singular 
when almost all the characters 
seem to be conning each other, 
and why does die redoutable 
Daisy Ashford call her novel 
“The Young Visitors" in the 
plural when in the first line Mr. 
Salteena, is described as “an el- 
derly man of 42?" 

From what presumably sordii 
sources does die wealth , * 
Balzac’s characters come? 
what has been called the ultimate 
motivated action, did Stendhal have 
Fabrice kill Madame de Rdnal? Do we 
understand the spontaneous combus- 
tion in “Bleak House" and what is 
Jarndyce and Jarndyce really about? 

The classics stand even with their - 
mysteries unsolved. It was Vladimir 
Nabokov, a respected entomologist as r 
well as an author, who really put the ' 
knife into Kafka’s * ‘Metamorphosis" 
when he pointed out that, given the 1 
description of die transformed Gregor 
Samsa, he could easily have flown out 
of the room, and the book. 
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New York City and much of 
the Northeast Ml be com- 
fortable with sunshine, 
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dam with showers and 
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shower and thunderstorm 
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better chance of showers 
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Mostly sunny and warm In 
Rome and Athens. 
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Beijing will be cool with a 
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and Sbigapore wfl be lypr- 
caly hot and steamy with a 
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day. Typhoon Kirk may 
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wise. humid with a thun- 
derstorm posstte. 
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BREATHTAKING — A New Zealander, Alan McKay, blowing his way to a record 38-yard-long bubble. 
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A CTRESS Claudene Colbert left 
most of her $3.5 million estate to a 
longtime friend who helped care for her 
after she suffered a debilitating stroke in 
1993. Helen O’Hagan, a retired ex- 
ecutive at Saks Fifth Avenue, was 
a Manhattan neighbor of the actress, 
who died last week at 92. Colbert’s 
nine-page will left $400,000 to 14 re- 
cipients. and the rest of her estate, in- 
cluding her homes in New York and 
Barbados, to O’Hagan. Colbert also left 
money to several household employees, 
$ 150,000 to a niece, and $1 0,000 to each 
of three sons of the former president of 
Random House publishers, Robert 
Bernstein, a friend of hers. The sons 
were left explicit instructions to “spend 
the money foolishly." Colbert won an 
Oscar for the 1934 romantic movie 
comedy classic, “It Happened One 
Night" She was widowed in 1968 and 
had no children. 

□ 

Neither Pepsi nor the 21 -year-old 
business student who is siting the soft- 
drink maker for a Harrier jump jet like 
the one pictured in a Pepsi ad will be 
able to get one, Kenneth Bacon, the 
Pentagon's spokesman, says. Any U.S. 
military aircraft must be “demilitar- 
ized’ ’ before it can be sold to a member 
of the public, Bacon said, and that 
means it would be stripped of its arm- 
ament and rendered unable to fly. Re- 
ferring to an attempt by John Leonard 
to obtain a Harrier through a Pepsi pro- 
motional offer. Bacon said, “So even if 
the lad were able to get a plane from 
Pepsi, it would not be one he could fly." 
Leonard is demanding in a lawsuit that 
PepsiCo Inc. give him a Harrier fighter 


jet tike tbe one pictured in a Pepsi Stuff 
TV commercial. The Pepsi promotion 
allowed customers who had racked up 
points on beverage containers to claim 
prizes. As a joke, tbe company also 
“offered" the fighter jet for 7 million 
points. Leonard delivered 15 original 
Pepsi points and rounded up investors to 
pay $700,008.50 for the remaining 
points. A Pepsi spokesman. John Har- 
ris, said the spot “was a spoof ’ and the 
plane was computer-generated. 

□ 

The ashes of die writer Andrti 
Malraux, long-serving culture minister 
under General Charles de Gaulle, are 
to be buried in the Paris Panth&ra, last 
resting place of France’s illustrious 
dead, die Official Journal stud Friday. It 
blished a decree from President 
acques Chirac ordering Ac transfer of 
the remains of Malraux, a symbol of 
Gaultism, to the domed mausoleum in 
the heart of the Latin Quarter. A spokes- 
man for the Culture Ministry said tbe 
ceremony would take place on Nov. 23, 
the 20th anniversary of the writer’s 
death. Malraux will join such giants of 
French culture as Voltaire, Rousseau 
and Victor Hugo. As culture minister 
from 1959 to 1969, be is remembered 
for his fiery oratory and for cleaning up 
grimy Paris landmarks. 

□ 

Lawyers for Queen Elizabeth have 
stepped into a legal battle between Fre- 
derick and David Barclay, British mil- 
lionaire twins, and the feudal ruler of tbe 
Channel Island of Sark. The queen 
wants to become a co-defendant with 
Seigneur Michael Beaumont in a case 


t 


in which the Barclays are seeking in- 
dependence from Sark for their neigh- 
boring island of Brecqhou. The twins, 
owners of The European newspaper and 
London’s Ritz Hotel, bought Brecqhou 
three years ago. It is considered part of 
Satie and its 500 residents are required w 
pay an annual levy to Beaumom. die 
queen’s representative. The Barclays 
want a court on neighboring Guernsey 
to rale whether Brecqhou belongs in 
Sark and whether they are obliged io 
comply with the feudal laws. 

□ 

The son of former Prime Minister 
Pierre Trudeau has been ardere'SfK 
undergo corrective training by tfe .V 
nadian Army for going absent with ... 
leave. Sacha Trudeau, a second liei. 
tenant attached to the Royal Canadia: 

Hussars in Montreal, was on leave iron 
a training program when the incident *. 
occurred. "He was found to be out of 
the geographic area without the proper 
leave pass, which is technically 
AWOL, said a spokesman. 

□ 

A month after firing their drummer 
and losing their backup keyboardist to aV | 
thug overdose, the Smashing Pump- x r, f 
kins are taking another break from a - 1 ■’ 

world tour. The alternative rock group is : 
postponing concerts for two weeks ir ■ 

August, saying more rehearsal is needed 
The group will miss scheduled conceit: 
in Inglewood, Anaheim and San Diego/ „ 
resuming its tour Aug. 27 in Las Vegas ; 

Matt Walker, formerly the drummer fo ’ 

Filter, will replace Jimmy Chair’ jV 
lain. The band named Dennis Ftafai* * 
to replace Jonathan Melvoin. ^ 


i 



With AT&T you can place calls to 
the US. (and to over 210 countries) on 
your own. Quickly and easily. Just take 
out your calling cant dial the AT&T 
Access Numbetfor thetountiy you're 
In, and you'll be ceotnected to an 
English-speaking operator or voice 
prompt within' seconds. If the news is 
good, ywj'U be Ibe first to knew Fast, 
easy calling worldwide. Thais Your 
True Cbnte^AntT. 

- r - EUROPE 

Armenia** 8*14111 

Austria*o 822-983-011 

Belgium* 0-800-1 OB-lfl 

Bosnia* OD-800-001B 

Bulgaria* 00-800-0010 

Croatia* 99485-0111 

Czech Republic* 00-42-000-181 

Danmark 8001-0010 

Finland* 9800-100-10 

France 19-0011 


Germany _....D130-OB10 


Gibraltar 

Greece* 

8300 

....00-880-1311 

Htmaary* 

.00*800-61111 


~8oo awn 

Ireland 

1- 808-550-000 

ttafyte 

172-1011 


8*186 

Luxembouru - 

0-800-0111 

Macedonia, fTtfl/eo. 

... 99-800-4288 


19-0011 

Netherlands* 

...06-022-9111 

Horan 

80&-1SQ-11 

Poland * a . 0A0-8OfH11-1Tf1 

Portusal* 

..85017-1-288 

Romania* 

...01-600 -4200 

RU8ia*A{Moscsw)». 

..755-5842 

Slovak Rep. «a 

.00-42-600-101 

Spaiflo.,,, 

. 9D0-99-B0-11 

Sweden 

020-795-B11 

Switzerland* 

.0-800-550011 

Tttriwr* 

.00-880-12277 

UkialneA 

8*100-11 

United Kingdom a 

6800-89-0011 


WDDUEAST 

Bahrain* 360-001 

Cyprus** 080-90010 

Egypt*(Ceiro)t .... 51Q-Q2W 

Israel. 177-180-2727 

Jordans 18 800 000 

Kuwait* 800-288 

Lebanon ( Beirut )*+■ 426-801 

Qatar- 0800-011-77 

Saudi Arabian. 1-800-10 

Syria 0-881 

U. Arab Emirates*" 800-121 

~ AFRICA 

Gabon* 00*1)01 

Gambia* 80111 

Ghana 0191 

Ivory Coast* 00-111-11 

Kenya* 0800-10 

Liberia 797-797 

Morocco* .......002-11-0011 

Stem Leone 1180 

Sooth Africa 0-800-99-0123 

Zambia*. 08-899 

Zimbabwe a 110-899 


AMERICA >.:• 

Argentina* OOI-SOO^OO-IHI K 

Bolivia* 0-808-1112 .i.' 

Brazil 088-8010 

Canada* 1-800-225*5288 ^ ; 

800-808-311 . ■ 

988-11-8010^ 

. . ..0-80WM14-114 " 

999-119 

800-1785. • 

190 ~ 

. 95-800-462-4240 . 
174 . 

IK 

inN 

800-1M21 


CMIa 

Colombia 

C0SBRica*ra. 
Ecuador* a.. .. 
El Salvadoron. 
Guatsmalao .. 
Mexico**. .. 

Nicaragua* 

Panama 

PgruAro . .. 
Venezuela*" .. 



AMT 

YxirTrue Choice 


i 


?. 


AT&T Access Numbers for countries in the Asia/Pactik region ore listed dally In the Asian edition of the International Herald Tribune 
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